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Editorial

One Year of UPA
Continuation of the Poricies of the NDA

There is really no difference in the
policies of the two fronts. What the one
does crudely the other does with tlie mask
ofa human face. Dictated by the imperialist
policies of economic reforms, both the
fronts resort to increasing dictatorial and
fascist rule to stem the tide of people's
discontentagainst their policies.One does
it with the aid of Hindutva, the other does
it with soft Hindutva and a humanistic mask.
The NDA crudely used the iron fist, the
Congress keeps the iron fist in velvet
gloves. And to add to the fraud the CPM
with its regular futile noises helps to add
further legitimacy to the policies which
differ little from that ofthe BJP. No wonder
the 'Left' was showered with praise from
the imperialist's biggest stooges in the
country ..... none other than the very
Finance Minister, Chidambaram and also
the Prime Minister.

There has been much talk of a rural
oriented policy of the new UPA
government. This is an outright fraud and
even where it had promised free electricity
it has been quick to reverse these policies.
Privatisation in all spheres has hit the rural
economy the worst. In fact we see a growth
in money lending, further reduction in
govemment spending in rural areas, and
acute marginalization of the rural poor. It
has aggravated the rural crisis, thereby
resulting in an even greater number of
peasants resorting to suicide. Besides the
rural elite the agony of70% ofour country's
population that live in the rural areas has
aggravated in this past one year.

Besides this, the one year of UPA rule
has focused its prime attention on further
speedening the speed of sell-out of the
country and building up the instruments
of repression. These two have been the
twin aspects of a orientation set by the
imperialist on whose instructions the
comprador rulers act.

Major Sell-outof the Country
First, the policies have allowed for

windfall profits to big business, like the
massive subsidies, tax concessions, tax
holidays, import/export concession and
most importantthechangein labourpolicies
to allow for increased exploitation oflabour.
So, some of the top 550 companies (private)
in the last quarter of the year 2004-05 (the
three months to March 31 05) increased their
net profitsby a massive45.5%.This alone
has given windfall profits of Rs.l 1,196
crores to these companies. Over the entire
yearcompanies likeReliance increasedtheir

netprofit by41% and Wipro by56%. The
top IT companies have increased their net
profits by40% over the previous year; the
Cement giant, ACC hasincreased itby81%.
Many other's profits have jumped even
more. Bigbusiness isquite naturally thrilled
withthenewgovernmentThePSU,SAlL's
profits netprofits leaped a massive 171%
injust theyear2005. Even thebanks have
seentheirprofits sky-rocket, with theState
Bankof India's net profits reachingthe $ 1
billion (Rs.5,463 crores) mark in the year
2005.

Intheyear2004there wasa 16%risein
the write-off of so-called non-performing
assets (i.e. amounts owed by big business
to the banks). Some companies have
therebygot gifc as muchas Rs.100crores.
So far a total of Rs.45,000 crores has been
written off, much ofit during NDA riile.

The next big achievement of the UPA
rule has been to open up the country to the
imperialists at anevenfasterpacethanthat
of the earlier NDA rule. It is a competition
between the two as to who can prove
greater servility to the imperialists to be
bestowed their favours. And this opening
up is notwithstanding the presence of the
CPl/CPM's prop to the UPA. This is of
course not surprising as the very initiator
of economic reforms in the country is the
present Prime Minister. The PM is a man
who has not been elected and a bureaucrat
with deep links to the World Bank/IMF
combine. This has resulted in the just one
year ofUPA rule Rs.33,000 crore ($7.5 bil
lion) take-overs of Indian and comprador
companies. This figure far surpasses any
previous year. In the previous year it was
$4.5 billion. This then is the speed with
which Indian and comprador companies are
falling into the direct hands of the TNCs.

Yet another achievement is to pass the
New Patent Bill to kill over20,000 small sczile
pharmaceutical companies and allow the
TNCs to hike medicine prices enormously
to make even bigger windfallprofits

Yet another big boon has been to the
US company Monsanto and other such
TNCs by the passingoftheSeeds Bill2004.

Other 'big achievements' in thjs sphere
is the opening out of tlie telecom sector to
74% FDl, construction and real estate to
100% FDIj private banks to 74% foreign
investment, allowing 100% FDI in export
and wholesale trading, allowing Flls to pick
up upto 26% in print media companies, etc.
Besides it has scrapped Press Note 18 (PN
18 was meant to protect the interests of
Indianpartners.... i.e.compradoj-'s of
joint ventures with the MNCs) to facilitate
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easier flow of foreign investment into a
joint ventures with the Indian compradore.
It has also relaxed FII norms in debt
instruments with the result that the entire
corporate bonds sold recently have been
cornered by 6FIIs. Even anew legislation
has been passed on the SEZs (Special
Economic Zones) to allow forevengreater
flow of FDls into industries here.
Imperialist capital is on the rampage
swallowing up sector after soctor thanks
to the policy changes ofthe one-year old
UPA government. FlI's have defacto
control ofthe Bombay Stock Exchange with
over 20% share in it. The percentage of
foreign investments inallmajor companies
has increased phenomenally in the past
one year. In many they have taken control,
inothers they areontheir way totake over
total control. :

It appears that the PM, Manmohan
Singh is taking direct orders from the big
bosses oftheTNCs oftheUS. The Chiefpf
Wal Mart, the biggest retail company inthe
world visited the country arnidst high
pitched talkofallowing49% FDI in the retail
sector. Hewaswined anddined bycabinet
ministers as alsothe Prime Minister. Close
on the heels of this US business tycoon
came the headof the General Elecfric. He
too was given a royal welcome. Xhis TNC
giant says they already have $ 1billion
invested here and promised to buy up a

• host of Indian banks and indusfries in the
nearfuture. Hardly hadhe leftthecouhtiy
that the Prime Minister made.major
statements on the need to step up
privatization ofthe Electricity Boards and
even electricity services. One wonders from
whom he is taking his orders. Wal Mart is
the largest company in the world and GE is
within the top five. Neverbefore havetwo
chiefs of companies of such large and
powerful TNCs visited India in soshort a
time. This shows tlieir pleasure with the
ruling Congress andUPA governments.

Yet another major achievement is
chalking out massive plans t,o sell our
natural wealth to the TNCs on a gigantic
scale. In Orissa, which has 70% of the
country's bauxite (for aluminum
production), entire areas have been handed
overtotheseforeign sharksandtheir Indian
compradors displacing thousands and
thousands pfAdiyasis from tlieir lands with
littleor no compensation. Amassive 35 new
steelplantsare planned, of whichone is a
conglomerate from South Korea worth
some $12 billion. In Chattisgarh diamond
mines ate to be Handed over to foreigners.
Now the government has an urgent plan



for the privatization of the coal sector to
handovereventhiskeyraw material to the
imperialists. The natural recourses of the
country <u"e being sold off at a pace not
seen by the earlier governments. And for
all the noise made by the CPM they are
nothing butcollaborators inthese nefarious
schemes.

