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Printed, in the Peo'ple's Republic of China

Cnmrades and Friends:
The second plenary session of the second Na-

tional Committee of the Chinese -People's Political
Consuitative Conference is now open. This session
rvas originally scheduled to be held in the fourUi
quarter of 1955 but has been postponeci to the present
because at that time the task of socialist transforma-
tion all over the country was developing rapidly and
everybody was busy rvorking and found it difficult to
spare any time. The postponement is in a way au
advantage, as it has made it possible for us to sum
up more easily our experience in the work of socialist
transformation.

In this session, in addition to the original 545
mernbers, we have 119 ne'w members, and at the same
time 626 persons from various walks of life have been
invited to attend-making 1,290 persons in all. This
shows that, along with the advance of the cause of
*socialism, our people's democratic united front has
grown broader and stronger than before. People in
all walks of life throughout the country, witnessing
the flouri-qhing of our great motherland, are displaying
an unprecedented patriotic enthusiasm and an unprec-
edented political activeness and solidarity. This is a
phenomenon rvhich calls for congratulation. Relying
upon the concerted struggles of all nationalities and
people of all walks of life, we will certainly secure
more smooth and more speedy progress in all the un-
dertakings of our motherland.

There will be six reports to our session. My
political report will deal flrst of all u,-ith the current
international situation; 'rvith regard to internal mat-



ters I shall lay stress on certain aspects in which ali
of us are most interested.

So far as the international situation is concerned,
the past year was a year markecl by a trend toward
relaxation in international tension.

During the years follou,ing the conclusion of the
Second World lVar, the international forces of peace
and the international forces of war have been engaged
in acute struggles which progress in a seesaw fashion,
and the international forces of peace have increasingiy
gained the initiative. The ranks of the forces clefend-
ing world peace have developed and grown ever strong-
er. They embrace the socialist countries headecl by
the Soviet Union and broadly include as well other
peace-loving peoples and countries of the world.
Since last year, the "Bandung spirit" for peacef,ul
co-existence and against colonialism and the "Gene\ra
spirit" for the easing of international tension and the
settlement of international disputes through negotia-
tion have lvon grow-ing support among the peoples of
the whole rn'orld. On the other hand, the so-called
"policy of strength" to w'hich the U.S. aggress.ive cir-
cles and their followers still cling-which is, in fact,
a policy to use war to"intimidate and blackmail-has
suffered one defeat after another, placing its a.dvocates

more and more on the defensive. Generally speaking,
the current international situation is favourable to
world peace, favourabie to our socialist construction
and unfavourable to the rvar schemes ancl policy of
aggression of the aggressive bloc.

After the Second World War, there r.vas formecl
the carnp of peace, democracy and socialism headed
by the Soviet Union. During the past ten years the
construction work of the countries of our socialist
camp in all fields has tremendously developed, thereby
constantly increasing and consolidating our strength-

The countries of the socialist camp, embracing nine
hundred million people, with a contiguous expanse of
territories on the European and Asian continents, are
in the advantageous position of being able to help and
support each other under any circumstances and have
established mutual relations of sincere co-operation and
fraternal friendship. In contrast to this prosperous,

rapicl growth of the socialist camp and its daily
strengthening internal unity, the imperialist camp
headed by the U.S. aggressive circles is constantly har-
assed by crises, and its internal contradictions grow
ever sharper. The brilliant achievements of the coun-

tries of the socialist camp in their construction work
and the policy of peaceful co-existence to which they
consistently adhere have won wid'e r,velcome and sup-
port from the peace-loving people of all countries of the
lvorld. Friendly relations between the socialist countries
and all other countries which 'wish to maintain peace

have also been developing from day to day. On the other
hand, the policy of aggression and war preparation
carried out by the imperialist aggressive bloc has met
with ever more resolute opposition from the peace-

loving p'eople, and consequently this bioc is more and
more isolated in the world.

However, the U.S. aggressive circles and their fol-
lowers are not willing to recognize all these changes
which have already taken place in the world. In or-
der to secure maximum proflts for monopoly capital
and gain world domination, they still persist in their
policy of aggression and war. For the sake of cover-
ing up the true character of their policy, the U.S.
aggressive circles and their followers have incessantly
repeated a series of lies about the so-called Communist
men&ce in order to carry out intimidation and deceit.

