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Counter State's Coordinated Onslaught Policy

Arjun

Mr. Shivraj Patil, the Home Minister of
India, is playing two roles at a time, which
will, no doubt, boomerang on him, whether
he wishes it or not. He is coaxing the CMs
on the one hand and on the other oiling the
wheels of his own ministry and also the
armed forces, In the first and second weeks
of April two prominent decisions and two
statements were published and telecast by
the electronic media. They were to form a
political body of the Naxalite-influenced
states’ CMs as members, to deal with the
problem politically and to be generous in
sanctioning more money to modemize the
armed forces and carry on reform projects
in the 150 districts of the country to attend
the core problems of backwardness. Apart
from these two decisions, another two
statements were made by the PM and the
chief of the armed forces. The Prime
Minister Mr. Manmohan Singh said that
terrorism and left extremism should be dealt
with separately; because the two have two
different dimensions and that left extremism
should be addressed politically too.
Another first ever statement of its kind was
delivered by the head of the Indian armed
forces Mr. Jogander Singh, that the ongoing
development, due to escalation of Maoist
activities in some parts of the country,
disturbs the armed forces, which will not
be possible for them to watch silently sitti-
ng as spectators, when the Naxalites’ destr-
uctive acts were going at such a high pitch.

Why suddenly have all the heads at
the Centre and state levels been singing
the same whining song? Why are the PM,
the HM, the DM (Defence Minister) and
the army’s chief concentrating on
Naxalism? The reason is that the ever-
increasing political, economic, social and

cultural crises is a result of deepening of

the contradiction between the haves and
the have nots, and within the ruling classes
day in and day out. Due to this sharpening
contradiction an atmosphere of
dissatisfaction of the common people has
increased and the impact of the
Liberalisation, Privatisation and
Globalisation (LPG) policies is affecting the
common man of this country. Such peaple
would naturally think of actively
participating in the revolution being
spearheaded by the Maoists. The riling
classes undeérstand this clearly that the CPI
(Maoist) are bound to emerge as a leader
of the oppressed, and that this possibility
of gaining acceptance among the people

doubled after the merger of the erstwhile
two Naxalite parties. So, as a class they
have begun launching onslaughts on these
movements to ensure safety to themselves
and leave the oppressed masses leaderless

. in their upsurges, which will be inevitable

due to the all-round crisis the system is
facing. :

Unfolding Events Before and in the

Aftermath of the CMs’ Conference
The Central government generally calls
army commanders’ and the CMs’
conferences to discuss internal security or
internal defense where heads of military,
civil and political administration put
forward their opinions to evaluate strategy
and steps to be followed. For the last 10
years the South and Central commands of
the Indian armed forces and the concerned
states’ officials have been placing their
reports on Naxalism. In 1995-96 the DGP of
AP reported in such a meeting that they
had been working to yield results as to how
successfully coverts would work from
inside. These efforts were not successful,
but some elements turned hostile to the
revolutionary party and helped the enemy,
which resulted in some losses to the
revolutionary movement. The efforts from
the enemy side continued in AP and
Mabharashtra. At the time of the so-called
peace talks in 2004 too, the state
government was engaged in preparing
many more coverts and informers. This was
checked, in many ways, by the
revolutionary masses and the Maoists,

even then some elements remained inside -

and have been causing loss to the
movement. The states’ prescription was
that such a policy of creating enemy’s spies
from the ranks of the revolutionaries would
break the underground structure and
liquidate the main leadership. '
This policy has been going on for the
last one-decade and more. Some new
decisions too have been taken by the
government in the latest conferences
conforming to the low-intensity-
conflicts(LIC) principles laid down by US
intelligence. Generally, the enemy too
analyzes the developments of the
movement and takes new decisions when
it is felt that the level of the movement is
reaching a certain higher phase.
According to the doctrine of LIC wars,
the first phase lies in their preparations
against rebellions/insurgencies. The 2
phasé will take into consideration the

guerrilla warfare phase where small unit
operations are used against guerrilla
activities. The guerrillas usually operate
with small units. Small units can cover more
territory and with the advantage of rushing
extra forces and if necessary helicopters
can also be put into service to coordinate
the supplies and to evacuate the wounded
or the dead.

When the movement passes through
the first to reach the second phase, the war
against the movement too goes on to move
on to the 2™ phase. So the government will
fight vigorously to crush the movement at
the 2™ phase. If it is not pushed back at
this phase, the state’s military and political
experts think, that the guerrilla forces will
form large units and their activities will
continue and expand to newer areas.

Before the merger of the two erstwhile
Naxalite parties each had planned to cross
the second phase; and of course, the merger
itself boosted the morale of the
revolutionaries and the oppressed masses.
This process could culminate to complete
the 2™ phase and develop the movement
towards the establishment of base areas
and a regular army. So, the South and
Central commands of the Indian armed
forces and the CMs of the concerned-states
assessed it that there is a great threat to
the internal security, which should be
addressed immediately. Lt. Gen. Ram
Subramanyam (Central Command), Lt. Gen.
B.S.Takhar (Southern Command) and the
chief of staff of central and southern
command Lt. Gen. Ashok Vasudeva and Lt.
Gen. Ashok Kapur presented papers in the

' said commanders’ conference.

According to the chief of army’s
speech, already they were keeping close
touch with the Home Ministry and giving
advices from time to time on Naxalism, While
the. army 1S preparing its units for any
assistance that the civil authorities may
require in future, the Home Ministry is
pursuing the idea to form Joint Operation
Groups (JOG), where army top brass will .
lea.d and guide the JOG To prepare army
units and its commanders to fight against
Naxalism, the central and the Southern
Commands of the Indian army will introduce
classes on Naxalism from now onwards.

The CMs’ conference too deliberated
on Naxalism as its main and principal
agenda, where it took key decisions to
intensify the onslaught of the state. The
states of Andhra Pradesh, Chhattisghar,
Bihar, Tharkhand, Maharashtra and four
other states were identified as an immediate
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potential threat to the existing system from
the Maoists. Actually the political objective
of launching low intensity conflicts was
figured out as a basic military decision at
every level. So at this juncture the ruling
classes opine to form a political body too
to guide the military body, which was

existing and functioning under the home

department’s guidance. So in the history
of the Maoist movement in India for the
first time a political body with CMs was
formed and the HM and the DM will
coordinate the decisions and the operations
for the first time, Till now the HM was
coordinating all the Naxalte-related
movements and chalking out political
decisions. These are the main new develop-
ments in comparison to the CMs’ meet of
last Sept 21 at Hyderabad. Irrespective of
the political parities, the CMs belonging to
the various states spoke in one voice to
combat so-called left extremism.

The prime minister, the home minister,
the defence minister spoke on the grand
occasion of the said conference. They
agreed to develop a uniform strategy and
to institutionalize all the arrangements
which would be necessary to combat left
extremism. The UPA government continued
its earlier stand on ‘peace talks’ arguing
that the problems and demands of Naxalism
are local in nature; so talks at the central
level is not necessary and states should
act firmly with effective and sustained
police action and talks can only be initiated
“wherever feasible”. This policy was
informed to the CMs at the Conference.

Unity Among the Ruling Classes

- Irrespective of the parties they belong,
all the CMs fell in the line and accepted the
proposal of the Congress-led UPA
government’s new policy on the Maoists.
Earlier, during the BJP-led NDA
government’s tenure too all the ruling
classes had done the same. Those heads
of states or parties too had been talking on
Naxalism. Mrs. Sonia Gandhi is the
chairperson of the UPA and president of
the Congress Party, Mr. Sudharshan the
head of the RSS, Mr. Susheel Kumar Shinde
the Governor of Andhra Pradesh, Mr.
Chandrashekar Rao, the president of the
Telengana Rajya Samiti, Kesava Rao,
President of the APCC, Sunil Dutt MP, the
media owners and the editors, the central
and state leadership of the CPI, the CPI(M),
the CPI(ML)(Liberation) and other,
revisionist so-called ML parties; in a word,
from the main leadership of the ruling class
parties and chiefs of administrative
departments to the police and paramilitary

Two factors primarily affect
the initiative of the Indian
ruling classes against the

revolutionary movement. The
first is their growing dog-
fights, as can be seen inits
extreme form in Bihar, within
the BJP, within the top ech-
elons of the bureaucracy and
also within big business.
This will only grow with the
~increasing crisis in the
economy. The second is the
extreme impoverisation of
the masses, due to the po-
lices of "'economic reforms’,
will result in mass outbursts
againstthe rulers.

commanders to the Indian army
commanders all are now openly expressing
the need to mobilize the forces for ruthless
repression on the one hand, and on the
other to concentrate on developmental
activity in the affected areas.

The anti-communist brain, Mr.
Narayanan, was selected as the National
Security Adviser and Mr. E.S.Laxminara
Simhan, an IB officer selected by him, is his
assistant. These two intelligence officers
are desperately co-coordinating the new
onslaught policy of the Centre guided by
the department of state of the US.
government. The FBI (Federal Bureau of
Investigation) is paddling behind the
curtain to guide Indian internal security
affairs. The US general policy was
formulated to check insurgencies,
revolutions in any country in the name of
Foreign Internal Defence (FID) in Asia,
Africa and Latin American countries. This
can be visible in the latest statement of the
American Ambassador -or Condelleeza
Rice’s statement or in the declaration of the
American State dept. going beyond the limit
of civility to include the CPI(Maoist) and
the ULFA in its ‘terror’ list.

It is to protect their joint interests that
such steps are taken. As a press release of -
the CPI(Maoist) says: “In order to achieve
undisputed Global hegemony and to
plunder the resources of the Third World
countries without any hindrance, the US
imperialists have to first stamp out every
type of armed resistance to its domination

and oppression. And such armed

resistance by the Maoist forces, national
liberation forces, and other anti-
imperialist democratic movements all over
the world has been growing rapidly,
shaking US imperialism. The heroic
fighters.in Iraq are not giving even
breathing space to the US-British
occupation.forces who had captured Iraq
with the evil designs of robbing its oil-
wealth and suppressing defiance by the
Saddam regime....... The proscription of
a Party in India and declaring it as
terrorist should be a matter of grave
concern to all those who believe in
national sovereignty, democracy and
independence. Our Party, of course, has
always been saying that there is no real
independence, sovereignty and
democracy in India and that the rulers of
the country are spineless compradors
shamelessly serving the imperialists and
surrendering the countrys interests at the
feet of their imperialist masters. And now
it is once again proved by the silence of
the ruling class parties. when the US
imperialists are interfering directly in the
affairs of our country by declaring a
revolutionary Party in India as
‘terrorist’.” The Statement ends with a call
to “all the democratic forces and anti-
imperialist masses of our country to
strongly condemn the declaration of our
Party as ‘terrorist’ by the US imperialists
led by the No. 1 terrorist, George W Bush,
and to oppose its interference in the
internal affairs of our country. We also call
upon the people to expose and oppose the
collusion of the traitorous UPA
government at the Centre led by the
Congress party with the US imperialists
and their joint plans to suppress the
revolutionary and democratic movements
in India in rivers of blood.” !

No doubt contradictions among the
ruling classes are increasing but to counter
the Maoists at this juncture they are singing
the same tune. Even on the question of the
‘Peace Talks’ in Andhra Pradesh and in the
tall talks of the CMs of various states
regarding Naxalism, the common thread that
binds all hues of parliamentary political
parties and personages is how to set into
operation the tactics of low-intensity
conflict. Arguments and counter
arguments within the ruling classes to pull
out from the talks in AP or to initiate talks
with the Naxalites in other states or Shivraj’s
statement on talks in the states (provinces)
are nothing but vague chatterings. At the
time of the AP ‘Peace-Talks’ the BJP chief
Mr. Advani criticized the Congress arguing
that the Centre should leave the talks to
the states, there is no coordinated policy

4
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and so on. But when he was the Home
Minister, under his ‘successful’ guidance,
States themselves were asked to hold talks.
The home department’s annul report for the
year 2003-04 in point No. 3.148 clearly said
that “states are free to engage Naxal outfits
in peace dialogue within the framework
of the Constitution and the Central
Government will render the necessary help

- and assistance in this regard.” Now at the
aforesaid CMs’ Conference all parties’
representatives ratified the same policy of
the NDA period.

To legitimate its act the state will always
put different types of arguments. Whatever
the arguments be it will push its armed
forces into action in large numbers at every
bend in the road. The ongoing people’s war
waged by the Maoists is a war of liberation
for the oppressed. Naturally a party, no
matter which class it belongs to will always
safeguard its class interest first then it will
accept any thing else. Under certain
circumstances both the war waging classes
may come to the truce table, but if that
breaks that need not indicate any major
contradictions among the ruling classes to
safeguard their interests. One should not
get misguided while studying the
contradictions among the ruling classes.
To misguide the masses by dangling some
promise of gain, evén if it may be temporary,
the ruling class parties will take different
stands in different states and at the Centre.
No doubt, in a period of growing economic
crisis, the contradictions among the ruling
classes will further increase due to their
battle for power and sharing the loot. It refl-
ects the ongoing situation in our country.