The UPA government hasparticularly
gone full speed ahead to sell off India's
financial sector. Thereby the entire money
wealth of thecountry willbeput inforeign
hands. The continuous reforms in banking
sector over the last one year are but one
example. Now the FM has announced
further sweeping .'reforms' inbanking and
infrastructure. He has also announced his
intention to introduce a Bill in the monsoon
session ofParliament which will allow for
raising foreign investment in insurance
from thepresent 26%to49%. Notonlythis,
the UPA also now seeks to open out the
huge retail sector to 49% foreign capital
AS DICTATED BY The Wal Mart chief.

. This is nol all. The UPA is busy
hasteningthe pace of sell off of our entire
water resources and even genetic wealth
ofthecountry. Thespeed atwhich theDelhi
governmentis movingto clear the grounds
for its sell off is just one indication. They
have revalued the DJB's (Delhi Jal Board)
assets at a fraction of its real cost so that it
can be finally sold off cheap, and have
hikedthepriceofwaterabout5 foldto allow
for big profits to them. This has enhanced
the burden on the poor and middle classes
whose back has already been broken by
increased charges for electricity, health
care, medicines, transport and basic food
items. India has become one ofthe biggest
centres in the world to for tapping its
genetic resources and also the hotbed for
clinical trials ofnew drugs, where the Indian
people are being used as guinea pigs for
foreign pharmaceutical companies. All
these have increased apace in the one year
ofUPA rule.

Another major gift of the UPA
government has been a massive hike in the
import bill to a gigantic $105 billion and a
skyrocketing trade deficit of $28 billion,
which is predicted to go up to a massive
$50 billion by the end of this year. Thus
Indiais becomingmoreand more a dumping
ground and mbrket for foreign produce.
Such a massive deficit is unsustainable and
can push the country into a crisis unless
there is a continuous flow offoreign capital.
It is a trap where the nature of the
development project adopted by the
present rulers pushes the economy into a
vicious circle that is more and more
dependent on foreign capital. No wonder
Chidambaram has been shouting for the
urgent need for more FDI/FII to balance
the growing trade deficit.

The UPA also has big plans for the
privatization oftheprofit-making PSUs like
BHEL, GAIL, BSNL, MTNL, etc.Ithasjust
announced a plan to disinvest 10% of its
shares in BHEL and raise Rs.5,000 crores
from disinvestment in the other four. The
CPM looks on with its traditional noises of
half-hearted 'opposition'.

Finally, the UPA pushed through the
VAT which has been a demand of the
imperialist eversincethe 'reform' process
started in the 1990s. This will increase the
tax burden on the masses and will crush
much of the small traders or force them to
face the harassment ofthe tax official.

And as such policies will have a
disastrous impact onthelivesof thepeople,
the UPA government has taken up a
systematic and long-term policy for
unleashing the worst ever attacks on the
masses, particularly those in the forefront
of the battle.

Systematic smashing of all
Resistance

Though the UPA government has
focused its main attention forsuppressing
the Maoist movement, it has not hesitated
to attack the poor in all ways possible.
While waxing eloquent on rural
development its policies have hit the rural
population the worst.

There is not a single pro-poor step by
the UPAgovernment in the last year — in
concrete terms. What may have existed is
only in rhetoric,that too mostlyofthe CPI/
CPM allies, which seeks to white-wash the
black deeds of the Congress. The worst
crisis is in the countryside. With.Banks
cutting their rural branches the peasantry
is being forced deeperand deeper into the
armsof themoneylender. With theexisting
agricultuml pattern loans arenecessary and
debtisbecoming oneofthemajor problems
of the peasantry, besides the land hunger
of the rural poor. The UPA did nothing to
halt the collapse ofthe PDS. Nor the fall in
the purchasing power of the rural people.
Rural jobs are down. Distress migration is
leaping up. The Employment Guarantee
Scheme brought in is a hoax (see article on
unemployment in this issue).

In the last one year the Maharashtra
government has demolished over 80,000
hutments making 4.5 lakhpeople homeless.
The brutality ofthe attacks matches that of
the Emergency in the slum demolitions at
Delhi. This is part of the Vision Plan of
Mumbai-based big-business plan to turn
Mumbai into a Singapore. It is backed by
the World Bank.

In Delhi the Sheila Dixitgovernment,
after winning the elections, has introduced
measure after measure to tax the residents
more and more and increase the burden on

PEOPLE'S MARCH. July 2005

their lives. So also has been the case with
all the state governments of the UPA.

Unemployment is continuing to rise and
millions are being pushed to the edge,
where survival itselfis a growing problem.
The peasantry has been the worst hit.
Thousands are committing suicide each
year and the tempo picked up in the one
year ofUPArule. All its promises, like free
electricity. Employment Guarantee, etc,
have been gone back on. With the massive
mining projects planned by the UPA
government lakhs of tribals are set to be
displaced and marginalized even further. In
fact the burden on the peasantry, workers,
tribals, and even middle-classes have only
increased. Lakhs of small business have
been forced to wind up.

Worst ofall the UPAhas been pushing
ahead with lightening speed with the
privatization ofeven water. Even this basic
natural resource is not being spared from
the ruthless profit machine. Delhi and
Maharashtragovernments are on the verge
of taking the step towards privatization.
Thefive majorTNCs inthis field arewaiting
like sharks to pounce on their prey. When
it comes to improving the needs of the
people, whether it is water, health, public
transport, etc the governments' claim to
have no money. But when it comes to
writing off thousands of crores owed as
NPAs or by the fraudulent Enron, the funds
do not seem to matter.

And with this has come the enormous
plans of repression to stem the discontent
of the masses. While making a show of
scrapping the POTA it introduced an
equally draconian legislation. Not one of
the culprits of the gruesome pogrom of
Gujarat has been apprehended and, til]
today about 130 Muslims languish in jail
under POTA. Besides it seeks to
incorporate all the draconian measures of
the POTA in the very Criminal Procedure
Code itself. The UPA government is
actively going about trying to implement
the recommendations of the Malimath
Committee report. While thfe NDA could not
implement it due to the opposition from the
lawyers, theUPA istaking systematic steps
to 'educatp' the lawyers and bring in the
suggested changes. It is working hard to
instiutionalise all the legal instruments of
repression. TheMalimath Committee report
is even more draconian than all the 'anti-
terrorist' laws put together.