Despite all the lies of the U.S. aggressive circles,
the people of all countries know that it is the im-
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perialist countries, not the socialist countries, that
started wars in the past and are even now preparing
for new wars. The socialist countries consistently fol-
low a policy of peace and are working untiringly for
consolidating peace, easing international tension and
developing friendly co-operation among nations.
Everybody knows that we socialist countries firmly
stand for universal disarmament and the complete pro-
hibition of atomic and hydrogen weapons. On this
question, the Soviet Union has made sincere efforts in
order to bring about international agreement and has
taken concrete action jointly with all the People's
Democracies. However, the U.S. aggressive circles and
their followers have not only failed to make corre-
sponding efforts but on the contrary have retreated
from their original position on disarmament to ob-
struct an agreement on the disarmament question. The
socialist countries are flrmly opposed to aggressive
military blocs. They advocate the establishment of
systems of collective security and collective peace
which do not exclude any country, to guarantee the
security and peace of all countries of the world. But
the U.S. aggressive circles and their followers have
frantically organized exclusive and aggressive mili-
tary blocs such as NATO, the Western European
Union, the Manila Treaty and the Baghdad Treaty,
widely establishing and expanding military bases on
the territory of other countries. The socialist coun-
tries consistenUy stand for the settlement of inter-
national disputes by peaceful means, but the U.S. ag-
gressive circles are carrying out a "brink of war"
policy of intimidation and blackmail. Facts are more
eloquent than words, and it is clear to all fair-minded
people who wants war and who wants peace.

The U.S. aggressive circles are openly engaged in
subversive activities against many countries, threaten-

ing the security of many countries. This is a facL
which has come to be realized by many people who did
not realize it before. The U.S. aggressive circles have
never stopped their subversive sabotage activities
against the socialist countries. Even now they are
raving about their blood-thirsty policy of so-called
"liberation," vainly seeking to re-impose on the peo-
ples of the People's Democracies the rotten social sys-
tem and the extremely reactionary rulers that they
have long since overthrown. Up to the present time,
the U.S. aggressive circles not only refuse to recognize
the choice long since made by the Chinese people but
are openly interfering in China's internal affairs, en-
croaching on China's territory and sovereignty by the
use of force and the threat of using it, and vainly
attempt to prevent the Chinese people from accom-
plishing their cause of unifying the whole country. The
U.S. aggressive circles have never had any scruples,
moreover, about using splitting tactics and armed
coups d'6tat for subversion and sabotage against all
those countries in Asia, Africa, Central and South
America and other areas of the world which want to
safeguard thelr sovereignty and independence, the
allies of the United States not excepted. Such being
the facts, the U.S. aggressive circles, reversing right
and wrong, have been unscrupulously slandering the
socialist countries as carrying out subversive activities.
Such lies cannot change facts. We believe in the su-
periority of the socialist systerq. But we always main-
tain that revolution cannot be exported. We advocate
peaceful co-existence and peaceful competition between
countries having different social systems, and that the
people of each country should choose their political and
economic systems and their way of life for themselves.
We are firmly opposed to the use of force or any other
means to interfere in the internal affairs of another



country and to prevent its people from making their
own choice. The flve principles of mutual respect for
sovereignty and territorial integrity, non-aggression,
non-interference in each other's internal affairs,
equality and mutual benefit, and peaceful co-existence,
initiated by China jointly with India and Burma and
supported by the Soviet Union, Yugoslavia and many
other countries, are a manifestation of this stand of
ours"

The whole world sees that the U.S. aggressive cir-
cles are not onl;, exerting their utmost to prop up
the tottering colonial system, but are themselves the
biggest colonialists of the world today. They are
striving to extend their colonial rule and establish
world domination by such means as setting up a world-
wide network of military bases, organizing military
blocs and giving so-called "aid" to underdeveloped
areas. The United States openly refers to India's Goa

and China's Macao as "provinces" of Portugal. In
the United Nations, the United States always opposes
national self-determination for the colonial peoples.
The U.S. aggressive circles have become the main prop
of colonial rule in all parts of the world. Yet the U.S.
aggressive circles and their followers have the ef-
frontery to prate about socialism being "a form of
colonialism." The socialist system is a system under
which there is no exploitation of man by man; this
system is by its very nature entirely different from
th,e system under which one country ens,laves and
plunders another. The socialist countries consistently
support the struggle of all oppressed nations and are
resolutely opposed to colonialism in all its manifesta-
tions. For more than 30 years, the Soviet Union
has always been the most trustworthy and staunchest
supporter of the oppressed nations in all parts of the
world. During the recent visits of the national lead-

ers of the Soviet Union to India, Burma and Afghanis-
tan, the boundless sympathy and all-out support of the
Soviet Union for all the peoples and countries strug-
gling to win and preserve national independence have
found expression in a most lively form. We socialist
countries hold that all nations and countries of the
world, big or small, should be equal, and not catego-
rized into superior and inferior; that the people of
every country should have the right of self-determina-
tion, and should not be enslaved and plundered by any
other country. China and some other socialist countries
in past history were in the position of colonies anrl
semi-colonies, and gained their independence precisely
in the struggle against colonialism. Among those who
have shaken off colonial rule are not only socialist
countries, but also" countries under the leadership of
nationalists. In the future, there will certainly be
more oppressed nations and countries who free them-
selves from colonial rule, along paths of their own
choosing. This is the inexorable trend of historical
development, a trend which cannot be blocked by any
fbrce.