The UP CM may have contradiction
with the Centre and the other parties, but
when the revolutionary movement extends
to UP, as a latecomer in the battle against
the Maoists, he has launched the most
brutal attacks in Mirzapur district and

elsewhere and are doing aggressive -

preparations to suppress the revolutionary
movement further. Ms Jayalalitha, the CM
of Tamilnadu, though she is facing weak
resistance or mass movements of the
revolutionaries in TN she always acts
extremely aggressively. Regarding the
CPI(M) there is nothing new to say as it
has always suppressed the revolutionary
movement in West Bengal. The two main
ruling parties the Congress and the BJP,
whatever differences they may have,
regarding the revolutionaries that is
confined to the mere tenor of their
language. In comparison to the NDA
government and its boss Advani, the UPA’s
Queen Maker, her loyal pet, the PM, and
her trusted Home and Defence Ministers

are all playing their cards more
systematically and in a planned way witha
long-term perspective. The bureaucracy,
which plays a crucial role in policy making,
is busy preparing the plans for coordinated
counter-insurgency actions.

Actually when the guerrilla war sustains
and grows to new areas, the ruling classes
come closer and closer in their acts, only
their way of expression or the language in
addressing the Naxalite problem may differ.
The revolutionary movement is not a
temporary outburst or spontaneous
movement of the masses but always it will
be an organized and conscious one. Any
revolutionary Marxist party would
intervene in all the people’s movements to
consolidate and to extend their influence.

So, as a class they always support their
class breathren, which can be seen by what
India is now doing in Nepal and the US is
doing in South Asia. So also the Pakistan
rulers and their Indian counterparts are
helping each other to suppress the
nationality struggles, the Kashmiri people’s
struggle or the struggles in the North-East
or else where. The arch rivals in Andhra
Pradesh, Chandrababu Naidu and
Rajashekhar Reddy, are helping each other
to safeguard even their personal interests
and assets. The factional fight within the
parliamentary parties is adjustable; fluid and

.non-antagonistic for each other. The

revolutionary forces would have to be alert
to the unfolding situation to prepare the
masses and all its forces to wage a bitter
struggle. For this a broader political
education movement is needed to
understand the enemy who is waiting at
the gate to disarm, to liquidate and to give
a big blow, as it will not give a chance to

the people to breathe undisturbed. For this, *

certain policies were laid down at in the
commanders’ and the CMs’ Conferences.
The social fascist CPI(M) always stands
with the Congress. At this juncture the
CPI(M) is the best asset in the hands of the
government. Better kick-backs, promotions,
allocations of resources are given primary
importance by the PM, Sonia, Finance
Minister and others to please the so-called
left leaders. These strange bed-fellows are
serving the system as faithful servants and
yet the CPM poses among the public that
they are the only real fighters. Apart from
Bengal this Social Fascism has achieved
nothing since Buddha took the reins from
Jyoti Basu with their boosted spirit claiming
to be the competent person in serving the
Indian bourgeoisie and imperialism. This
B-team of the Congress too neéds to be
thoroughly exposed tearing off its

‘dissident’ veil.
Centre’s New Steps -

In an attempt to use locals to kill locals
— locals to kill their own relatives and
people — the Cabinet Committee on
Security (CCS)decided, on Jan.4* 2005, to
increase the recruitment in the para-military
forces of locals in the militant and border
areas from 10% to 40%. No doubt this 40%
will comprise the worst and most lumpen
elements of the area, as it is only such a
force that will be able to shoot down their
own brethren. It is they who will also be
widely used to set up a vast intelligence
network amongst locals due to their
familiarity with them. It is they who will also
know more details of every individual in
the villages and also the terrain. Of course
such an attempt can also back-fire as
recruitment, when done on such a large
scale of locals, could result in many having
sympathies with the revolutionaries.
Besides these recruits will soon find that
they are being used as cannon fodder, as
the bulk of the officer force will be from
outsiders, lording it over the local recruits.

On Feb.5* 2005 the CCS decided the
setting up of a Unified Command in each of
the nine Naxalite-affected States on the
lines of what has been set up in J & K and
Assam. The Home Minister, Shivraj Patil,
said that the Unified Command would be
headed by the Chief Minister of the State
and would have senior officials of the
Central para-military forces and the State
police in it. The States earmarked for such
ade-facto military rule were UP, Bihar, MP,
Chhathisgarh, Orissa, Maharashtra,
Jharkhand, AP and West Bengal. Later this
structure was decided to be called the Joint

. Operation Group whose task would be “not

only to control Naxalite violence, but also
to enter and smash Naxalite strongholds”.

The ruling Congress party also setup a
specific Task Force to investigate the Naxal-
1te movement in the various States; In mid-
February this Task Force presented in pers-
on its findings to the Congress President,
Sonia Gandhi at a lengthy three hour sitting.

And then on April 15% 2005 the highest
ever meeting on internal security was held
which specifically focused on the Naxalite
movement, which is now being put as the
number one threat to so-called internal
security. This was a Conference of the Chief
Ministers of primarily the Naxalite-affected
states, hosted by the Central Home
Minister. Such importance was given to
this meeting that the Prime Minister who
was only to inaugurate it, sat through the
entire day —long meeting. Significantly the
Conference was also attended by the

PEOPLE’S MARCH, June 2005

5




Defence Minister indicating that the army
would be further involved in counter-
Insurgency and suppressing discontent.
The Conference decided to set up a
Committee of Chief Minister of Naxal-
affected States “to initiate and pursue a
coordinated approach to tackling the
extremist violence and activities. The
Committee will be headed by the Union
Home Minister and will have nine Chief
Ministers”, Patil further stated that “the
committee will periodically meet and
decide upon the steps to check Naxal
activity. It will take inputs from the
coordination centre, headed by the Union
Home Secretary and also take into
account socio-economic, developments,
and political factors behind the spread of
Naxal violence”. The Conference further
resolved that “for better coordination to
fight the menace of Naxalism it was
suggested that - an integrated monitoring
cell be created_in the PMO to keep
constant watch over the situation”.

The Conference also resolved to further
build the India Reserve Battalion by
providing employment to youth from the
affected areas and that greater central
assistance will be given for this purpose. It
further resolved that all Central funds for
the Police Modernisation Scheme will be
fully utilized and that the State government
will contribute an equivalent amount. It said
“therefore, the States will devise ways and
means and set up a monitoring mecha-
nism, at the Chief Minister and Chief secre-
tary levels, to ensure that funds released
by the Central Government for upgradati-
on of the security and intelligence appara-
tus at the State level are promptly and fully
utilized and the desired output achieved”.

So, such are the massive long-term and
immediate preparations going on by the
Central rulers to curb all discontent
particularly that which is most organised
and most effective. But this is not all. Equal
amounts of preparations are being
undertaken at the State level to beef up the
police force, equip and train them for more
effective counter-insurgency operations
and heighten their intelligence retwork.
This can be seen in all the states where the
Maoists have a presence. In this the AP
police force and their Greyhounds, which
have the maximum notoriety, are used as
the model and the chief training outpost.
The beefing up of the police forces can be
seen in all the States of Maoist activity.

Upgrading Through Modernization

of Armed forces

Combining able persons from all the
forces like the Civil police, Special state
forces, Special elite forces, Paramilitary
forces, as a main combatant group is the
main form of state upgrading at this
juncture in AP, Chhattisghar, Bihar,
Jharkhand, Maharastra, Orissa, West
Bengal, Karnataka, UP, etc. Allotment of
funds to modernize these. forces is another
important aspect, which the Centre and
State governments are adopting. Let us take
a look at some events.

AP has been the focus for building the
most cruel, sophisticated and deadly
genocidal forces in the whole country.
From the recruitment of men, funds,
training, combat, modernization, to the
terroristic greyhound forces, the AP rulers
have mastered counter-insurgency
techniques with the aid of the Israeli and
US mafia. Now the force is being used to
train elite commandos’ of, not only other
states, but also Nepal. Whatever may be
the tactical strong points of the elite forces,
its main week point is that they will not
station themselves in local areas where their
operations are continuous. So, the
government is now preparing 4 new
battalions of an Indian Reserve Police
Force, and has allocated Rs. 350 crore for
modernization (in the last two decades more
than Rs. 3,000 crore was spent on this force)
and 5 to 7 battalions of paramilitary have
been requisitioned by the state government
of AP to face the Maoists. Apart from this 7
new battalions of APSP (Andhra Pradesh
Special Forces, which are primarily engaged
against the revolutionaries) have been
formed exclusively with Adivasi youth. As
revolutionaries have a.strong base
amongst. Adivasis, they plan to use
Adivasis to kill Adivasis.

Whereas in Chhattisgarh 6 battalions
of paramilitary force are stationed and a new
special force of 5 battalions have been
formed after the formation of the new
Chhattisgarh state and some more batta-
lions of para-military forces, a huge amount
of money to the tune of Rs. 500 crore for
modernization and Rs.2,000 crore for new
projects in Naxalites areas were requisit-
ioned by the Chhattisgarh Govern-ment
from the Centre. To train up the forces the
central government has newly opened a

~ training school at Kanker (Chhattisgarh

State) to train the personnel in jungle war-
fare and anti-insurgency as a part of long-
term war preparations to face the peasant
upsurges. The Centeral Govt. has recently

planned to send to Chhatisgarh counter
insurgency forces operating in Nagaland
due to their expertise in jungle war-fare.
So, also in Kamataka the effort is to nip
the movement in the bud itself. The anti-
Veerapan forces of the STF are now being
used against the Maoists. And in February
the Karnataka CM announced the
constitution of two special police squads
to comb the hill ranges and plains, led by
officers of the rank of Deputy Inspector
General of Police. And in the forests where
the Maoists are operating it decided to
spend huge amounts to re-settle the 1,300

" families in the Kudremukh National Park at

the rate of Rs:11 lakhs per family. Of the
Rs.23 crores to be spent in the first phase
the Centre has already given Rs.18 crores.
The State government also sanctioned
Rs.3 crores for tribals in the districts of
Chickmangalur and Udipi.

In neighbouring Tamilnadu the fascist
CM, Jayalalitha, is spending huge amounts
for the upgradation of the police forces and
their welfare. She announced in mid-March
of this year the formation of two new
battalions at a cost of Rs.12 crores. For huge
benifits to the police she has allocated a
huge Rsl1,340 crores to the police in the
current State budget. An additional 4,000
quarters will be built for the police, a special
‘school of excellence’ will be set up for police
children, and there will be upgradation of
242 posts of sub-inspector to inspector, the
upgradation of 629 posts of head Constable
to Special sub-inspector, etc, etc.

The modernization of the state and the
central forces as considered through the
successive two budget allotments of the
Congress government itself is meant for
suppressing the rapidly growing mass
upsurges coming up as an inevitable
reaction to the regressive economic polices
of the ruling classes.

In the year 1988-89 actual expenditure
for this purpose was Rs. 1,193 crore and in
2003-04 it soared to as high as Rs. 7,799
crore under the NDA’s rille. The Congress,
the CPM and the RID together, the main
forces in the UPA-led Congress gover-
nment, have allocated Rs. 10,757 crore in
2004-05 budget and Rs. 12,552 crore was
allocated in the 2005-06 budget. The earlier
NDA government, and now the UPA gover-
nment are both implementing World Bank,
imperialist diktats, whereby the upgrading
of the armed/police forces is increasing
simultaneously to thé withdrawal of
subsidies in agriculture, health, education,
family welfare and such other departmental
work which are related to public welfare,

In the current phase of repression as a
part of Combat Support (C.S), the state and
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Special Forces are getting the help of helico-
pters. In the last assembly and parliamen-
tary elections this practice turned out to be
a regular feature. Arial surveys are taking
place to send Indian Armed forces directly
to those struggling areas. This was the
agenda in the recently held army comman-
ders’ conference. Mobilization of forces is
going on in all the 9 states since last January.
and February, which increased in 5 to 6
states in April. This summer the offensive
war of the.government is going on in full
swing in all the areas with an added new
feature that the para military camps will stay
permanently in all the strategic areas.
Social fascism and communal (Hindu)
fascism have both married the devil,
targeting the revolutionary movement
without any major difference. At this
juncture the UPA government has initiated
a new offensive and as a consequence
things have assumed new dimensions. The
communal fascist BJP-led Gujarat
government has formally taken a decision
on 4% May that it will send its state armed
forces to assist the Chhattisghar police to
fight the Naxalites. The decision has two
important aspects, which need to be
counted as a serious one by all the
progressive forces of this country. The
infamous Gujarat police were known for
their cruelty and open loyalty to the RSS,
VHP and Bajrang Dal. They will assist a
BJP-led government by the cruelty
increasing on the people of Chhattisghar.