The brutality in J & K and the North
East continue unabated. In fact it has been
stepped up in Manipur which iscontinuing
the struggle against the Indian occupation
forces. It is now seeking to change the
labour laws onawarfooting totiethehands
ofthe trade unions even more. As it is even
the smallest action by workers is crushed
brutally. The smallest peasant unrest is



The Fraud of the Dandi Yatra

The Congress with much fanfare sought to re-enact the Dandi yatra to shore up it 'patriotic' credentials. Vast funds were pumped in to stage
this hypocritical jamboree. But at the same time the Congress has taken the 'maximum steps to crush the small salt producers and hand over the
vast salt market estimated at over Rs.5,000 crores to the TNCs and big compradors by once again introducing a ban on non-iodised salt.

Forexampleeven while the Dandi March was on the governmentrefusedto Implementa supreme court judgment to pay compensationof
the landsnatchedaway from local producers in 1974on the basis ofthe very SaltActof 1870.The original Dandi March was against this very
Salt Act that that allowed the take over ofall salt land by the British Government for revenue purposes without compensation. In 1974 the then
Nehru government seized 3,000 acres ofsuch land in Uran, off Mumbai without paying a single paise ofcompensation. This was done on the
basis of that very Salt Act of 1870. The land was handed over to the JN Port Trust, which today leases out the same land to companies for
Rs.1.5crores for 30 years. The case has been going on for the past 30 years. The landowners won their claim at eveiy level ofthe judgments,
but the governmentrefusedto pay them, challenging the case in the highcourt and then SupremeCourt. But even then when thejudgment went
in favourof the owners the government has refused to pay. Most of the owners have been reduced to acute pauperization by not only loosing
their only source of livelihoodbut due to expenses incurred in fightingthis cases for over three decades. The original owners are dead. Their
childrenperusethecaseandare also nowreachingold age.The compensation wouldcometoa huge Rs.600crores whichthe governmentwants
to swallow.

Buton thequestion of salt the Indiancompradors are even morecunningthanthe British. In the nameof care for the healthof the people
an earlierCongressgovt. bannedall non-iodisedsalt. Iodine is necessaryin the diet to counter the diseaseofgoiter.Under the pretext that goiter
is rampantit introduced this ban. But this has been proved to be falseas goiter is only to be seen in some hill communities. It is not at all that
prevalent in the country.This has been proven by many research reports.Yet,the rule persists. Even while introducingthe latest ban, the report
cunninglyjust mentionsthat the consumptionof iodinehas gone down,not that there is any deficiencyof iodine.As the cost of machineryfor
producingiodisedsalt is expensivethis will virtuallycrushall thesmallsalt producersin the countryallowingTNC and compradorcompanies
likeHindustan LeverandTatato monopolise the trade.They nowareable to chargeRs.7and moreper kilo,wherethe cost of production will
not be more than a few paise. The profits are huge.

In2000the BJPgovernment liftedthe banon non-iodised salt.TheCongress-led UPA governmenthas again re-imposedthe ban inJune this
yearandgivenall smallmanufacturers two monthsnotice. As 71%of India's salt is produced inGujarat, the BJPliftedthe ban as the bulkof
these small producers are with the BJP. TTiis time not only does the government seek to wipe out the small producer but also the medium
producer. It has said that it will soon bring in legislationfor"compulsorydoublefortification ofcommon salt with iodine and iron". This will
make the production proces.s even more capital intensive wiping out all the smaller producers. Such legislation will help the handful of big
producers monpolise the trade in salt and will push up the prices of salt even more. This will open up a huge market to the TNCs as, for
example, the consumption of iodised salt in a state like UP is only 10% of the total.

Like the earlier hoax ofGandhi to divert the attention ofthe masses from the militant action on the Chauri Chaura police station, so also the
recent repeat performance is even a bigger hoax. If it is serious about allowing salt to reach the masses at reasonable prices and help the small
producers it should remove the ban on non-iodised salt and immediately pay the compensation to the Uran people. But this they will not do,
and to cover up their treacherous policies they will enact more such Dandis. But as was once said, history repeats itself, first as a tragedy, then
as a farce. This present Dandi was a gigantic farce on the people of the country. Not surprisingly it attracted little attention and passed off
without much notice.

suppressed. Dalit assertion has to continue
to face the same violence ofthe ruling upper
caste elite and is crushed brutally, with the
police conspiring with the ruling elite at the
village level. Though anti-Muslim hysteria
is down, little is done to draw them actively
into the social life of the country.

But the UPA, with all its sweet talk on
the Naxalite problem being a socio
economic one, has put its major effort into
plans for the long-term crushing of this
movement. The UPA put on a liberal mask
giving the impression that they seek talk
with the nationality and revolutionary
movements. But, this is nothing more than
a mask to hide the intense military
preparations being taken to suppress it.
They very well know it is only the Maoists
who can give effective leadership to the
growing discontent of the masses. It is for
this reason that they are focusing their
major attention on the suppression of the
Maoists, Never before has such a
systematic plan been worked out against
the Maoist of the countries. Also its
brutality in AP, after the collapse of the
talks, was on a scale that matched the

massacres of the early 1970s in Bengal.
Even the CPM has matched the terror ofits
partner at the centre. Recently the CPM
government of West Bengal arrested two
top leaders of the CPI(Maoists), the
politburo member comrade Shome and the
state secretary of the West Bengal unit of
the Party. In the last issue ofthis magazine
we have given a detailed account of the
steps taken by the Centre to crush the
growing Maoist movement in the country.

The Congress has sought to fool the
people by pretending to offer the olive-
branch of 'talks' with the armed
organizations of both the nationality and
revolutionary movements. It merelyseeks
thereby to diffuse these movements or
divide them; and ifneither work then launch
even more brutal repressive measures. This
is to be seen in the ongoingrepression in
J&K, Manipurand againstthe Maoists. Its
'human faced', further pinked upbyitsCPI/
CPMallies,hidesthevampire-like fangs.

Even after that one can understand the
extentof theCentres preparations from the
statement ofthe Minister ofState for Home,
Shriprakash Jaiswal, made on May 29''' at
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Bhopal and reported in the Economic Times
of May 30"'. To quote, he said "the Centre
would go to any level to gain control over
the Naxalite problem and would not
hesitateutilising these^ices ofthearmy.
Though force alone cannot solve the
problem, we will go to any level to gain
control over the Naxalites, even ifit means
using services of the Army." He further
complained that ftinds ofthe Centre for this
suppression are not being fully utilsed in
the northern states. He added that "the
moneyis under-utilised despite the Centre
relaxing norms and by reducing amounts
ofmatchinggrants which haveto begiven
bythe'statesfrom50%to 40%, 40 to 25%),
and 25 to 100% We have decided to
provide modern equipment like armoured
vehicles and helicopters. AP and Orissa
have agreed to bear 50% expenses and
the machinery would be given to them".