The U.S. aggressive circles have always enslaved
and exploited the underdeveloped countries throtigh so-
cal]ed "aid." In the name of "aid," they dump their
surplus goods, thereby snatching other countries''
markets and disrupting their economy. They relegate
the underdeveloped countries perpetually to the posi-
tion of suppliers of raw materials and markets for"
rnanufactured goods, so as to enslave and exploit
them. Through their so-called "aid," the U.S. ag-
gressive circles dernand that the recipient countries,
cede to them military bases and undertake military,
political and economic obligations detrimental to them-
selves, and that the United States supervise the use
of the "aid" so as to control the recipient countries.



All this is no secret. Diametrically opposite to the
policy of the U.S. aggressive circles, the policy pur-
sued by the socialist countries in their aid to each
other and their economic co-operation with other coun-
tries is first of all to supplement each other. We do
not force other countries to accept goods which they
do not need or which they can produce in sufficient
,quantities for themselves. Another characteristic of
our policy is to help the economically underdeveloped
,countries to develop their own industry and achieve
,economic independence. Moreover, we demand no
,special privileges from countries accepting our assist-
,ance. Regardless of whether the assistance we provide
is economic or technical, the principles on which we
,base ourselves are always equality and mutual beneflt
and non-interference in each oth'er's internal affairs.

The facts are already very clear. They show that
the whole purpose of the United States aggressive cir-
cles in putting up the banner of anti-communism and
fabricating a whole set of lies is to cover up their
own war preparations and acts of aggression. No
doubt, the U.S. aggressive circles want to direct their
spearhead of war against the socialist countries. Ow-
ing to the mighty strength of the socialist countries,
however, the U.S. aggressive circles, despite their ex-
haustion of all possible means including armed inter-
vention and subversive activities, have failed in the
,course of many encounters to make any gains what-
soever, and have instead suffered heavy blows. There-
fore, under the name of anti-communism, the U.S.
aggressive circles are actually flrst expanding their
power in the areas where they can penetrate, violating
the sovereignty and national interests of the coun-
tries in these areas, and employ all kinds of
methods to carry out colonialist enslavement ancl

plunder. This cannot but arouse the people of these

areas to flght against this policy of lvar and aggres-
sion; and in this struggle they are greatly encouraged
by the growing strength of the socialist camp and the
influence of its policy of peace and also by the effect
of the policy of peace and neutrality persistently fol-
lowed by many countries which have achieved national
independence. The development of this struggle has
placed the U.S. aggressive circJes in a more and more
awkward position.

The surging national liberation movements in
Asia, Africa and Central and South America have
shaken the hold of colonialism in these areas and vigor-
ousiy blocked the implementation of the U.S. aggres-
sive circles'policy there. In Southeast Asia, countries
like India, Burma, Indonesia and Afghanistan have
freed themselves from colonial status and taken the
path of independ,ent development. These countries
treasure the national independence they have achieved
and a,re determined to safeguard their independence
and sovereignty. They condemn antagonistic military
blocs and oppose war threats. They firmly maintain
a- position of neutrality and demand peaceful co-
existence among all countries. These countries, partic-
ularly India as a great world power, are playing an
increasingly great positive role in the peaceful settle-
ment of many major international questions. We have
a deep respect for the stand taken by these countries;
we have established friendly relations with them on
the principles of peaceful co-existence, and are co-
operating with them in many respects in the struggle
for peace and international security. In Africa and
in the Near and Middle East, the Arab countries head-
ed by Egypt are resolutely defending their national
independence, courageously resisting the activities of
the imperialist aggressive bloc to violate their sover-
eignty and create division among them. Recently, the
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struggle of the people of Jordan against the Baghdad
Treaty has won the sympathy and support of the
broad masses of people throughout the world. We
note with pleasure that the Sudan has declared in-
dependence and has joined the ranks of the Arab coun-
tries for common struggle. We also hope to see the
fulfilment of the aspirations of the people of North
Africa for national self-determination. At the time
of the Asian-African Conference, u,e established
friendly contacts with a number of countries of Africa
and the Near and Middle East. Now, our relations
with them have further developed. We sympathize
with and support all the peoples and countries of Asia,
Africa and Central and South America in their strug-
gle to achieve or safeguard their national independence-
Their struggles are just; no power on earth can pre-
vent their victory. Their victory will strengthen the
forces of peace and deal a blolv to the forces of war.