Forms of Multi Pronged Attack by
the State '

The home ministry convinced the
planning commission to allot more funds
to the Naxalite areas as a part of the ongoing
reforms, which had been being impleme-
nted as a part of the ‘carrotand stick’ policy.
The planning commission included 55
‘most affected’ districts of Naxalism under
the Backward Districts Initiative (BDI)
scheme through which they allocated Rs.
2,475 crore for 3 years. The ministry of rural
development as a part of the PMGSY (Prime
Minister Gram Sadak Yojana) sanctioned
Rs. 37.5 crore as additional allocation to
construct roads, where by the state Special
Forces ¢can move more easily. The World
Bank allotted Rs. 300 crore for each district
in 1999 for the construction of roads in the
‘Naxalites affected areas’. Construction of
roads is going on at a frenzied pace. In some
zones, since the last 8 years, the BRO
(Border Roads Organizations), an Indian
Army’s’ construction department, is
engaged in completing the roads in areas

of intense revolutionary activites.

v

Various State governments and the
Central government have sanctioned some
other packages as well. Of course, a major
portion of the money, which was pumped
in the name of reforms, goes to fill the
coffers of the ruling class parties, police,
the civil administration and the local
brokers. The Police will compel the villagers
to accept the reform projects sanctioned
by the state. In guerrilla zone areas health,
schools and family welfare programmes
were allowed by the Maoists. But in those
areas where Base Areas are being formed
all the government machinery with its
programmes, projects have been facing a
boycott from the masses. In Chhattisgarh,
in the name of constructing primary schools
in the midst .of the thick forest-covered
villages the government planned to build
well fortified buildings, which can be served
as a part of permanent war preparation. The
existing special police and para-military
camps are utilizing mainly school buildings.
So when the camps are in school, classes
for students can never be taken and the
civil authorities too start saying ““camps can
not be vacated”. So the Maoists decided
to stop all the projects with the help and
participation of the masses. All the
guesthouses, forest rest houses, etc. are in
the occupation of the police at the time of
combing and patroling. So naturally the
people’s militia have been targeting and
demolishing them.

Since the last few years, in all the
struggling zones, the main trend of the
governments has been to fill the
administrative vacuum through the police
force. So they get more power, all civil
activities are now mediated by the police.

It is quite clear that not only
the Indian rfuling classes but
also the US imperialists are
panic-stricken by the unity of
the Maoists in India and the
formation of a united Maoist
party in the country. The
debate whether the ‘Naxal’
problem is a law-and-order
problem or a socio-economic

. one is a hoax; their

intentions are the same —to

silence the anguished voice

of the oppressed masses by
whichever means is most
- effective.

And in such areas we find that even bou.rg-
eois leaders seldom have any ngt!t_or voice.
Asapartoftheir welfare activities Rol-lce
and paramilitary forces are organizing
health camps, clubs, cultural performances,
sports, and such regular campaigns in
villages to safeguard the state_anq to hunt
down the Naxalites. But the thing is .that in
many a State with growing revolutionary
influence, Naxalites means not only the
professional revolutionaries })ut even the
village militia, the revolutionary mass
organizations, etc. which have become
targets of the state. To counter the revo]u-
tionary movement the police are dependu;g
on defectors by organizing thexp in
rehabilitation camps and using therp inall
the operations. Loose recruits, vacillators
in the movement were purchased by
adopting many forms and utilizing them as
coverts and informers. So the coverts and
informers are becoming targets of the
people, whom they try in fJafza.daIats’ (peo-
ple’s courts) and the verdict s implemented
by the militia or the regular PLGA units.
Another major form is psychqloglcal
warfare. In Jharkhand, Chhattisgarh,
Andhra Pradesh, Maharashtra the state
governments, sometimes the police
department also, are giving full page
advertisements in the newspaper, focusing
on the Naxalites as man eaters, criminals
and anti-social elements. Tens of crores of
rupees was spent on this propaganda war,
through which they want to win the
sympathy of a section of the middle class.
White terror is prevailing in all the states
where repression is the main form. Even
then the movements are facing all this
bravely and putting up resistance consiste-
ntly, sometimes getting the upper hand on
the state. In Chhattisgarh, Jharkhand, Bihar,
Orissa such movements are able to retain
the initiative and flexibility in its hands.

Media Hysteria & Revisionist Panic

Not only this the ruler uses the pliable
media to whip up hysterical campaigns
against the Maoists, portraying them as
‘terrorists’. They seek to create a public
opinion in favour of their policies of
brutality. In this they gain the assistance
of revisionist forces from the M-L camp,
like thaz of the Liberation and the newly
formed ‘CPI(ML)’. These parties that have
betrayed the revolution shout even more
loudly than the police and state that the
Maoists are terrorists, anarchists, etc.
These outfits never even raise the question
of police brutality when Maoists are mowed
down in false encounters or human rights
activists killed by the black gangs. Even
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humanitarian, civil rights activists and other
such at least have the sensitivity to oppose
such horrors, but not these revisionists;
not to mention the CPI/CPM type ruling
class parties.

The high-pitched anti-Maoist
propaganda has particularly picked up after
the unity of the MCCI and PW and the
formation of the CPI (Maoist). While the
rulers have taken the unity with extreme
caution calling the Maoists as the number
one danger to internal security, the
Liberation type revisionists are writing
article after article in the bourgeois media
doing the effective work of the government,
by throwing all sorts of slander against the
Maoists. They appear to be working in
tandem. Of course part of their fear is that
with this unity they may loose their
relevance and the genuine cadre may flock
to the real Maoist camp. Their very existence
calls for a policy that is similar to that of the
state!! Is there any real difference from what
the two CPI(ML) parties (old and new) say
and that of the government?

Prepare the Oppressed People to
Wage War Resolutely

Whatever decision may be taken by the
Indian army commanders’ and the CMs’
conference the war will not stop. Both the
classes, the oppressed and the oppressor
are preparing themselves to gain the
initiative in the battles. Losing initiative in
the battle means it will lead to defeat. Due
to the strategical defence position on the
side of the Maoists they have less
preparation and less combat capacity in
comparison with that of the state at this
juncture. But in many parts of the country
they are enjoying a huge mass base even
in the midst of the war. The oppressive state
is losing ground, so, out of desperation, it
is struggling bitterly.

In Andhra Pradesh when the so-called
peace talk conditions were broken by the
state from Jan. 6 onwards till the end of
April as many as roughly 100 revolutionary
fighters died in the encounters. Apart from
the Maoists some other parliamentary MLs
too are facing attacks. They are not giving
any active resistance but the state will not
allow even them too to function. This is
the fundamental character of the state. One
needs to understand that in any class war
one cannot expect any major compromises
from the enemy in these battles or in the
entire war. So, Marxism teaches, and the
history of earlier revolutionary experiences
shows, that revolutionaries need to
mobilise the masses more firmly in their war
against the state. Those struggling forms
need to be selected as per the concrete
situation, a thousand and one changes in

If the Maoists are in the
forefront of all the struggles
of the masses, whether itis

against economic
exploitation, political
oppression or social

discrimination and attacks, it

will gain the credibility as the
only consistent fighter for
the real democratization of
the country.

the forms and methods are necessary to
mobilise and consolidate the masses; but
all these need to focus on advancing the
people’s war. Sometimes revolution can and
do face a critical situation like what
currently exists in Telangana, where, in its
retaliation against the state forces, the
revolutionaries have had to take a step
back; but this too can be overcome by
mobilizing the people to face the most
adverse situations. The methods, plan,
implementation of operations of the
government need to be studied. Alternative
moves need be prepared at every step.
Preservation of the revolutionary strength
also depends on the active counter tactical
offensive. Where there is resistance and
protest, there revolutionaries shall get
scope to express their opinion, to fight, to
sustain, to further the struggle in many
active forms and all this will help push the
revolution further. Some wrong trends,
practices may crop up, which need to be
fought resolutely. This is the time to
organize the masses in many a battle,
political and military, to counter the
political, military, tactics of the rulers.

A countrywide organized offensive of
the enemy cannot be defeated only with
propaganda or para defence tactics. The
people’s armed forces, Com. Mao shows,
always need to be strengthened and regular
harassment of the enemy, even small
attacks, are a necessary pre-requisite for
advance. Otherwise the embryonic form of
people’s political power cannot survive,
sustain and expand continuously. All the
sectional demands and partial demands of

the masses need to be addressed in a -

revolytionary way. In all the areas in one or
other form masses need to be contacted,
organized and consolidated depending on
the situation.

The enemy considers the ongoing
people’s war as its main agenda in India
and Nepal. Unlike Nepal, in India the
ongoing people’s war agenda has not yet
become the main agenda of the majority
masses. In a few pockets only it is the

agenda of the Masses. Maoists need to
develop the situation where people actively
participate and peoples’ war becomes their
main agenda.

Initiate Political Campaign against
the Coordinated Offence of the
Enemy

The Indian government is moving in
close coordination with American
imperialism to suppress the ongoing
people’s war in Nepal and India. When king
Gynanendra proclaimed an emergency to
save ‘democracy’ Manmohan Singh
announced a temporary stop in arms
supply to the RNA. Yet in the Nepalganj
operation against the Maoists, Indian
troops were directly involved. When the
Indian PM and the king met at the Bandung
Conference India advised to lift the
emergency which would damage the image
of the king and Indian rulers who very much
like to continue the arms supply. Meanwhile
the so-called left B-team leadership issued
a statement objecting to arms supply to
Nepal during the continuation of
emergency there. One should notice that
the pack of so-called left leaders do have
no hesitation in arming the Nepal army
fighting against the Maoists. All the actors
in the drama have performed well. One after
another the scenes of the unfolding drama
are coming to the forefront.... Finally India
is now sending, arms. (troops will go like
the operation organized in Bhutan against
the ULFA) after the king made a show of
withdrawing the emergency. Ironically, after
the declaration, the king arrested the once
PM of Nepal who was loyal to him and
released the UML leaders. The UML of
Nepal and the CPM-led B-team in India
appear to be important instruments to
safeguard the respective systems.

The Indian and Nepalese governments
are waging a synchronized war on the
Maoists of both the countries. So now, there
is need for the Maoists to initiate a wider
political propaganda campaign covering
India, Nepal, and the other countries of
South Asia. This is the time to coordinate
the propaganda campaign in a superior way
in comparison to what was done in the
earlier period when Maoists proved too
weak to build a coordinated and effectively
organized political campaign to rouse the
broader masses in support of the guerrilla
zones, and the emerging base areas in India,
and those that exist in Nepal. The 21-
century is witnessing a fresh round of
confidence in revolutionary Marxism, i.e.
Maoism, which is, to some extent, focused
in South Asia. A new dawn is breaking and
the rising sun is beginning to illuminate the
entire sub-continent.
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YSR'’s Police State Bares its Fangs

{This is the first part of a two part article on the Congress rule in AP. The first part deals with the repressive policies of the new
government which has turned out to be even more ruthless than that of its predecessor. The segond part will deal with the other
polices of the state government and its impact on the lives of the people.— Editor}

Nitin

The Congress government that had
replaced nine years of misrule by the TDP
headed by Chandrababu Naidu, has proved
itselfto be no less authoritarian, anti-pedple
and a servant of the landlords-comprador
bureaucratic bourgeois-imperialist
combine. The record of the past one year
of YSR rule in AP shows how its
performance is no different from that of the
predecessor in every sphere of activity. In
this article we only focus on its repressive
polices.

In the four months since the YSR
government began fake encounters and
stepped up its brutal offensive on the
revolutionaries, the violence and counter-
violence had escalated rapidly and this time
on a far greater scale than during the same
period last year when the TDP was in
power.

The YSR govt decided to recruit 3000
police and another 3000 home guards
immediately besides setting up two India
Reserve Battalions with 2000 policemen.

In the four months of 2005, there were
44 encounters (most of which were fake) in
which 59 Naxalites were killed. In the same
period in 2004, 52 Naxalites were killed.
Those killed by the Maoists were 105 in
2005 compared to 78 in the earlier yéarasa
whole.

While on the one hand, the government
had begun its brutal offensive on the
Maoists, it shamelessly continued its claims
of peace talks and its commitment to

maintain peace in the state. The CM and
HM have been repeating ad nauseun the
same chant of peace in the state which they
assure would result if the Naxalites gave
up their arms. The PCC president and one
of the well-known buffoons of the
Congress party, KKeshava Rao, undertook
a shanti yatra even as his policemen were
going on a killing spree. Like the devil
himself citing the scriptures, all the
Congress ministers and police officials
began their propaganda for peace even as
they created a bizarre blood-bath.

The encounters began on Jauary 6™
when a squad member belonging to
Janashakti, was killed in Karimnagar. On the
8" comrade Laxmi, an executive committee
member of CMS, was caught and killed
when she went to meet her husband who
was a member of the district committee of
Nallamala forest division. Thus the fake
encounters regime had begun again aftera
gap of about eight months. The
CPI(Maoist) state secretary of AP, comrade
Ramakrishna, and the secretaries of the
NTSZC and AOBSZC, comrades Jampanna
and Sudhakar, issued a statement on
January 15" saying that new tactics would
have to be adopted by the Maoists to
counter the military offensive of the state
as the period of peace talks was over.

The Chief Minister and the Home
Minister continued to cry from the rooftops
every day that their government was ready
for any number of rounds of talks with the
Naxalites. But like their predecessor
Chandrababu Naidu, they wanted the

Naxalites to give up arms!