Not only in this country, the UPA has
even stepped up its expansionist and
repressive policies inSoutJi Asia. From the
very first days after coming to power the
foreign rrtinister vowed to give all help to

Continued on page 18
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Enron & the Sell-out of India's Power Sector

The imperialists have been eyeing
India's huge power sector to gain a share
ofthe massive Rs.26,000 crore market. For
that the numerous Electricity Bills passed
by the Central government has aimed at
the privatization of the power sector. This
privatization hands over India's power
sector to the MNCs and the local

compradors. The stranglehold of foreign
capital of such a crucial sector as power
has not only important economic
implications but also implications regarding
the sovereignty of the country. For foreign
powers and their lackeys in India to have
control over such a strategic sector as
power they can hold the country to ransom
by cutting off the supply.

Through this sell-out, while the MNCs
gain a big market and huge profits it
seriously impacts Ihe lives of the masses.
In order to maximize their profits the pliant
government has raised electricity prices
enormously and plans to raise them still
further. The high rates are crushing not only
the poor but also the middle classes, in both
urban and rural areas, The peasantry, who
is already neck deep in debt, has to now
pay huge sums for their electricity bill in
order to boost the profits of the MNCs/
compradors. But the process has just
started; once the privatization is complete
the prices of electricity would have
increased many fold. Not only this,
privatization will badly hit the electricity
employees who will have to face
retrenchment, increased work-load and
casualisation of labour.

The nefarious deeds of the parties in
power show to what extent they are
prepared to go to sell India's power to the
TNCs and in the process putting a
backbreaking burden on the Indian people.
The Enron episode goes to show the extent
to which they will go. The agreement
signed at the earlier stages ofthe economic
reforms entailed buying power from Enron
at Rs.7 per unit when at that time the MSEB
was purchasing it at between Rs. 1 & 2 per
unit. That means to give windfall profits to
Enron the masses would have to pay a
minimum of Rs.8 per unit. All the major
political parties were involved in the signing
of this notorious agreement — at the
Maharashtra level it was a first Sharad Pawar

who was primarily involved; then it was
Bal Thackery's Shiv Sena;; and at the Centre
the first 13-day government of Vajpayee did
only one job, which was to sign a counter-
guarantee for the Enron agreement. Even
after considerable hikes over the past few
years the electricity price Is about Rs.3-4
per unit.

The recent events in Maharashtra —

the power shortage and the public anger
against the MSEB (Maharashtra State
Electricity Board) — have been
accompanied by the State governments
decision to privatize power supply and to
also re-start the Enron (called the Dahbol
Power Corporation — DPC) company. The
orchestrated campaign against the MSEB
and the state-wise power cuts was a clear
ploy to create the necessary environment
for the immediate steps announced to
privatize power distribution in Maharashtra
and to restart the Dahbol plant at
humiliating terms (once again). The present
Finance Minister, has been the chief legal
advisor in India of the collapsed Enron
company for it to recover its dues. Also it
is the present Planning Commission deputy
Chairman, Montek Singh Aluwalia, who, as
the then finance secretary, gave the
Centre's counter-guarantee to Enron. With
such a bunch of Enron dalals and stooges
in power we can well understand what
would be the fate of the new deals being
struck.

Background to the Sell-Out
It was the biggest foreign deal in India

involving FDI ofa massive $3 billion. The
plant was to be based fully on LNG
imported from the USoil giants in the Middle
East. The two US TNC giants, GE and
Bechtel, owned 10% share each in the
Dabhol plant. The Indian banks (IDBI, IFCI,
SBI, ICICI) have loaned a huge $1.3 (over
Rs.6,000 crores) to Enron — unlikely to be
ever recovered. In the first phase the plant
began to generate 744 mw ofpower in 1999
and in the second phase another 1444 mw
ofpower was to be added. The MSEB was
to buy the full amount of the power or else
pay a penalty of 90% of the value. This
agreement was given a guarantee by the
Maharashtra government and the first
phase was counter-guaranteed by the
Centre. So, Enron made sure that if the
MSEB did not pay up, the money would be
given by the Maharashtra government.
And if the latter did not pay the Centre
would have to pay,

Two years later, in 2001, the highly
profitable MSEB which had been pushed
to bankruptcy due to the high payments to
Enron, rescinded on the agreement and
stopped payments to it. Meanwhile, in the
US, Enron, which had risen to become the
seventh largest TNC in the US and was the
biggest donor of the Bush election
campaign, was involved in high level fraud
and deceit. Itwent intobankruptcy cheating
theAmericanpublicofbillions. In India, its
twopartners,GeneralElectricand Bechtel,
(both of which are also to the Bush
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administration — both are heavily involved
in Iraq) bought out Enron's 65% share for a
pittance ofS20 million. 165%ofa $3 billion
project would amount to roughly $2 billion
or $2,000 million!!}Now, these two giant
companies own 86% ofthe DPC.

Since2001 thisDPCplant(ofwhichonly
the first phase was ready) has remained
closed. The Godbole review Committee, in
a report presented in 2001, suggested the
plant be restructured and re-negotiated. He
openly stated that the government, while
signing the agreement, had allowed the
DPC to massively inflate costs and charge
to huge amounts for electricity. The two
mafia TNCs have clamped a case on MSEB
fora huge Rs.26,000 crores for breaking the
agreement. Besides this, the Indian
Government has been forced to spend to
spend crores in arbitration in international
courts. Recently in London and
independent' arbitration panel awarded
Bechtel damages of $125 million (Rs.550
crores) from Maharashtra and its agencies.
Now a US court has attached the 15% share

of MSEB in the DPC as it has not paid this
amount by the due date of May 27"'.
Bechtel's two affiliate in Mauritius and
Netherlands have filed two additional
claims against the GOI to recover the value
of their lost investments in DPC which
could total $ 6 billion (i.e. a gigantic Rs.2'/2
lakh crores!)

Not only did Enron, in its two years rob
the country (through MSEB) ofmillions of
dollars; not only has it swallowed up the
massive Rs.6,000 crores lent it by Indian
banks; the TNCs now want to further rob
the country of millions more through
'damages', 'arbitration' etc. and our servile
rulers are quietly paying up as they
themselves have swallowed crores of
rupees while sighing the agreement and
even now in finding a solution.

Reconstruction Package—A
double sell-out

The government is now promising to
pay all the foreign liabilities whileit plans
to not only write off the Rs.6,000 crores of
Indian Bank loans, it is asking theni to lend
another Rs, 1,500croresto re-start theplant.
To settle the issue the UPA government
has set up a GoM (Group of Ministers)
headed b.y the Defence Minister(???),
Pranab Mukherjce, to organise the sell-out.
It is asking the NTPC and GAIL to help re
start the plant.

The government has agreed to pay out
a massive Rs5,600 crores bailout package
totheforeign promoters and lenders of the
dubious US power company and its



yihe Qreat Indian SeCC-out :lraitorous poficies of tde Indian rulers
contractors. The amounts include $ 230
million to offshore lenders; $450 million to
Export Credit Agencies; $138 million to
Overseas Private Investment Corporation;
$111 to OPIC political risk insurance; and
$350 million to GE-Bechtcrs stake and dues.

This amounts to a total pay-out ofa massive
$ 1.3 billion to the imperialists. All these are
amounts owed by the bankrupt Enron
which now is being paid by the Indian
govemment.

All the deals are being conducted in
complete secrecy, without any disclosure
to the media or even to parliament. And
when the matter was raised in the Rajya
Sabha the Minister of State for personnel,
Pachuri, said "it is improper to give out
details since the issue is at negotiation
stage". So, the entire deal will be conducted
secretly and finally it will be disclosed only
when it is all over! 11 The GE chief (CEO)
was in India recently and he was given the
importance more than that of a prime
minister of another country. He met the
Prime Minister and the ministers ofpower,
finance and commerce and industry. After
dragging the counti y through international
courts he has now said he is willing to
immediately start the plant — no doubt n
his terms.

Not only this, the massive pay-out to
the foreign lenders is planned to be done
through funds taken from the Employee's

Continued from page 24

the rivers belongs to the people of those
nationalities through whose states those
rivers flow. If the rivers give profit it belongs
to those people and if the floods cause
demage it also belongs to the people of
that nationality. It applies to the people of
Haryana as well as to those of Punjab,
Rajasthan, Andhra, Bihar, Jharkhand,
Assam etc. When the right ofthe people of
Punjab over the water of Punjab, as well as
those of related nationalities over the

waters flowing through Haryana,
Rajasthan, Bihar, Jharkhand, Assam etc.is
recognised, the next question arises as to
on what basis water should be given to the
people of other states or nationalities. For
the present, water already going to the
neighbouing states should continue, untill
a more equitable solution is found.

Thirdly we hold that while giving water
to the other states or nationalities the
agricultural anddrinkingwaterneedsof the
people of the related nationalities,
paritcularly the poor, the landless peasants
andmiddle peasants should be fulfilled first
of all. The conditionsof peasants in Punjab
is that they are continuously losing land.
They do not get the canal water according
to their agricultural needs. They are
incapable ofor are becoming in capable of

Provident Fund (EPF). In Feb.2005 the
government set up a Gas and Power
Investment Company Ltd (GPIC) for this
purpose. The GPIC, of which the Indian
Banks are a part, has asked the EPF
Commissioner for the funds to be collected
through bond floated by the GPIC. Such
risky investments by the EPF go against
its own rules which states that it must only
invest in government securities. With the
massive new investment pumped into the
Dabhol plant amounting to over Rs. 13,000
croies (Rs.5,600 to the foreigners + Rs.1,500
crores to be raised by GAIL & NTPC + the
write-off of the Rs.6,000 crores lent by the
Indian banks) it is clear that the DPC will be
unviable unless the centre gives huge
subsidies of the electricity charges are
hiked up enormously . This is over and
above the high cost of imported LPG that
will be used as the main fuel.

But, revival they will to keep the
imperialists happy.

High Cost to the Country and its
People

While the Enron, BE, Bechtel and their
Indian agents have made huge money
without even generating much electricity
the country will suffer gigantic losses and
the people are being forced to pay the high
cost ofthe electricity. These TNCs not only

digging new wells. This section has fewer
electricity connections. Neither are the
fresh connections available nor can they
afford the expenditure of submersible
pumps. So we hold that this section of the
peasantry should be provided water
fulfilling all theiragricultural needs, through
restricting the huge extraction of ground
water by the pro-capitalist landlords and
redistributing their large holdings on ajust
basis, Also systemetic conservation
projects and watershed management needs
to be adopted to maintain an increse water
flow. Out of this, priority should be given
to drinking water.

In brief the Captain's govemment of
Punjabalongwiththeopposite partiesAkali
Dal and BJP have passed the legislation
abrogating the agreement of31 Dec, 1981.
In this way they have postponed the
scheduleof digging theSatluj-Yamuna link
canal decided by the supreme court. But
theyhave notyet completely annulled the
self determined basis in order to prevent
the diggingof the canal on a wrongbasis.
Thisissue ismore dramatised togain credit
whereas everything is practically goingon
as before whether the water belogns to
Haryanaor Rajasthan. So the responsibility
lies on the revolutionary democratic forces
that:

made vast sums in the first two years of
payment at the rate of Rs.7 per unit, but
also through penalties, arbitration
agreements and fraudulent credit and
insurance charges. Why should India pay
all this when it has been defrauded by these
companies? Why should the foreign
creditors be paid and not the huge loans
given by the Indian banks? Why should
employee's savings be used to pay the
foreign creditors? The reason for all this is
that those taking the decisions are their
agents for which they get fat commissions.
Those that struck the first deal are none

other than all who are in power in key
positions. And the chief person behind
today's economy, the Finance Minister,
was de facto on the Enron pay-roll as their
lawyer.

The people ofthe country must demand
that all details of the agreements past and
present be made public and not done in
secrecy. They must try all these culprits in
a public trial demanding the disclosure of
the funds they swallowed, which should
be paid back with compound interest.They
must demand compensation from Enron and
the other two TNCs. Electricity for the poor,
middle classes and the peasants must be
subsidized while that for the rich must be
charged at high rates.

1 They should make the people
conscious against the misleading and
divisive tactics of the central and state

rulers on the issue of water;
2 They should demand distirbution of

water according to riparian laws. They
should get the rights of Punjab on its waters
acknowledged.

3 They should reject all the former
agreements concerning water and expose
the criminal role of the Congress-Akali
rulers;

4 They should raise the demand to
abrogate articles 78-80 of the Punjab
Reorganisation Act-1966;

5 They should raise the demand to
distribute water on a class basis. They
should raise the demand of completely
fulfillingthroughcanal watertheagricultural
needs of poor, landless peasants and
middle peasants of Punjab. They should
raise the demand of commanding
completely theiruncommand lands;

6 They should raise these demand from
their independent platforms. They should
expose the policies of unjust distribution
of water by the vote-parties.