The rationale behind holding the first
round of talks without any condition and
bringing forth such impossible, irrelevant
and impracticable conditions all of a
sudden, was questioned by all and sundry.
The YSR government, obviously, had no
answer but only harped on his pet theme
that Naxalites were misusing the period of
cease-fire by collecting huge amounts of -
funds, procuring arms and ammunition,
laying landmines all over the state in a bid
to attack the police, and were taking
advantage of the situation by making
large-scale recruitment, and so on. Whether
anyone is convinced or not, the Chief
minister and the Home Minister continued
to indulge in this propaganda and ordered
the police forces to go into all-out assault.
And the criminal DGP, who was trying to
save his anti-social wife against whom a
serious case of child trafficking was
pending, went berserk. He gave full license
to his special police forces, the Greyhounds
and the central forces to kill at will anywhere
in the state. '

In the 44 encounters that were said to
have taken place during the period since
January 6* 2005, only five or six would be
real encounters. The losses in these real
encounters were actually few. But the actual
losses occurred due to prior information
received by the Intelligence wing i.e., the
SIB through informers and covert agents.
The biggest and the most ghastly incident
is the one that was staged in Manala in
Nizamabad on 7* March in which 10

“Remove the DGP who is interfering in his wife’s criminal case” demand women’s organizations

Various women'’s organizations held a protest demonstration against the abuse of power by the DGP Swaranjit Sen for
protecting his wife, Anita Sen, who was involved in child trafficking. A case was filed against her a few years back and the DGP
is now trying to absolve her of the crime and was even resorting to vindictive measures against IAS officers like Shalini Mishra
who had filed the charges against DGP’s wife. The DGP asked the Medak police to file a case against Shalini. These vindictive
measures were squarely condemned by every organization in the state.

The organizations—Chaithanya Mahila Samakhya, Progressive Organisation of Women, AIPRF, RWA, Praja Kala Mandali,
APCLC, Civil Liberties Monitoring Committee, Telangana Ambedkar Sangham, and others—demanded that the DGP be suspended
immediately as he was interfering with the proceedings of the case and that the case of Anita Sen be tried in a special court.

Ahue and cry was raised by the Christian organizations that Anita Sen was being harassed because she was a Christian and
that the protestors were biased against the Christian minorities. This bogey of attacks on Christian minority was plannedly
brought to the fore by a Christian lobby that was hand in league with YSR and the notorious DGP. Instead of condemning the
child trafficking done by the wife of the DGP, the so-called Christian organizations shamelessly supported the culprits just
because they were Christians by religion. The women’s organizations said that the Christian lobbies that had the backing of
Sonia Gandhi and YSR have been trying to protect the accused. |

The various women organisations and other democratic and revolutionary organisations also held & press conference on |

April 10" to expose the conspiracy of the Christian lobby that was backing YSR and Swaranjit Sen. !‘

—
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Manala Massacre—Reveals the real Hitlerite Face of YSR

_ The ghastly massacre of ten comrades belonging to the CPI(Maoist) has few parallels in the annals of Indian history. On the

morning of 7% March 2005, when the comrades belonging to the Area Committee in Nizamabad gathered for a meeting, their food

was poisoned by a renegade employed by the police, and when they fell unconscious after consuming the poisoned food, they
were taken away by the police, tortured throughout the night and killed the next moming.

The covert agent, Ganganna, was formerly a squad commander but surrendered to the police during the TDP regime. At the
end of last year, he contacted the party and expressed regrets for having surrendered to the police and begged that he be taken
into the Party again by excusing his past. Unconscious of the deep conspiracy hatched by the top police brass in the district and
the SIB, who had trained and sent the covert agent, comrade Ramesh believed his words and took him into the squads. And that
became the Achille’s heel. The scab waited for three months for the opportune moment and when most of the leadership of the
district gathered for the meeting near Manala village in Kammarpalli mandal, he executed his plan of mixing poison supplied by the
police officials in the food supplied at the camp.

- The district Secretary of the CPI(Maoist), 40-year-old comrade Gangula Venkataswamy alias Ramesh, another DC member,
comrade Kommubabu alias Babanna, and 8 others, including three LGS commanders, were also murdered in the incident. The
Sricilla local guerrilla squad (LGS) commander Raghu, Metpally LGS commander Srinnu, and Jagatiyal LGS commander Shobha
were among the martyrs. Two other women comrades—Sunita and Sneha—were also among the dead. The brutality of the police
was unbelievable. The hands and legs of the leaders were swan off, cheeks of the members were chopped off, heads were
smashed with stones, and so on. The DGP Swaranjit Sen, who has the least respect for the Indian Constitution, and even openly
talks like a goonda, claimed that it was a real encounter and that the poor policemen had to fire back in return when they were fired
upon by the Naxalites. Not a single policeman was injured while ten Naxalites died! He had indirectly hinted that this was in
response to the Vempenta incident two days earlier where eight people involved in the lynching of the dalits in the village in 1998
were killed by the Maoists.

Comrade Venkataswamy alias Ramesh hails from Mogilipet village of Mallapur mandal in Karimnagar district. He had Jomed
the revolutionary movement in 1987, became a squad member in 1988, served as commander of Metpally squad, and became
DCM in 1997. He was elected as the district secretary of Nizamabad-Karimnagar west after the martyrdom of comrade Padmakka
in July 2002 and comrade RK, in 2003. He had taken charge of the district party unit when it was passing through a very difficult
situation. Encounters were a daily occurrence and the police had built a vast network of informers and had succeeded in sending
some covert agents into the Party. He played an important role in reviving the squads in Bheemgal and Sirnapalli that had become
defunct in the wake of severe enemy attacks. Surrenders were organized by the police by threatening and “counseling” the
parents of the underground cadre.

In such a situation comrade Ramesh became an inspiration to the cadres.in the district. He enthused the comrades and
confronted the police daringly. He survived more than 25 encounters with the police and became a terror to the police. Even
during the period of cease-fire there was an attempt to eliminate him but he survived the attempt in Kukkalagand1 hamlet near
Rudrangi in Karimnagar district in November last.

" Comrade Babanna too was involved in several attacks on the enemy and became a target for the pohce

It was this fear of directly confronting the Maoist leaders that had prompted the police officials to organize such cowardly
methods to eliminate the leadership.

Even after this so-called encounter was thoroughly exposed before the people and the fact-finding committee compnsmg of
various civil liberties organizations, had unambiguously stated how it was actually a massacre, the Chief Minister add the Home
minister, continued to chant the DGP’s rhyme that it was a real encounter. They gave up all democratic norms they did not even
bother to enquire into what might have happened.

When there was a furore over the incident and the demand for conducting repostmortem, the I-fome Minister ordered for a
repostmortem. However, the police gangsters headed by the big gangster, YSR, were so scared that they scuttled the repostmortem
obviously . They hurriedly burnt the bodies of the comrades by the time the magistrate went to the mortuary.

The Nizamabad-Karimnagar police officials and the lawless SIB gang had always tried to eliminate the leadership in the district
through the use of covert agents and informers. I 1999, comrade Malkapuram Bhaskar, a member of the NTSZC, was killed by a
covert agent who was trained by the top police officials.

In 2001, they tried to kill comrade Azad, a member of the NTSZC through some covert agents. They were caught and the whole
gang of covert agents was busted. A dozen covert agents were killed by the PGA of the then CPI(ML)[PW]. The cowardly
incident has exposed the * bravery” of the Greyhounds, the APSP, the SIB and the central forces deployed for suppressing the
ongoing people’s war in the state and it is not unlikely that they would be awarded Shourya (bravery) awards for killing ten
unconscious revolutionaries just as the killing of comrades Shyam, Mahesh and Murali after arresting them in Bangalore brought
“bravery” awards for the top police brass. '

-
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Maoists were murdered in cold blood (See
Box).
’ The biggest loss was the martyrdom of
comrade Yadanna, who was the secretary
of Warangal DC and a member of NTSZC.
On 19* March comrade DVK Swamy alias
Yadanna, along with three other comrades,
were killed near Andugulameedi tanda
hamlet in Venkatapuram mandal in Mulugu
sub-division of Warangal. Comrade Swamy
was the secretary of Khammam-Warangal
DC and a member of the NTSZC at the time
of his martyrdom. 34-year-old Yadanna hails
from Raghunatha palli village in Warangal.
He studied up to Intermediate and joined
as a worker in the PEC factory in Jangaon
in Warangal district. He joined the
CPI(ML)[PW] in 1988 and went
underground in 1991. He worked as the
commander of Palakurthi, Cheryala and
Nekkonda squads and as the secretary of
Janagaon Party Area Committee. He led
several attacks against the police and class
enemies. He once served as the commander
of the Platoon. He became a chief'target for
the police in the two districts and the SIB
hatched several plans to eliminate him, He
escaped the police dragnet several times.
In July 2004, even when the cease-fire was
in operation, the district police and the SIB
tried to kill him by using a covert agent,
Laxman in Oddugudem. The covert agent
fired at comrade Yadanna in the middie of
the night but the guards saved Yadanna
and in the process two squad members
gave up their lives. Yadanna was injured in
this heinous attack planned by the SIB.

Then there were a series of incidents—
the killing of Sudarshan of TJS and Nalla
Vasanth, the vice President of the Warangal
district unit of the ruling TRS, comrade
Bhaskar in Nallamala, Ranjith and two
others in Adilabad on 3™ February, Seenu
a DCM of Karimnagar in March, Srisailam
alias Santosh, a district committee member
of Mahboobnagar, along with his wife
comrade Pushpa. Both these comrades
were transferred to DK and just before they
left for DK they saw their parents on 31 of
March. The police got word and caught
them and murdered them on 1% April.
Thousands of special police, Greyhounds
and the central forces undertook a
campaign to eliminate the leadership of the
CPI(Maoist) in North Telangana, North
Andhra, Nallamala and Rayalaseema. Other
revolutionary parties such as Janashakti,
Pratighatana, Praja Pratighatana and the
CPI-USI group, were also the target of the
police attacks.

The main concentration of the police
has been on eliminating the leadership,
particularly the district and state leadership
of the three zones in AP. Even more
concerted is the effort to eliminate the state

-
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committee secretary and a member of the
CC, comrade Ramakrishna, who played a
prominent role during the first round of talks
and who has become quite popular among
the people of AP. Hence the top political
and police bigwigs decided to nab him as it
would have a demoralizing effect on the
Party cadres and the revolutionary
sympathizers in the state. Accordingly, the
notorious SIB drew up a plan tokill him. In

" the first-week of February thousands of

Special Forces entered Nallamala forest and
tried to encircle the venue where
Ramakrishna and other leaders were
supposed to be camping.

As soon as the news of the police
operations in Nallamala and the
encirclement of Ramakrishna broke out, the

pressure on the state and central -

government increased. The Congress party
legislators ran to the Chief Minister and
demanded that the police operations be
stopped immediately lest they would be the

targets if anything happened to the Maoist

leader: The ministers in the Union Cabinet,
Dasari Narayan rao and K Chandrasekhar
Rao, met Sonia Gandhi and asked her to
intervene in the state’s affairs and control
the police operations by YSR. The police
forces were said to have been withdrawn
but the fact was that the Maoist leadeis
had retreated from the place just before the
police tried to encircle their camping place.

Ever since then the police have been
trying desperately to attack the leadership
and have begun combing the Nallamala
forests in a big way particularly from mid-

~ March. Time and again they claimed to have

surrounded the Maoist leaders including
Ramakrishna, which, however, eventually
turned out to be a false claim. Several
villages in Nallamala forest were forcibly
vacated. All the routes going into and
coming out of the forest have been covered
by batches of policemen. Couriers moving
in and out of the forest were arrested or

killed.

Attacks on the mass organizations:

The police had begun to reenact their
age-old tactics of physical assaults on the
mass organization activists, threatening
them through phone calls and visits to their
houses asking them to resign from their
organizations, filing cases against hem,
involving them in the attacks dgainst he
police, taking them to the PS and torturing
thern, and so on. This type of harassmeiit
is seen very seriously whenever a violent
incident takes place on the part of the
Naxalites.

For instance, in Prakasham district,
after the attack on the district SP, Mahesh
Chandra Laddha, there was a virtual witch
hunt for the activists of the mass
organizations such as RWA, AIPRF and
APCLC. At least a dozen of their leaders
were arrested including the district
president of RWA, Pinnika Stinivasa Rao,
and a well-known poet, Rivera, Kula
Nirmulana Sangham leaders Prabhakar and
Prasad, and AIPRF leaders, Sajja
Venkateswarlu. The leader of the Handloom
Weavers’ Union (Chenetha Karmika
Samakhya), Mohan Rao; was also arrested. .
These were taken to unknown places;
tortured severely and some were forced to
hand in their resignation letters and only
then they were let off. The experiences of
North and South Telangana under the TDP
regime were beirig repeated in the coastal
districts today.

The family members and workers of
these mass organizations organized
dharnas, hunger strikes to protest against
the arrests. Even children participated in
these hunger strikes. The arrests are
continuing in Prakasham, Guntur, Warangal,
Mahboobnagar, Kurnool, Karimnagar,
Medak, East and West Godavari districts,
and other places.