Unending Lies and Hypocrisy mark one year of YSR's Rule
— People prepare for the long battle ahead in the police state of AP

Nitin

On 14'''May2005, the meeting that was
held in Hyderabad to mark the completibn
of one year of the Congress rule in AP,
turned out to be a poor shadow of the one
held exactly a year before. In spite of the
Congress government pouring in huge
sums of money to bring the people for the
public celebration, it turned out to be a big
flop. The lorries and buses that were sent,
to^e villages topick upthe people forthe
meeting returned empty. And those who
attended the meeting complained to the
media, covered live by the TV channels,
that they were brought there with the
promise that they would be given house
sites, pension allowance, etc., but nothing
of that .sort happened. Half the audience
had left soon after the meeting began.
Indeed, it was in no way comparable to the
massive crowds that had gathered
spontaneously in the Lai Bahadur stadium
in May 2004 soon after the Congress won
the elections with a three-fourths majority
in the state Assembly.

Then how had the government of the
Congress-TRS alliance led by YSR, which
secured a three-fourth majority in the state
Assembly, become so unpopular within
just one year? Why have the people
become so disinterested, frustrated, and
apathetic to the Congress that had come to
power in AP after nine years of autocratic
rule of the World Bank stooge,
Chandrababu Naidu?

The Congress government that had
replaced the TDP with promises to fulfill
almost every demand raised by the people
during the dections last year, had proved
itself to be a replica of the TOP in every
aspect—whether it be cringing before the
World Bank and the various imperialist
MNCs and loyally following their dictates,
suppression of the Naxalites, harassment
of the people of the Muslim minorities,
dalits and adivasis, factional miirders,
corruption and scams involving ministers
and top officials, and any thing that one
could think of. This became increasingly
clear to the people within six months after
the Congress came to power and now, after
a year of governance, even many ardent
followersof theCongresshave lostall hope
that YSR's rule would be different from that
ofChandrababu Naidu. "

Worsening Crisis in all spheres:
Injust one year, the person on the street

can directly feel the effects of the crisis in
dvery.sphere. The situation has become as
bad as, if not worse than, what it was under
the TDP and it was in a similar situation
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decided to pursue the same old policies as
the predecessor TDP regime.
Consequently, there has been a further
intensification ofthe agrarian crisis leading
to even more suicides by the desperate and
helpless peasantry caught in the vicious
circle ofdebt.

Today, electricity supply for agriculture
is just for 5 hours while the Congress had
promised 8 hour supply during its election
campaign last year. Free electricity —a
promise made during the elections — was
implemented only partially due to pressure
from the World Bank.

Remunerative prices for agricultural
produce remains a serious problem.
Especially those producing purely
commercial crops such as mirchi, cotton and
haldi, are unable to even meet their input
expenses as a result of a steep decline in
the prices of these commodities. The
overproduction and oversupply .of these
commodities in the world market, the
manipulative tactics of the organized
private monopoly lobby oftraders, and the
crass neglect by the government in
providing minimum support prices for the
agricultural produce, have pushed the
peasants deeper into crisis. The falling
prices in the world market have had a
dangerous impact only on the peasants of
the Third world countries like India whereas
the farmers in the imperialistcountriesget
huge subsidies from their respective
governments. The imperialist agencies like
the World Bank-IMF-WTO exert immense
pressure on the Third World governments
not to. subsidise the farm produce and it
should not be a surprise if a Chief Minister
like YSR kowtows before these powerful
sharks and obeys their orders not to give
any subsidies to the peasants in the state
whatever be the scale and magnitude of
suicides.

Consequently, the plight ofthe peasants
producing mirchi, turmeric and cotton has
become terrible. The, purchase price of
these three cash crops has come down
drastically. The mirchi crop which fetched
Rs. 2300-2700 last year came down to
Rs. 1500-1800 this year thereby pushing the
peasantry to the clutches of the
moneylenders and rapacious traders and
commission agents. There is no support
price formirchi and haldi. Hence there is no
alternative for the peasant^ but. to go into
militant agitation. Guntur and Warangal
have become .the main centres of such
agitations this year. There are numerous
incidents of burning of their own mirchi
crop by the peasants as they did not have
the wherewithal to transport the mirchi to

that the TDP government was thrown out
in the last elections. The negative feelings
of the people have becomeso strong that
theCongress is likely toreceive a thrashing
in the ensuing Municipal polls in August-
September this year. Moreimportant is the
emerging militant mass movement and
strikes by the various sectionsofthe people
which would be suppressed by the police
state with brute force.

The most conspicuous of all is the
agrarian crisis that gave rise to tragic
consequences. Suicides had reached a
staggering figure of 2000, that is, almost
five a day or over 30 a week in the past one
yearundertheCongress. Theagrarian crisis
in AP had become so acute that not a day
passes without one hearing the news of
grim and heart-chilling stories ofpeasants,
both young and old, consuming the
poisonous pesticides and leaving grieving
families behind. The decision to take one's
own life shows the cruelty and unjustness
of the existing system. It shows the
darkness, despair, pessimism of the
peasantry—the backbone of the country,
and the total breakdown of the system.
Although ex-gratiaof Ilakh and 50000 was
announced only a third of the victims'
families received the amount.

The reporton farmersuicidessubmitted
by the Jayati Ghosh Commission that was
setupbytheYSRgovernment amidstmuch
fanfare, was not even taken, up for
discussion in the Assembly this^tfine.

The report links the agrarian'crisis to a
combination of"macro liberalisation and
globalisation policies" at the central
government level, specific policies of the
state and local governance failures.

According to the Report, "The state of
Andhra Pradesh had become almost a
laboratoryfor every neo-liberal economic
experiment, with a massive shift towards
relying on incentivesfor private agents as
opposed to state intervention and
regulation qfprivate activity, in virtually
all areasf.

It further stated, "The decline in the
government 's role began when the state
started incurring massive external debts
from bilateral and multi-lateral agencies.
Many problems in its economy can be
traced to this reduction ingovernment role
and thecollapse ofa wide rangeofpublic
institutions".

dbviously, while theCongress hadset
up the Commission immediatelyafter the
elections in copformity with, the promises
it made, as partof its election rhetoric, to
resplye the agrarian crisis jn the state, it
had^no more use for the Report as it had
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the godowns due to the low price offered.
Traders and government officials were
attacked by angry peasants.