While unleashing the massive inhumati
onslaught on unarmed revolutionaries and
their sympathizers when they were going
out of the area for treatment or other works,
killing them after arresting and torturing
them cruelly, Chief Minister YSR has been
crying for peace like a wolf in sheep’s
clothing. The more the terror unleashed by
the police state that he is heading, the
shriller his cries for peace, non-violence and
Gandhi’s ideals rent the air. Like their
masters George Bush Jr and Tony Blair, who
had become congenital liars, YSR and Jana
Reddy, the Home Minister, have been
merely surviving on lies. And the irony is
that they know that they are uttering lies
day in and day out; the people know that
these hypocrites are repeating lies
endlesslyyand the two Ministers know that
the people of the state know that they are
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indulging in white lies. In spite of this they
go on telling lies like Bush and Blair even if
people have lost interest and show apathy
and indifference to all that they are saying.

It would be no exaggeration to say that

the verbal offensive by these double-
tongued frauds has surpassed that of
Chandrababu Naidu. Referring to the
attacks by the Maoists in retaliation to the
killings by the police, YSR said that his govt
was adhering to moral values in the war
against Naxals whereas the latter had given
up all ethical values to the winds and were
indulging in attacks on unarmed policemen
such as in the attack in Chilakaluri Pet where
even the mother of the SI was not spared.
" The fact was that when the Maoists
attacked the PS the SI fled to his house and
when the Maoists opened fire on him his
mother stepped forward to shield her son.
It was clear that it was not done intentionally
but the malicious propaganda by the YSR
gang goes on with the aim of justifying its
brutal murders. -

In fact, it was the YSR gang which was
desperately trying to fabricate lies, forge
letters in. the name of the Maoist leaders,
and spreading all types of malicious slander
in order to justify its stand of backing away

“from the talks and stepping up the offensive

against the Maoists. The drama of forged
letters created a furore in the first half of
April and exposed the bizarre operations
of the SIB and the secret Nazi apparatus
that actually runs the state of AP.

The March 31* letter released in the

name of Ramakrishna gave a call to the Party
and PLGA cadre to kill the policemen and
informers secretly and hide the dead bodies
and to kill the class enemies with daggers
and axes and not with firearms. The
statement also justified the burning-of the
buses and destruction of all types of
property. It was clear that the aim of the
letter forged by the SIB was to create

anarchy and thereby legitimize the

illegitimate and lawless acts such as the
one in Manala and to justify the brutal
offensive the police had begun to launch.
By accusing the Maoists of killing
policemen and not declaring publicly or
handing over their bodies, the YSR gang

- thought it can create revilsion among the

people towards the Maoists by portraying
them as terrorists, and to motivate the police
to'go for an all-out attack by whipping up
hatred against the acts of thé Maoists.
But all these plans came to naught when
the genuine statement came from
Ramakrishna ten days later and set things
straight. The April 10* letter said that unlike
the SIB and the Greyhounds and other anti-
Naxal forces, it was never the policy of the
Maoists to kill and hide the bodies of
anyone. It would boldly declare to the world
why it chose to kill a certain person, give
the reasons for taking this extreme measure
and also indicate where-the corpses are
lying. It also explained that, though a few
incidents of bus burning might have taken
place as an immediate reaction to a fake
encounter or illegal detention, it was not

the policy of the Party to burn the buses as
it only caused inconvenience to the
passengers. It exposed the conspiracy of
the YSR gang in releasing the forged letter
by which it wants to actually carry on the
policy of “missings’ and “disappearances”
and also rouse the hatred among the people
and ordinary policemen. ’

On May 3", speaking at a passing out
parade of the police officers at the AP
Police Academy (APPA), YSR said that the.
police have to tackle the Naxals not only
on the socio-economic front, but also on
the political-ethical front.. He was thus
justifying the unethical war waged by his
government and the police bosses through
forged letters. What he also meant by this
statement became clear "when his
government began an unethical fight
against the Maoists by publishing the letter
correspondence between the Talks
representative Varavara Rao and the
Central Committee of course, after consid-
erable distortion of the letters (see box).’

Resistance by the Maoists

In retaliatory actions, the PLGA of the
CPI(Maoist) conducted several raids and
attacks on police stations, political leaders
and informers in the state.

Five police stations, including the one
in bordering Karnataka, were attacked—
Chilakaluri pet and D"urgi stations in Guntur
district, Tripurantakam PS in Prakasham,
Achampet in Mahboob Nagar, and
Venkatammana Halli PS in Pavagada in

Manala.

athim for defending his criminal wife.

The story of the leaked letters had dominated the newspapers of AP for most part of the second week. The leakage followed

- the arrest of two couriers—Vineel Reddy and Krishna, both engineering students— on 26" April when they were carrying letters -

| from Hyderabad to be handed over to comrade Ramakrishna. The SIB had secret parleys with YSR, hatched plans to unleash a -

‘psychological war on the Maoist representatives by utilising the letters, and to carry out this plan they made some changes in

| the typed letters and released them along with a handwritten letter of Varavara Rao after keeping the letters for over ten days.

It was a well-hatched conspiracy of the police officials led by the SIB to divert the people’s attention from the charges of

| forgery of letters that they themselves were facing after the furore over the so-called letters of Ramakrishna, the state secretary

of AP, on March 31% and Balram, a spokesperson of APSC, in the last week of April.
The leakage of the letters of Varavara Rao to the CC and to the secretary of APSC was also meant to create 4 serious rift

between the three Maoist representatives during the Talks—Varavara Rao, Gaddar and Kalyan Rao—as the letter sent by VV had

contained some allegations against the other two. Utilising this, the YSR government tried to dlvert the people’s attention from

the brutal state terror, and the pubhc outrage at the series of fake encounters, some extremely grueome murders like the one in

The YSR gang also wants to step up its reign of terror on the mass organisations and the sympathizers of the Maoists by first
painting them as people without any morals. It also wants to tarnish the image of the Maoists in the eyes of the people as the latter
consider the CPI(Maoist) as the only real alternative before them, that it is the only Party that is fighting for the people selflessly
and which has no other interests other than people’s interests. It was necessary for the government to demolish this image of the
Maoists and to show that they are ethically no better than the other ruling class parties or corrupt officials. The DGP stated after
the publication of the letters that “There are no holy cows” 1mplymg that Maoists too had no morals and it was no good to rail

On 10th May, the three representatives held a press confrence and exposed the conspiracy of the YSR-Swamjnt Sen Govt. in
releasing the letters to the media ten days after they got them. The distortion made in the letters was exposed and they demanded
| the government to book the culprits in the SIB and police department who had forged the letters of Ramkrishna and Balram.
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Karnataka bordering Anantapur district.
- Three policemen were killed when their
patrolling van was attacked in Nalgonda
district. Totally, 18 policemen were killed in
these attacks, six of these in neighbouring
Karnataka. The attacks on the
Venkatammana halli PS killing six special
police and seizing 10 SLRs, killing of two
policemen in Achampet PS and the attack
on Mahesh Chandra Laddha, the SP of
Prakasham district, showed the dare-devilry
of the PLGA forces.

On 11" March at about 11pm, 50
Maoists attacked the PS in Chilakaluri Pet
situated on the Grand Trunk road from
Chennai to Kolkata. It is a completely plain
area and the government least expected an
attack on the station in the plains. The CI
Prasad and three other constables were
killed along with three civilians who were
inside the station at the time of the attack.
The SI Dharmendra, who was on the hitlist
of the Maoists, fled the station after seeing
them. The Maoists chased him and fired at
him when he went into his house. His
mother tried to protect him and died due to
the bullet injuries while her son could
escape from the house.

Several political leaders were also
attacked, the prominent being the
president of the District Congress
committee of Mahboobnagar and the vice
president of the Rangareddy district
Congress committee. Most of the leaders
belonging to the ruling Party fled the
villages as the police expressed their
helplessness in providing protection.
Almost all the functionaries of the ruling
Congress from the Mandal level to the state
level have stopped visiting the villages in
the Maoist-dominated areas since January
this year and are moving with security even
in the towns. . .

On 4" February, an autorickshaw
carrying the CI and SI of Gurazala in Guntur
district, and four other policemen was
blasted by a claymour mine. Four
policemen, including the CI, were seriously
injured though they survived. ,

On 27" April, the DGP boasted while on
his tour to North Andhra that the Maoists
had been brought under control and have
become incapacitated due to the measures
initiated by the police that saw serious
losses to the Maoists. He assured that there
will be no more attacks in future. And within
hours after he spoke there was the daring
attack on the SP of Prakasham, Laddha, in
the heart of Ongole town itself. The special
action team of the PLGA escaped safely
after carrying out the daring raid. Although
the SP survived as his bullet-proof vehicle
was blasted in the front part, the incident
shook the morale of the police and was a
slap in the face of the arrogant DGP.

After the daring attack on Laddha in
Ongole town, all the VIPs beefed up their
personal sécurity. In the first week of May
2005, a year after YSR had proudly declared
that he was in no need of the high personal
security like his predecessor Naidu, and
asked the officials not to stop the traffic for
his convoy to pass through,was himself
provided with remote jammers for his
convoy to prevent mine attacks. A few
months ago a huge mansion with high
security bunkers and other protection was
constructed for the stay of the Chief
Minister at a cost of Rs. 10 crores. So much
is the fear among the police officials and
the politicians that several PSs were
withdrawn and attached to bigger stations.
Almost every politician of the ruling party
fled to the cities and are living under heavy
protection. This was one of the reasons for
the poor turn out at the meetings organized
as part of the praja patham programmes.
The politicians did not dare to venture out
to the villages. _

All the police stations in and around
the areas of armed struggle are protected
by heavy fortification and three sentries.
But the more important change is the use
of Naxal sympathizers as a human shield
for the protection of the PS. Every night
20-30 Naxal sympathizers from the villages
are made to stay in the PS to ward off
probable attacks from the Naxals. In the
latest attack by the Maoists on Durgi PS in
Guntur on 10* May, they found that over
50 people were inside the PS. And this had
deterred the Maoists from continuing their
raid on the PS. .

The attack on the PS in the plains had
unnerved the government and the police
department and had intensified the
contradictions between the various types
of police forces. Whereas the Greyhounds,
the APSP, CRPF and the SIB had everything
at their disposal such as most sophisticated
arms, mortars, grenades, communication
sets, vehicles and funds, the police in the
stations in the plains had a shortage of
weapons and did not have even rifles. Most
of them had muskets. Most of the funds
allotted to the police department are
consumed by the anti-Naxal special forces
and the attack on Chilakaluri Pet PS
highlighted this glaring difference and
discrimination between the various types
of police forces in the state. The police
forces in the plains demanded that they be
given sophisticated arms or close the
stations. This meant a total of 10,000 SLRs
have to be provided to these stations in
the state—an impossible task at the
present moment when the state is passing

through the worst economic crisis. Any -

attempt to strengthen the police in these
areas will reduce the funds for the anti-Naxal
special forces—a prospect that the

government cannot bear. Hence the
contradictions will intensify with the further
intensification of the war and the attacks
by the Maoists on the stations outside their
areas of armed struggle.

The policemen often traveled in buses
along with the civilians but after repeated
appeals and warnings by the Maoists to
the people not to allow the policemen in
the buses or not to travel in the buses
along with the policemen, there is strong
resistance from the villagers whenever
policemen tried ‘to board the buses. For
instance, in Bellamkonda, when the
policemen boarded the bus the passengers
asked the bus to stop and forced the -
policemen out of the bus. Gradually the
tactic of using passengers as a human
shield is petering out due to the growing
resistance of the people. In one incident in
Guntur in end-January, Maoists blasted a
landmine just before the arrival of a bus
carrying 26 policemen and double that
number of civilians in Bellamkonda. This
was intended to serve as a warning for the
people not to travel along with the
policemen.

On March 15%, the police patrolling van
which was standing near a petrol bunk on
NH 9 near Dandumalkapur in Choutuppal
mandal in Nalgonda district, was attacked
by the PLGA forces and two policemen died
on the spot. Two more were seriously
injured. On 18® March a constable was
killed in broad day-light in Balanagar
mandal of Mahboobnagar district. The
incident took place within a few hundred
metres from the PS. .

On April 20, rocket launchers were used
to attack the OD Cheruvu PS in Anantapur
district. Though no damage was done it
shook the police force.

" Even the much-trumpeted public
meeting of Sonia Gandhi that was held in
Hyderabad on the 20* of March became a
tame affair in spite of spending huge sums
of money and arrangement of lorries and
buses to bring the people to the meeting.
While the Congress bigwigs wanted to
make it a big show and YSR himself gave
the call to make it a huge success, the turn-
out for the meeting was far less than the
turn-out in Mogilicharla on 28 July 2004
organised by the then CPI(ML)[PW], or the
one organized by the CPI(ML)[PW] and
Janashakthi on 30 Septembér 2004 or the
Guthikonda Bilam meeting of 11 October to
commemorate the martyrdom of comrade
Charu Majumdar. The state committee of
the CPI(Maoist) issued a call for boycott
of the meeting of Sonia Gandhi which had
an impact on the attempts of mass
mobilization by the Congress. It showed
the weak base of the Congress party and
its sagging image in less than a year of’ r-ul%
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From the Pages of History

JMM'’s betravyal and the Rise of the MCC

(Based on an account from a talk with activists once in JMM and now in the MCC)

Snbhash

Jharkhand has two 1mportant
communities, the tribals (primarily Santhals)
and the Mahtaos, which were the backbone
of the movement for a separate state for
Jharkhand. The Mahtaos belong to' the
0.B.C. (Kurmis) and look at the tribals as
inferior. But, the Jharkhand Movement for
a separate state brought these two sections
of society close. -

It was the beginning of the seventies.
In the year 1970-71, when three powerful
progressive movements developed in this
area.