Water has become a scarce commodity.
Almost a third ofthe state's population has
no access to clean drinking water. Even in
the capital of the state people have to
struggle for hours to get the minimum
quantity for their daily requirements. And
water is bought by those who can afford.
The government, of course, .makes tall
promises that it has drawn up a scheme to
permanently solve the water problem at a
cost of Rs. 6000 crores.

Industries continue to close down due
to so-called sickness and those in the state

sector are sold to the imperialists for a song.
The World Bank's direction to reduce the
staffby 2% every year was loyally followed
by the YSRgovernmentwhich issueda GO
to that effect.

Corruption has become rampant and it
is alleged that Rs. 900 crores is already
swallowed by the ministers and officials
while granting tenders for irrigation
projects. There is increasing demand by
the opposition parties and several
organizations for an enquiry into the
allegations of fraud against the Ministers
and top officials in the YSR government in
granting contracts for projects like
Polavaram, Gundlakamma, etc. The so-
called Ja/a Yagnam ofthe YSR government
has been sarcastically called as Dhana
Yagnam which is quite apt going by the
huge sums involved in the scams in
allotting contracts.

The latest scandal doing the rounds is
the temple land scam involving Congress
party bigwigs like the Endowments
Minister MS Sathyanarayan Rao, APCC
President KKeshava Rao, and top officials
ofthe state administration. The temple land
has been occupied illegally by several
political leaders and government officials.
This scandal had also brought the
contradictions within the Congress to the
fore with MSRao and ICKRao throwing
charges against one another. These greedy
sharks of the ruling party had begun
amassing wealth through such underhand
dealings by misusing their power and
position.

A new excise policy was adopted that
encourages the sale of liquor. It introduced
a Bill in the assembly for the privatization
of agricultural marketyards. It announced
that it would implement contract farming
as envisaged by Chandrababu Naidu, no
matter if this same bunch of exploiters in
Congress had spoken against it during the
assembly elections exactly a year ago. It
did not review the agreements in the
electricity sector as promised earlier, but,
on the contrary,* has given several
concessions to the private companies in

the power sector.
The spread of diseases in the rural

areas, particularly in the backward adivasi
areas, is alarming. In the Agency areas of
Vishakhapatnam, Srikakulam and
Vizianagaram districts, therehasbeena big
spurt in diseases like viral fevers and
gastroenteritis and cholera, malaria, and
hundreds of adivasis had died due to lack
of medical facilities. Non-availability of
clean drinking water is the biggest cause
for these diseases while lack of primary
health facilities aggravated the situation
causing deaths.

The YSR government had promised
thatall pendingprojects willbecompleted
at a cost of Rs. 46,000 crores and 28
irrigation projects are taken up for
construction simultaneously, though most
of it remains on paper as hardly any funds
were released for the projects. It is estimated
that it would take 10years to get permission
for all the projects.The governmentclaims
that 65 lakh acres of land will be irrigated
due to this scheme of completing the
pending projects. This year only Rs. 4500
crores were allotted for the irrigation
projects. It is clear that the projects will
againremainpendingaftertheofficialsand
politicians pocket sufficient amounts.
Anotherjoke that goes round the media is
that canals are being dug without
constructing the reservoirs as inPolayaram,
Ellampalli andDuramugudem.

Moreover, projects like Pulichintala
over river Krishna and Polavaram over river
Godavari, are caught in serious
controversies. The former serves only the
landlords of Krishna district by providing
them water for the third crop, even as the
peasants in the backward Palnaad region
in Guntur district and those in backward
Nalgonda, do not have water even for a-
single crop and suffer from drought and
famine year after year. Hence the
CPI(Maoist) had declared their total
opposition to the Pulichintala project and
warned that it would not allow the
construction work on the project. In fact,
the foundation stone laid by the Chief
Minister last year, was blasted within 24
hours bythe PLGA while the people took
out massive demonstrations against the
project andburned down theproject office.

The Polavaram project is steeped even
deeper in controversy. It does more harm
than good, It submerges 276 villages in the
three districts of East and West Godavari
and Khammam. 94,357 acres ofland in these
villages and another 7,000 acres of forest
land will be submerged. 1 lakh 17,000people
will be displaced due to the project. There
is strong opposition from the people to the
construction of the project. The work on
the Right and Left Main Canals has begun
but the tenders are obtained through bribes

PEOPLE'S i^CH; July 2005

andcommissions. With Rs. 1750 crores and
1500croresfor thetwoCanalsrespectively,
and Rs. 8000 crores for the project as a
whole, nowonder there has been a virtual
dog-fight within the ruling class parties for
a share in the cake.

The YSR government had thus done
more harm than good to the people ofthe
state through its so-called Jala Yagnam.
Its projects are a non-starter and where
some work had begun it is steeped in
scams. YSR'santi-people government has
created more disputes between people of
various districts and regions by
undertaking the construction of
controversial irrigation projects. It isusing
the water issue to divide the people.
Cringing before the World Bank:

Prior to the elections the Congresssaid
that reforms in AP were like a hangman's
noose around people's necks but within a
year it changed track and began to
vigorously campaign for reforms. The
World Bank had sent its report to the state
government. In the meeting of the United
Electricity Employees' Union, YSRspoke
of the need for reforms. 2500 coperatives
were abolished and 6000 employees were
terminated. Housing Board workers were
dismissed. 15,000 people were fired.

True to its class nature, the YSR
government has shown its subservience
to the World Bank and the imperialists
within less than a year after the Congress
made promises that it wouldnotbow to the
imperialist pressures and that it would
submit a white paper on all the agreements
with the World Bank as soon as it came to
power. But soon after it came to power it
began to enter into agreement with the
government ofAustria with conditions even
more atrocious than those with the World
Bank. It is trying to enter into an agreement
with Germany on setting up Volkswagen
plant at a cost ofRs. 4,300 crores. 350 acres
of land has been already sanctioned gratis
to the German MNC in Vishakhapatnam.
The IT portfolio is retained with the CM
and IT parks are developed in
Vishakhapatnam and Vijayawada. IT
Corridors arebeingdeveloped inTirupathi,
Warangal, Vishakha, and Kakinada. YSR
had assured the MNCs and Big Business
in the IT sector that he would be even more
"liberal" than his predecessor Naidu in
sanctioning land and other infrastructure,
and giving the concessions they want, to
the players in IT who ventured to invest in
the state.

The state's Finance Mnister, K
Roshaiah, stated that the government had
received Rs. 10,000 crores from various
agencies in the fjrst financial year of his
government. He also stated openly that his
government was not opposed to World



Bank loans and tried to defend the
sanctioning of loans by saying that they
were old agreements made by the TDP
government. For instance, he said, that the
Structural Adjustment Loan to AP was
released bytheWorld Bank intwo tranches
during the TDP regime. Now his
government is trying to get the thir'd
instalment of Rs.l600 crores of the SAL.
His government had also sent proposals
to the World Bank for Rs. 1600 crore loan
for the extension of roads in the state^
Rs.1300 crores for the provision of basic
infrastructure in the urban areas and for
slum development, Rs. 3000 crores loan
for what is called ''Water Sector

Improvement Project^ which includes the
modernization of the Nagarjuna Sagar
project, and so on and that the proposals
are awaiting the approval of the central
government.

The country director ofthe World Bank,
Michael Carter, assured the state
government that the Bank would release
Rs.7,500 crores for the four major projects
in the state as soon as the Centre sends its
approval. In a 'breakfast' meeting with the
chiefminister YSR in New Delhi, Carter and
two other World Bank economists
expressed satisfaction with the
implementation ofthe World Bank projects
and the policies pursued by the
gpvemment in AP and assured all 'aid' to
the state.

The Congress rulers are trying to fool
the people that they are only continuing
the policies ofthe earlier TDP government
led by Chandrababu Naidu and that they
are not making any fresh agreements with
the World Bank. If YSR's Congress had
stated that it would implement the
agreements made by the TDP government,
then it would not have gained so many seats
in the Assembly elections. TDP would have
been in a better position to implement the
agreements and there was no need for a
change in the government. But the fact was
that people ofAP were so much vexed with
the policies of the TDP government,
particularly its pro-World Bank policies and
the anti-Naxalite policies that they chose
to throw it out of power in the elections
and this was utilized by the Congress and
its allies to make electoral gains. But now,
on most of these issues .the YSR
government differs little, though initially it
waxed eloquently how its policies were
drastically different from those ofthe TDP
government.

Increasing miHtanoy of the people:
No wonder, the people are infuriated

and frustrated by the Coiigress government
which took over from the TDP making
endless promises but fulfilling hardly any.
The strikes and agitations are gradually
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growing inthestate. Tlie Singareni workers
went on a three-day strike from 25-27 April.

Four workers' unions ofthe State Road
Transport Corporation—NMU, RTC Straff
and Workers' Federation, Employees'
Union and Transport Mazdoor Sangh—
representing almost the entire work force,
have formed into a joint action committee
and served Strike Notice to the government
in the last week of May after their parleys
with the government did not resolve their
problems. Theso-called package of Rs. 640
crores announced by the state government
did not cut much ice with the workers'
unions which stated that they might go on
strike Anytime after June 10"' and began
organizing meetings ofRTC workers allover
the state (See Box). At the time of writing
the Unions declared that the strike would
commence from July 4"'as the government
was adamant.

The junior doctors had also served
notice to the government that they would
go on strikeany time if the governmentdid
not withdraw its moves to grant permission
to more privatemedicalcolleges.Thejunior
doctors had placed a charter ofdemocratic
demands but the government— a puppet
in the hands of the big business and the
elite who wish to make profits out ofprivate
medical colleges and privatization of
education in general—has adopted an
adamant attitude thus making the strike by
the junior doctors inevitable in the near
future.

It is interesting to note that in both the
instances mentioned above, the same YSR
fullysupportedtheirdemandswhenhe was
in opposition but now he thinks the
demands are unreasonable! Once in power,
he has proved himselfto be no less a stooge
ofthe World Bank and the imperialists than
Chandrababu Naidu, notwithstanding all
his anti-World Bank rhetoric during the
elections.

Struggles for agricultural land, house
sites, drinking water, water for irrigation,
power supply, medicare, etc., have become
commonplace. These demonstrations and
struggles haveoften turned militant leading
to lathicharge and even firing by the police
on the one h^nd; and mass attacks on the
police personnel and stations on the other.
Separate Telangana:

The issue of separate Telangana has
beeri'a contentious issue between the
various parties in the state. The Congress-
TRS alliance swept the polls in Telangana
almost wiping out the TDP in the last
Assembly elections. The TDP had given
the call for united Andhra Pradesh which it
had reiterated in its Mahanaadu in the last
week ofMay.

The people's expectationsregarding a
separatestateofTelangana werequitehigh
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following the victory ofthe Congress-TRS
alliance last year as the TRS fought purely
on the issue of separate state and the
Congress pretended as if it supported the
demand. But soon after the alliance won a
thumping majority, the Congress changed
track and began to campaign for a Second
States' Reorganization Commission (SRC)
saying that it would abide by the latter's
decision whatever that would be. However,
YSR began a simultaneous campaign
against separate Telangana by pitting
Rayalaseema against Telangana, arguing
against ^"smaller states" by stating that
development and controlling Naxalites
would be difficult in small states due to lack
of resources, and so on. By the end of the
year-long rule, the attitude ofthe Congress
became increasingly clear which is almost
akin to that of the TDP. In the last week of
May it came out with the old, worn-out
proposal ofRegional Development Boards
for Telangana and Rayalaseema as an
alternative to the demand for a separate
state. When YSR is pushed to the defensive
on the issue," he would pretend that he
would abide by the decision of the non
existent secondSRC or that his party had
no objection if the other partiesagreed to
the separate state, knowing clearly that
other parties especially the TDP and those
on the so-called Left, are opposed to it.The
CP! and CPl(M), who are opposed to the
demand of separate state, immediately
extended their support to the Congress's
proposal of setting up regional boards for
Telangana and Rayalaseema.

TheTRS isclearly ina fix. Ithadinitially
declared that it would notjoin the Congress
ministry inAP as it would meanacceptance
ofthe present geographical state ofAPand
would weaken the demand for separate
Telangana. But the crass opportunism and
power hunger of its leaderspromptedthem
to share power with the Congress both in
the Centre and the State.

There is growingfrustration amongthe
TRS cadre as weeks passed into months
and as the promises ofthe TRS leaders had
not materialized. Likemendicants, theTRS
leaders haVe been lobbying in Delhi and
kowtowing before Sonia to fulfill their
demand. Occasionally they issue a
statement that they are prepared for any
sacrifice and will launch a mass movement
to achieve Telangana iftheir tactics in Delhi
failed;

The TRS leaders initiallyassuredthat a
separate sjtate would come into existence
by Decemberlast, thenextendedit toApril
and then to June this year.They assert that
20 parties are supporting their cause, 12
within the ruling UPA at the Centre and
another 12outside it. Sonia Gandhi herself,
and Pranab Mukherjee, who is nominated