The first was the powerful trade union
movement in the coal belt in Dhanbad lead
by A.K.Roy. This TU movement grew like a
torrent against the coal mafia and the
management. He fought for workers’ rights
and in the process violent clashes took
place between the workers and the mafia,
in which many were killed from both sides.
It was A.K.Roy who was the chief
ideologue of the incipient movement for a
separate Jharkhand State.

The other two movements that
developed were sweeping social reform
movements within the Mahtao and Santhal
(Tribals) communities. These were lead by
Vinod Bihari Mahtao (V.B.M.) and Sibu
Soren respectively.

V.B.M. was then the member of the
C.P.M. and was close to A.K.Roy. He
formed the social reform organization called
Shivaji Samaj (they trace their routes to
Maharashtra and even use the surname
Patil). One of the main agendas of this
organization was against dowry. The
movement grew like wild fire and spread to
vast parts of Jharkhand, particularly
Dhanbad, Girdhi, Hazaribagh, Bokaro,
Singhbum and Purulia. In the process, like
A K Roy, he left the C.P.M.

Sibu Soren (from Hazaribagh) was in the
ninth standard when his father was
murdered by local landlords. Seeking
revenge, he left his home and in the process
came in touch with V.B.M. He too began a
social reform movement within the Santhals
and called it The Sanat (Good) Santhal

Samayj. It was mostly directed against liquor
consumption, backward superstitious
ideas, for simple non-expensive marriages,
against having more than one wife and
against religious customs etc. This too
spread like wildfire.

At this time, the M.C.C. had already

begun movements against Mahajans
(moneylenders) and landlords in
Hazaribagh district. The then District
Collector of Dhanbad, one K.B.Saxena,
sought to promote Sibu Soren’s Movement
to counter the incipient Naxalite Movement
in the area.

It is these three movements that finally
merged-to form The Jharkhand Mukti
Morcha at a huge rally on February 4* 1973
in Dhanbad. These three leaders joined
hands and it was A.K.Roy that acted as the
ideologue for it. It was A . K.Roy who coined
the slogan Lalkhand, and the IMM’s two
main slogans were: Fasal Japt, Zamin Japt
Andolan (crop seizure, land seizure
movement); and Maro Mahajan, Maro
Daroga (beat Moneylenders, beat Police).
This movement spread like a torrent and
became a veritable upsurge.

The main edge of the ]JMM struggle was
against the Mahajans. In those days the
interest charged was over 100% per year
by these moneylenders. In the initial phase
of the movement there was.not much
intervention by the police. Much of the
lands seized by the moneylender were
restored to the peasants. The movement
swept the districts of Dhanbad,
Hazaribagh, Girdhi, and Jamtalla (of Santhal
Parganas). The movement also targeted the
forest officials. The sweep of the movement
became so intense that they-began
targeting all exploiters. The movement went
well beyond the confines set by the Saxenna
types. The Jharkhand flag was red and
green and A K.Roy coined the slogan “vote
se nahin, chot se lenge Lalkhand” (we will
not take Lalkhand by vote but by hitting)

By 1972 itself the MCC had begun some
land struggles in Hazaribagh and also
against the forest department, Some
landlords had been annihilated and their
weapons seized. While this was in its
nascent form the JMM movement grew
militant. The masses would beat and kill
the moneylenders, dacoits and even the
police in clashes. In Dhanbad particularly
many landlords were killed and in Dumka
the Raja was killed. Saxenna tried to pull
the movement back. Even Roy was not able
to ride the militancy of the movement.
Mahatao and Soren went underground. It
was 1995 and the movement had peaked.
The Emergency was declared in June.

Roy, Saxenna and one Thakur tried their
best to make the two surrender and rein in

the movement. But when Mahatao was
caught the movement intensified against
the arrest and the whole town of Girdhi was
taken over by the masses. There were road
blockades, rail blockades everywhere.
Soren was underground in the hills of
Parasnath. The military was then called in
and massive repression unleashed. In the

areas that Soren moved it was virtually-

turned into a liberated zone, with a
functioning parallel government. They
began cooperative agriculture, night
schools, people’s courts at night, and from
every house grains were collected to fund
the movement. Soren’s volunteers wore
green dresses and roamed with him in
batches of 300 to 400.

At that time A.K.Roy wrote a book
saying that revolutionaries only dream
about a Lalkhand, Soren has actually
formed a socialist society. Soon after this
Soren was arrested and Indira Gandhi
herself went and met him in jail. And from
the jail itself he withdrew the struggle,
saying that it was wrong and to support
Indira Gandhi’s 20-point programme. He
changed the slogan to: “Chot se nahin, vote
se lena Jharkhand” (achieve Jharkhand not
through Beatings but through the vote).
He also began to say that the Mahajans
are also Jharkhandis. Much of the land
seized was taken back by the Mahajans.
Saxena played a big role in this capitulation
process. Indira Gandhi lavished money on
his offices (called ashrams), gave him
tractors and money, and 100 lanterns and

books for the night schools. All his

activists signed bonds and were released
fromjail.
When Sibu Soren came ‘out of jail the

- opportunist politics of all theJeaders led to

a split amongst them. JMM went into
stagnation. A.K.Roy came out of the MM,
while the other two leaders also began to
fall out. All the gains of the movement were
usurped by the leaders and the sincere
cadres suffered. All became deeply
immersed in election politics. Soren’s
faction particularly became most corrupt
and its organization lumpenised. But
people turned against Soren.and he lost
the elections from the main heart of the
movement in Tundi, Dhanbad (later became
MP from Dumka area).

Meanwhile the MCC kept patlent
relations with the Jharkhandis, even with
some of their top leaders. In fact one of
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. MCC’s earliest activists was one comrade
Ragunath Mahtao (a panchayat mukhiya
of the Topchachi area) and a close school
friend of VBM. Another well respected
activist was comrade Ravan Murmu who
wielded a lot of influence amongst the
Santhal community. All these three were
friends and about the same age. All three
had taken ration shops. Around that time
there was a famine in the area and VBM
had made’a lot of money through fraud.
Later he became a lawyer and did the cases
of the dispossessed who lost their land in
the newly built Bokaro Steel Plant. The case
went on for over 10 years. He won those
cases and in the process made huge
amounts of money and amassed a lot of
property. But he also gained much
popularity because of these cases. Both
Raghnath Mahtao and Murmu wielded
much influence with the Jahrkhandis,
including their leaders. When the latter
betrayed the movement it was the MCC that
took up the old slogans of the JMM,
including the Lalkhand slogan.
Throughout the process RM and Murmu
secretly spread the influence of the MCC.
Both belonged to one of the earliest recruits
of the MCC in 1971/72. RM had a big
influence in the Mahto community and
Murmu amongst Santhals.

Through this entire period the MCC
maintained contacts and had discussions
with large numbers of JMM activists at all
levels of leadership. In the late 1970s they
took out a special issue on this question of
Lalkhand in their organ Lal Pataka (No. 14).
Their leader, com. Kanai Chatterjee, was
there through this entire period. With the
betrayal of the leaders, large numbers of
activists from the JMM began to flock to
the MCC.

- With the weakening -of the JMM, the
Mabhajans, once the main enemy, began to
become the leaders of the movement. Soren
set the practice of holding weekly general
meeting in his sprawling head office
(ashram). In these weekly events many
questions were raised by cadre for which
he had no answer. Finally, the JMM began
to be used as an important weapon with
which to crush the MCC.

By the early 1980s the struggle between
the JMM and the MCC began to intensify.
In 1983 the JMM hatched a conspiracy kill
many MCC activists. They badly beat up
18 and took away three leading comrades
to be killed. But, because of the people’s
reaction they had to free the three. Even
the JMM’s other leader,” VBM, did not
support this action and publicly chided
Soren and his followers. For the first time

the MCC took out a procession against the
black deeds of the Soren’s JMM and
demanded a public debate.

Soren now gave the slogans like:
Lalkhandi logo ko suvar jese tir se mar
dalo (Kill Lalkhandis like pigs with arrows),
Throw them off the Parasnath Hill, etc.
They started a massive anti-MCC
campaign. MCC intensified its anti-Soren
campaign. In 1983 Sibu Soren formed his
separate CC, and in 1984 VBM formed his
separate CC. The latter was close to the
MCC. All reactionaries began to heavily
back Soren against the MCC.

In the 1983-86 period the Soren JMM
intensified its attacks on the MCC and killed
a number of their activists, like the famous
cultural artist, Sagar Soren. (He was to
become the representative to the AILRC
before his murder). It was on Feb.4" 1984
which was being celebrated by both
factions as JMM foundation day. After
performing at VBM’s programme he went
to the other programme. He also happened
to be a relative of Sibu Soren (SS). They
then took him to the Ashram and fed him
well. He never expected that they would
kill him. Till today his body has not even
been traced.

From Sept.1983 to Dec.1984 the SS IMM
launched massive attacks on all MCC
supported villages. They destroyed crops
and houses, seized money and valuables,
harassed the women and demanded
surrender to the JMM. Many even were
forced to surrender in the face of their
brutalities. Till then the MCC did not take
any action against them, only conducted a
political campaign. The VBM faction of the
JMM also supported the MCC in this cam-
paign against the SS storm troopers. By
1986 it had gone beyond limits and by then
the SS JMM had killed over 10 of the MCC
activists including one sub-zonal member
(com. Ratilal Murmu) and two area committ-
ee members (Coms. Valli Mia and Nangal
Murmu). At all their public meetings they
would declare publicly that they would give
thousands of rupees for killing MCC people.

Before starting a counter attack the
MCC first re-built the land seizure
movement against the landlords -and
moneylenders which had been given up by
the JMM. Now, many of these happened
to be activists or sympathizers of SS’s
JMM. Particularly notable were the big
movements against the landlord Inder
Singh and JMM member who was killed
and his land seized. Then there were the
actions against a very big and powerful
Bumihar and also a moneylender {Tularam
Marwari) — both were tried in people’s

courts, beaten severely and their lands
confiscated. These too were members of
the JMM. A fier this, in retaliation, the JMM
unleashed a further reign of terror. It was
then that the two right hands of the SS
mafia werekilled ........ one Jiten Besra and
Samlal Murmu, both of the Dhanbad area.
After this the Sibu Soren gangs got
paralysed and the people enmass threw
away the green flag and replaced it with
the Lalkhandi red flag.

Since then Sibu“Soren’s weekly
meetings have stopped. Since 1987 his main

‘Ashram’ is a veritable police camp. All his

huge farms have closed down and his mafia
forces have shifted their operations of
money-making to the cities where they have
to some extent replaced the old-time mafia
in the coal and other trade union belt. With
the masses turning to the MCC, SS was
panic stricken not knowing who was really
his member and not an MCC secret
operative. This panic particularly grew.after
a planned attack on a Sibu Soren meeting
in 1985. Over 15,000 attended this meeting.
Most were MCC supporters. Present also
was a squad with bombs and small
weapons. As he began speaking bombs
exploded from all sides. He panicked. Taking
cover from women he changed his clothes
and fled in a car with police protection.
Skms down the road another squad again
fired on his car, not with an intention to kill,
but to warn. His panic then knew no
bounds. Since then no meeting is held by
him except under massive police protection,
which is only allowed near police stations.
He has also given up his public anti-MCC
slogans.

The other faction of the JMM always
supported the Lalkhandis though VBM
became an MP himself. But he died after
winning the 12 Lok Sabha elections. The
current Chief Minister, Arjun Munda also
came from the JMM, but has a notorious
criminal background. He won on a ticket
given by Sibu Soren and then switched to
the BJP. Sibu Soren’s marriage with the
Congress dates back to that jail meeting
with Indira Gandhi. In the recent elections
at last five seats were lost because of his
attitude towards his deputy, Stephan
Marandi. Just like the JMM mafia that
operates at the local level SS sought the

entire cake of CM for himself and his -

immediate family. This backfired miserably,
and while the MCC grows from strength to
strength, Sibu Soren can only sustain his
existence as a tool of the ruling classes who
seek to use tribals, et¢ as vote-banks of the
ruling classes and to ‘prevent them from
turning to the revolutionaries. ¥}
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India : The Global Destination of Toxic Wastes

Ruhul Amin

Few years back the news of Pepsi Cola
Company exporting plastic wastes from the
United States to India sent a shock wave
to many Indians including fans and
- admirers of Sharuh Khan’s Cola advt. “Yehi
Hai Right Choice....... Baby..... Aha!”
Subsequently, it was revealed that only in
1993-°94 Pepsico has exported 23
shipments of used plastic bottles weighing

4,500 tons to Futura Industries, a Company -

in Tiruvellore, Tamil Nadu in the name of
recycling. It is a well known fact that the
PET bottles used by the Cola giants are
not fit for recycling and more than 50% of
the consignment was of such non-
recyclable contajners which amounts to
more than 2000 tons of plastic waste, which
was dumped in India in one year only.

The recipient company is doubly
blessed. It gets huge amounts of money
from the US counterpart vis a vis sale of
unhygienic, used bottles in the Indian
market.

The law of waste disposal is stringent
in ‘Gods Own Countries’— USA and
Europe. Itis a costly affair also. In the USA,
in 1980 the cost of waste disposal was $.15
per ton which grew to $250 per ton in 1989
and further to $600 per ton in 2001. The
consumerist life style of the US and
European citizens produce huge amounts
of waste products which they cannot
detoxify or handle. The gravity of the
problem can be judged by the information
that even NASA has undertaken a project
to dump the waste products in space! But
is it not much cheaper and wise to export
the hazardous toxic materials to Asia and
Africa in the name of business and
economic growth? That is exactly what the
imperialists are doing. The poor third world
countries have become their trash bins.

In Los Angeles of USA, the Cola giants
(Coke and Pepsi) made a joint venture
company (a perfect example of corporate
cooperation!) named Plastic Recycling
Corporation of California (PRCC) which
channels these used bottles to Asia and
earns millions of dollars.

‘The brunt of the burden of pollution
rising out of the utterly extravagant lifestyle
of the western world is being transferred to
the shoulders of our poor countrymen! The
multinational and transnational companies,
with the help of the collaborators from

within, are polluting, looting, molesting,
raping and destroying our environment day
in and day out. Our forests are virtually
gone, the 7000 km coastline is fast becoming
a toxic soup and its aquifers so poisoned
with industrial and agricultural
contaminants that much of the portable
water could actually be treated as poison.

More than half of the flood irrigated
soils of Punjab, Haryana and western Uttar
Pradesh have begun to go fallow, thanks
to the uncontrolled application of water,
pesticides, herbicides, weedicides and
fertilizers in the name of green revolution.
Rampant lifting of ground water,
deforestation and soil erosion vis-a-vis
silting of the main river beds are slowly
turning the once rice bowl into a salty,
barren stretch of land. Out of 329 million
hectare cultivable land 175 million hectares
(55%) is polluted. Each year 1.5 million
hectares of forest land is being denuded.
Acid rain has occurred in some parts of the
country. The air in cities is unbreathable
and drinking water is contaminated with
faecal matter. As a result, summer and
monsoons are punctuated by recurrent out
breaks of communicable water borne
diseases leading to epidemics. Even human
breast milk in parts of Punjab is so
contaminated by D.D.T that if it were to be
bottled, the health department would be
compelled to confiscate the stock.

Apart from the criminal desecration-of
our natural resources which has seriously

- affected the very survival of nearly 4 crores

of fisher folk, 6 crore of forest dependent
people and over 15 crores of marginal
farmers our nation has been the safe
heaven of dumping plastic, PVC, metallic
scrap (copper, iron and lead), used
computer parts, ash and residue wastes and
even cowdung and pig droppings (under
the fashionable name of enviro dung).

The imperialists, like the United States,
UK, Germarly and Australia, have chosen
to cold bloodedly poison India’s coastal
water, lakes, aquifers, rivers, soil and
people.

Plastic and P.V.C

The plastic industry has been facing
growing unpopularity in the US as
consumers’ awareness about the harmful
sale of plastic packaging in the waste
problém and in the large environmental
problem has increased. So much so that

the industry has felt the need to lauch a
multi-million dollar campaign in the USA to
convince people about the re cyclability
and harmlessness of plastic.

As already stated, the Pepsi Cola
Company (which has shifted from clear,
safe, reusable glass bottles to disposable
plastic to make more money) is spreading
the myth of recycling of PET (Polyethylene
Tetraphthalate) bottles. Millions of used
plastic bottles are exported to Asia. Some
of them are reprocessed, some burned and
some simply dumped. Exporting of plastic,
relocating the production process itself to
an underdeveloped country and spreading
myths about recycling are easy ways of
getting rid of problematic waste cheaply
while makmg consumers at home feel good
about using plastic. .

In its new strategy,. the Pepsi Cola
Company along with Indian Oil Chemical
Limited (IOCL) has set up a Rs. 75 crore
project to manufacture PET bottles in
Chennai. The capacity of the factory is
20,000 tpa of polyester chips and 3500 tons
of PET bottles. These bottles are exported
to the USA and Europe and returned back
to India. Since plastic damages the
environment both during production and
during disposal, India is doubly cursed by
this. This is a classic example of a toxic
industry being shifted to a less
industrialized country to avoid strict
environmental and labor laws at home and,
of course, to avoid investing in clear
production in the first place.

As already stated, Futura Industries i in
Tiruvellore, Tamil Nadu acts as the local
crony of the Cola giant. This company has
imported more than 25,000 tons of plastic
which are grossly contammated filthy and
beyond the scope of recycling. The work
is done by, casual workers with a meagre
payment of Rs. 20/- per day and they are
exposed to all types of toxic assaults on
their health.

Plastic contains hlgh]y toxic chemicals
like Benzene and Vinyl chloride known to
cause cancer. There are also gaseous and
liquid hydrocarbons which pollute air and
water. Pldstic resins are highly inflammable.

Chemicals emitted during its production
are very toxic e.g. Ethylene Oxide, Benzene,
Xylene etc. These cause immense damage
to the nervous system, kidneys, blood,
immune systemand child birth.

Plastic in not bio degradable.
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Incineration leads to release of Dioxin—
- the most toxic SUbStdnCC science has ever
" known. :

50 micro gram (1000™, the partofa gram)
of dioxin can kill 50,000 mice."

On the other hand recycling of plastic
bottles is highly uneconomical, dirty and
labor intensive. It is associated with skin
and respiratory problems due to contact
with toxic fumes. Let us put a simple
questlon If recycling is safe why it has
been relocated in the poor countries?

Chlorine is another highly toxic gas
released by the plastic and PVC industry. It
causes cancer of colon and urinary bladder.
It is deposited in body fat and causes
infertility, hormonal dlsturbances and
nervous disorders.

Metal Scraps

These can come in a large variety of
forms, from very low grade ashes and
residues to relatively high grade pieces of
waste metals. Metal processing wastes are
generated by smelting of iron, steel, copper,
zinc, lead and aluminum. Smelting wastes
often contain highly toxic concentrations
of arsenic, lead, cadmium and cobalt.
Arsenic oxide, lead and Cadmium are

.

carcinogenic. They interfere in the nervous,
reproductive and digestive systems and
also hamper plant growth.

‘The metal scraps remain in the
environment for a very long time. Lead is a
very stable metal and is very toxic to plant,
animal and human body, resulting'in
pernicious anemia, recurrent gastro-
intestinal upsets, peripheral neuropathy,
dermatitis, renal failure and infertility; It is
confirmed carcinogen. Even small amounts
of lead lowers intelligence level in children,
resulting in - reading disorders,
psychological disturbances-and mental
retardation. ,

Very often the toxic metal scraps, ash
and residues have a life span that is much
larger than thé containers and dumpsites
built to hold them. These wastes in such
cases, corrodes or seeps through and
emerges either through food chains from
the soil to plant and vegetation takén in by
man and animal (polluting meat & dairy
products) through ground water to
reservoirs and drmkmg water systems and
even through air.

Destination: Asia
India, along with the Philippines,

Hongkong, Indonesia, Pakistan, Sri Lanka,
Bangladesh and Malayasia are the global
destination of waste products. |

Chlorine, plastic and lead smelting
industries have shut down in the western
world due to public protest. These
monstrous industries have shifted to Asia.

NASA along ‘with 6 other giant
companies (like Boeing, Gen Vinamix,
Lockheed etc) has set up Conduct and
Commercial Space Transport Study
(CSTS) the aim of which is to dump wastes
in the moon. Preséntly$3 million is being
spent for research on this. :

Through the 1980s Africa was regarded
as the easy dumping ground for all
hazardous wastes— ‘industrial,
pharmaceutical, radioactive along with
banhed pesticides and toxic incinerator ash,
against cash. But in 1991 (29th January)
the Bamako Convention of all the African
slates adopted on Africa wide ban on waste
import. -

The Nigerian coast was the dustbin of
Italy. It is shown that in 1990, 98% of the 40
crore tons of toxic wastes came from 40
industrialized nations which are grouped
together as the Organ for Economic
Cooperation and Development (OECD)—

Australia
Plastic waste
Plastic waste
Plastic waste
Metal waste (other than lead)
Lead battery waste
Lead battery waste
Canada '
Copper and copper alloy wastes
Ash and residues
Lead waste
Ferrous waste, iron or steel,
Non-ferrous waste
Plastic and polystyrene waste

United Kingdom
Ash and residue waste

Copper waste

Other metal waste

Ash and residue waste

Copper wastes

Lead wastes

Other metal waste
United States

Plastic waste

Plastic waste

Scrap metal

Tin plate waste-and tin waste

(these figures do not include waste exported from Canada via the US)

Waste Imports into India :

Year Weight
[in kg]
1990 3,000
1992 16,000
Jan-Sept. 1993 74,000
1992 33,621,000
1992 126,000
Jan-Sept. 1993 346,000
1992 960,371
1992 1,226,455
1992 1,007,897
1992 106,005,000
1992 90,330
1992 42275
Jan-July 1992 524,652
Jan-July 1992 2443578
Jan-July 1992 719,172
Jan-May 1993 250,056
Jan-May 1993 2,575,413
Jan-May 1993 501,944

Jan-May 1993 1,120,608
Jan-July 1992 3,974,700
1993 7,841,800
1990 1,794,011,000
1993 .26,802,360

Source: Greenpeace [1993)
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actually a mantle for the imperialists. The
main objective was to transport these
hazardous materials to ‘non QECD’ poor
‘countries. Of the OECD countries, the main
waste exporters were US, UK, Australia,
Canada, Germany, Japan, Netherlands and
Austria who got furious by the Bamako
Ban, threatened the participating nations
with ‘dire’ consequences, withdrawal of
funds and tried to split the unity by hectic
lobbying, bribing and brow-beating behind
the screen. )

In spite of the pressure of these
imperialists by 1993, a total of 101 countries
from Africa, Latin America Caribbean
islands and Pacific islands singed the
historical ‘Basel Ban> manifesto imposing
a blanket ban on Trans boundary
Movement of Hazardous waste and their
disposal. Since then, the toxic wastes in the
form of thousands of tons of plastic, lead
scrap, & computer waste found their new
destination in Asia, particularly south east
Asia. . .

During 1992, 15% of the wastes from
USA sailed to India. The amount jumped to
83%in 1993.

From January to July, 1993 the waste
dumping increased by 97.3% in India, 125%
in Pakistan and 37% in Bangladesh. This
dumping appreciably fell in African
countries.

The lead Astray

All of the worlds’ motor vehicles contain
lead batteries which the rich countries
consume at an alarming rate. USA, UK and
Australia are the main sources of such huge
amount of used lead batteries to Asia,
particularly India. The sulfuric acid mixes
up with water bodies and lead ash
contaminates the air. The used lead battery
waste is mainly imported from Australia
through Mumbai and Kolkata ports
exposing our population to the risk of heavy
metal poisoning. Our people are serving a
death sentence for the heinous crime
committed by the imperialists and their
agents within the country.

Other types of Metallic wastes

@ Ferrous waste (from iron & steel
foundry)

® Copper and copper alloy wastes

® Tin plate wastes

® Zinc and aluminum wastes

® Arsenic oxide and cadmium wastes

Techno junks

As if this is not enough, India is the

favored destination for used computer
parts. More than 5 million computers are
scrapped every year and the US is already
exporting thousands of tons of such
‘techno junk’ to India, China and the
Philippines. Workers usually strip the
cables for copper wire and the remaining
wastes are either burned or stockpiled.
Burmning of computer key boards produces
brominated dioxins which has already been
mentioned considering the rapid
depreciation of computer hard wares and
rapid turnover the computer wastes already
pose a serious problem.

Enviro dung

The RSS-Sangh Parivar may be happy
to know that we are also planning to import
cow dung (along with pig droppings) from
Netherlands, in the name of bio fertilizer.
Actually this dung causes environmental
disaster.

In the attractive package of nature
friendly fertilizer, we are getting excreta from
animals fed on fodder heavily impregnated
with chemicals. Since Netherlands is be.low
sea level, there is chance of contamination
of sea water by seepage of animal dropping.
Hence, Holland wants to export it even free
of cost. A shipload of such chemically
impregnated toxic organic residues were

" sent to countries of Latin America causing

a great uproar and public outcry.

Since then India has been targeted even
though it has a large livestock (almost 200
million) population. An Indian Company
EID Parry, in collaboration with a-Dutch

company Seaswan B. V. planned to'import

6 million tons dung every year from Holland
to Kandla port. Due to huge farmers’
protests the project has temporarily been

suspended but it may resurface any day

banking on the liberal import policy of the
government which is actually a running dog
of the imperialists.

Ship Dismantling Industry

The extremely hazardous ship wrecking
industry has been transferred to India, Sri
Lanka, Pakistan, Bangladesh and Myanmar.
Ship dismantling is banned in the USA and
Europe as during destruction it emits huge
amount of toxic products. Moreover
enormous human cost is involved in the
form of loss of lives of workers and health
hazards to the people of the port area.

Almost 20 years back, a gigantic yard
and dry dock was founded at Alang, on the
Bhavnagar Coast, by the Gujrat Maritime
Board (GMB) which dismantles ship at an

insignificant cost. Frequent accidents,
injuries and explosions kill the contractual
casual laborers off and on. Moreover
highly toxic materials like Poly Chlorinated
Biphenyl (PCB) and asbestos wastes
contaminates air, water and soil to persist
in the food chain for decades. The project
has a workforce of 40,000 (who earn Rs. 40
to 50 only for a 12 hours a day) and the
annual turnover is Rs. 2000 crores. GMB
has hired 183 plots to lodge 200 discarded
ships at a time and the whole project is
stretched over a 10 km. patch on
Bhavnagar Coast.

Almost 2000 workers suffer injuries
every year. Skin diseases, pneumonia,
asthma are rampant due to burning huge
amount of solid wastes like broken pipes,
asbestos, foam, rubber sheets, glass wools
etc.

Alang is a hell on earth with 5 lack
people. This ship breaking industry serves
the purpose of the US Navy and commercial
liners. It is also a golden goose for the
Government in the form of sales tax,
customs duty & central exercise. It is a
fortune for compradors who earn from the
shipping companies on the one hand and
also gets cheap steel scraps (3.2 million tons
in 2000-2001)on the other.

Conclusion

India is a signatory to the declaration
banning the import of toxic wastes. Still
then, most of the anti-pollution rhetoric on
the part of the government is only to dupe
the people.

The government is reluctant to take any
tough stand, that may make its imperialist
masters unhappy. Environment and
peoples’ health is not an issue for them.
Even after 20 years of the Bhopal gas leak,
which left almost 30,000 dead and 6 lacs
diseased, no justice has been meted
towards the victims. Only 1.07 lacs affected
person have received Rs. 20,600 to Rs.
50,000/- qnly— an excuse for a
compensation. Several times the
government tried to withdraw cases against
the culprits and has agreed in an out of
court settlement for a meagre
compensation for the offending company.
In this backdrop, we cannot expect this
comprador administration to stand up
against the imperialist plot of allowing our
people to live a healthy life. We must unite,
must be vigilant and must force them to
scrap such a heinous blue print of
poisoning our land and people. Em
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The Myth of Foreign Exchange ReserVes

Ujwal

Trying to encash on the stock market
boom before the Harshad Mehta scam, the
then Finance Minister Mr Manmohan Singh
had said “The Stock market is responding
to the economic reforms”. But in no time
he retracted after the scam was exposed
and the stock market crashed and said “
the Stock market is no indicator of the
economy and I can't loose my sleep over
stock market”. This is the typical response
of our policy makers. They take credit for
things as long as it suits them and disown
them the moment they are not moving in
their favour.

A similar approach is being taken
towards the huge foreign exchange
reserves, amounting to US $126 billion, with
the government of India. The foreign
exchange reserves with the RBI are steeply
increasing from the time the present phase
of new economic reforms were launched
during the Narasimha Rao-Manomohan
Singh time. In 1989 our foreign exchange
reserves touched rock bottom. They had
fallen to a level that could barely last
fourteen days and the Government of India
had to pledge its gold with the Bank of
England to borrow foreign exchange to buy
essential imports. After embarking on to this
present phase of new economic policies
under the auspices of the IMF and World
Bank combine, the foreign exchange
reserves have been rising continuously.
The improvement in the foreign exchange
reserves from a bare minimum level
(equivalent to two weeks of imports), to
the present US $126 billion level (which can
last for more than 26 months) is repeatedly
claimed by successive governments as
their achievement. They are trying to sell
this as a success story of the liberalization-
privatization-globalization policies. But can
be this be said to be a success story? Can
this be called an achievement? No it can’t.
If we go into the sources and composition
of these foreign exchange reserves we will
come to know that there is nothing to feel
great about it and on the other hand we are
paying heavy price for sitting on such
reserves.

In the present day of global trade,
exports and imports of goods and services
are essential for every country. For carrying
out trade between two countries each
country must have a currency acceptable
to both. The currency of one country will
not be acceptable to the other country
unless either there is aspecial trade
agreement between the two countries like

‘financial institutions there is a'regular flow

the one India has with Nepal and the
erstwhile Soviet Union or there is a
common currency between them like the
EURQO in the European Union countries.
Because of its superpower status and also
because of its large share in the world trade
the US dollar has emerged as the most
acceptable currency of the world. Apart
from this, SDRs (Special Drawing Rights a
currency of the IMF) and gold are also
acceptable as a medium of exchange in
world trade. Every country must maintain a
reserve in the form of these currencies for
buying imports. These reserves are known
as foreign exchange reserves and will
become an asset in the central bank of the
respective countries. So foreign exchange
reserves means the amount held by the
government or the central bank of a country
(RBI in the case of India) in the form of US
dollars, SDRs and gold. In India at the end
of December 2004, the RBI was having
foreign exchange reserves of US $126
billion comprising of gold reserves of US
$4.352 billion and SDR of US $5 billion and
the rest is foreign currency assets.

Apart from the export and import of
goods and services, capital will also move
across countries as investment. This
capital moving across countries will also
become an important source of foreign
exchange reserves.

In a nutshell, foreign exchange, required
by any country, can be earned by it from its
exports, from returns (either in the form of
interest or profits) on its investment in other
countries and it will be spent for buying
the imports and for paying capital liabilities.
Any country whose earnings are more than
its spending can accumulate foreign

exchange reserves and such accumulation *

will represent the sound financial health of
that country and any country with surplus
foreign exchange can feel proud of its
reserves. Can this be the case with India?
No it is not. Because India always had trade

deficits, which means its imports are always-

more than its exports. The returns on India’s
investments abroad are negligible when
compared to its debt payments. In such a
case how India has managed to pile up such
large foreign exchange reserves is
interesting to know.

Our foreign exchange reserves are
bulging not because of our earnings from
exports but because of borrowings and
inflow of foreign capital. Thanks to
economic reforms pursued by successive
governments to please the international
lenders like the IMF, World Bank and other

of foreign capital into the country both as
debt and as investment. This is what is
making our foreign exchange reserves
increase. The huge foreign exchange
reserves we have is not an asset because it
is not created from our earnings but a
liability that has emerged out of the foreign
capital inflow into the country. The ruling
classes are cleverly suppressing this fact
and trying to portray rosy picture of this
liability, Our present Prime Minister during
his previous tenure as finance minister
already redefined the word “selfsufficiency”
as “having enough foreign exchange
reserves to pay for the imports” by
conveniently ignoring the source of foreign
exchange reserves. Going by this definition,
India with so much foreign exchange
reserves can easily be called a “self-
sufficient economy”.

Now let us try to understand the exact
position of the foreign exchange reserves,
its composition and the costs associated
with it. As is mentioned above, India always
had trade deficits (our export of goods and
services are always less than import of
goods and services). And this gap has been
increasing day by day. Even in the current
year our exports and imports for the period
April to September are US$ 34,451 million
and US $ 51,892 million respectively
resulting in a deficit of US $17,441 million.

The following table of Foreign Trade
will further highlight this point.

India’s Foreign Trade
(in US $ million)
Year Export Import Balance
199394 22238 23306 -1,068
199495 26331 28654 2,324
1995-96 31,795 36,675 4,880
199697 33470 39,132  -5,663
199798 35006 41,184 -6478
1998-99 33219 42389 9,170
1999-00 36,822 49671 -12,848
2000-01 44,560 50,536 . -5,976
2001-02 43827 51413 -7,587
2002-03 52,719 61412 -8693
2003-04 63,843 78,149 -14307

(Source : RBI bulletin)

So trade is a drain and not a source for
foreign exchange reserves. The other
source left for foreign exchange reserves is
capital inflows into the country. As long as
international finance capital finds India as
an attractive place to earn profits it will flow
into the country and our foreign exchange
reserves will continue to swell, and the

_ moment they feel the other way, this inflow
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FDI
Portfolio investment(FIIs)

NRI deposits outstanding as at end of March

FOREIGN INVESTMENT INFLOWS

(US $ million) : :

1999-00 2000-01 2001-02 2002-03 2003-04
2,155 2,400 4,095 2,764 2387
3,026 2,760 2,021 979 11,377

21,684 23,072 25,174 28,529 33,266

will be stopped and the so called strong
external sector will burst like a bubble. The
foreign capital inflow can be either in the
form of investment in setting up of
industries here, which is called FDI (Foreign
Direct Investment), or in the form of pure
speculation in the stock market which is
called FIIs (Foreign Institutional
Investment) or in the form of deposits by
the NRIs (Non Resident Indians).

As for FD, it is an equity for which we
need not pay interest, but there will be an
outflow in the form of profits, royalty,
technical fee etc. The only advantage-of
this form of foreign capital over the other
forms is that it is a long-term investment
and comparatively more stable and can’t
be withdrawn overnight and hence not
volatile. Yet most of it goes to swallow up
indegenous capital and bring high
technology displacing labour. Where as the
foreign capital in the form FlIs is purely on
speculation and they will not have any
productive purpose. Moreover it is more
volatile and moves very fast. They will
always be on the look out for short term
profits and move fast wherever they see an
immediate profit. This can be withdrawn
overnight leaving the country bankrupt as
they have done in Malaysia and many other
countries.

With the huge amounts of their
investment they are capable of manipulating
the stock market to their advantage. They
push the market to an artificial level, lure

the small investors, and then offload their -

stocks making big profits that allow the
stock market to collapse leaving the small
investors bankrupt. They can push the
market to whatever level they want. This is
what is happening in our stock market for
SO many years, '

The flow of money from FIIs has been
rapidly increasing in the recent past. The

net equity purchased by FlIs increased to
$3.1 billion, $6.6 billion and $8.5 billion
respectively in 2002, 2003 and 2004
respectively. The cumulative stock of FlIs
investment totals $30.3 billion which is 8%
of the total market capitalization at the
Bombay Stock Exchange which is around
$383.6 billion. But even with this small
portion they account for the 38.4% of the
transactions at BSE. Another significant
factis that the hold of total foreign capital
on India’s top S0 companies has increased
from 18% in 2001 to 22% in 2002 and to
30% at the end of 2004. Further if we
consider only free floating shares, or shares
normally available for trading, the average
holding of FIIs will be about 36%. From
this it is easy to realize that the sensex is
driven neither by the economic
fundamentals nor by the profitability of the
companies nor by the dividends they give,
but only by the outlook of these FIIs. The
recent example is that even after such a
devastating tragedy of tsunami, which
struck on 26" December, the stock market
kept on rising and reached record levels.
After reaching a record high of 6679 on
January 3, 2005 the stock market suddenly
collapsed loosing 316 points in a single day
on January 5 draining around Rs 60,000
crores from the market. This is not because
of any economic reasons, as thete is no
substantial change in the “fundamentals”,
but because FIIs offloaded their stocks to
book profits.

In case of NRI deposits the government
has to pay high interest on these deposits.
The present level of interest on these dep-
osits is between 2.5% to 4.5% depending
on the currency and the tenure. With other
concessions it is in fact much higher and
well above international rates of interest.

Another source of foreign currency is
borrowings by government, Corporates,

Banks and other financial institutions
which is known as ECBs (External
Commercial Borrowings) at commercial
rates and the interest rates will range from
5% to 7%.

On the other hand, the RBI would be
investing these reserves in the central
banks of other countries where it would be
earning interest between 1.5% to 2%.
Presently the RBI has invested about US $
30 billions. It means the RBI is paying 4%
interest on the deposits and earning only
2% interest. Hence there is a net out flow
of 2% on these foreign exchange reserves.
The more reserves we have the more cost
we have to pay.

Another significant aspect of our
foreign exchange reserves is its
composition. The following table of foreign
capital inflows into our country will give
us the clear picture about the nature of the
foreign exchange reserves.

From the above table we can see that in
spite of their best efforts and many
incentives the ruling classes are not able
to attract FDI in significant portion. And
what we are getting is either highly volatile
portfolio investment from FIIs and high cost
deposits from the NRIs. So India’s piling
up of foreign exchange reserves instead of
giving comfort to its external sector is a
burden on the country and economy. The
large funds from FlIs is going to make India
a vulnerable hot spot in the global market.

Who is going to feel great about such
foreign exchange reserves which are not
earned but a borrowed? Only the comprador
ruling classes and servants of global capital
can feel happy about this. Patriotic Indians
can’t allow such undesirablé’and unwanted
burden on their heads. Like the foreign debt
the foreign exchange reserves would be
confiscated. by any people’s government
when it seizes power. -

Publications Available:

* A Basic Understanding of tile CPC (Shanghai 1974), Radical Publications, (Rs.25, $5)

* Semi-feudal India and The Impact of Globalisation, Radical Publications, (Rs. 20, $4)
| * Masses of Dandakaranya Rebel in the path of Liberation, Radical Publications, (Rs. 30, $3)

Available At: New Vistas Publications, U-57, Shakarpur, Delhi-110092, India, Ph. 09899487859
Email: newvistaspublications@rediffmail.com
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