There are also certain countries in these areas
that are under the illusion that they have something to
gain from joining aggressive military blocs or follor,'-
ing the U.S. policy of aggression. But the facts show
that those joining aggressive military blocs and help-
ing the imperialists to create division in these areas
only make themselves in the end the victims of the
imperialist policy of divide and rule. By hitching its
own national illterests to the war chariot of the U.S.
aggressive circles and following the aggressive policy
of the United States, no country can safeguard its
national independence, but can only put itself in a

more subordinate position politically and economically;
nor can it grow strong and prosperous, but onl;r srssp-
er and poorer. The people and far-sighted statesmen
in these countries are making ever stronger clemands
to take another road, that is, to extricate themselves
from their present difficult and hamstrung position

and, together with the other countries in these areas,
make common efforts to win peace, safeguard nation-
al independence and develop friendly co-operation
among all countries. We wish to maintain friendly
relations rvith these countries. We are glad to see
that resumption has begun recently of the once broken
ties between the peoples of China and Thailand. We
wish to make contact with the leaders and peoples of
all these countries in pursuance of the spirit of
Bandung, in order to dispel any estrangement that may
exist.

Rearming West Germany and Japan is an im-
portant component part of the U.S. aggressive circles'
scheme of rvar preparations. But the peoples of Ger-
many and Japan, who were thrown into the holocaust
of war by the militarists of their own countries not
Iong ago, are increasingly firm in their opposition to
rearrnament for the purpose of fighting for the U.S.
aggressive circles. The German people have realized
that the U.S. aggressive circles' policy of rearming
-lVest Germany not only menaces the peace and security
of the German people and the people of other Euro-
pean countries, but also obstructs the uniflcation of
Gerrnany and prolongs the subordination of lYest Ger-
rnary. The people in the German Democratic Re-
public, brought into being by the forces for democracy
and peace there, are striving for a peaceful, democratic
and unified Germany. In West Gennany, the forces,
against n:earmament and for peaceful unification are
also growing. We consistently hold that the problem
of unification of Germany should be solved by the
German people themselves in conforrnity with their
orvn national interests and the interests of European
security. An unbreakable friendship has been formed
between China and the German Democratic Republic.
For the sake of peace and the reunification of Germany



into a peace-loving, democratic state, China would also

welcome the normalization of its relations with the
German Federal Republic.

Ten years have elapsed since the end of the war.
But Japan still remains under U.S. occupation, man-
acled by various enslaving unequal treaties and agree-
ments. U.S. military bases and installations are all
over Japan. The U.S. embargo policy is hampering
Japan's normal trade with other countries, making its
economic plight even more difficult. The Japanese na-
tion, always independent in the past, is now being
interfered with and controlled by the United States
in all respects. This situation is becoming more and
more intolerable to the Japanese people. Recently in
Japan there has been a tremendous growth in the
movement to throw off foreign control. The people

and far-sighted statesmen of Japan have come out
more and more for an independent policy and against
going along with and being subservient to the U.S.
aggressive circles. They oppose foreign military bases

and demand a ban on atomic and hydrogen weapons.
They stand for the extension of ties with other coun-

tries of the world, first of all the normalization of,

Sino-Japanese and Soviet-Japanese relations. The
Chinese people deeply sympathize with the Japanese
people in their difficult situation, and fully support
their desire for independence. We have developed
political, economic and cultural ties with the Japanese
people. We have consistently made efforts to facilitate
the normalizatictn of Sino-Japanese relations in accord-
ance with the principle of peaceful co-existence. On

Augttst 17 and on Novemher 4, 1955, the Chinese Gov-
ernment twice proposed to the Japanese Government
that consultations be conducted between the two Gov-
ernments on promoting the normalization of Sino-
Japanese relations. We regret that no reply has yet

been forthcoming from the Japanese Government. The
promotion of the normalization of Sino-Japanese re-
lations is an urgent demand of both peoples, and the
Chinese Government proposes once again that consul-
tations be held between the two Governments on this

r'question. We ho,pe that Japan will be able to pursue
an independent foreign policy, and would welcome
Japan back to the hig family of Asian countries, living
in peace and friendly co-operation with the countries
of Asia and the world.

The U.S. aggressive circles' policy of war prep-
arations and expansion is seriously damaging the
interests of its western allies. Because of their partic-
ipation in the U.S.-controlled military blocs, these
countries are forced to bear military expenditures be-
yond their capacities, thus bringing them mounting
economic difficulties. At the same time, the U.S. polisy
of embargo has seriously obstructed their normal inter-
national trade. As a result of all this, their depend-
ence on the United States has increased. If they
originally expected that through their alliance with
the United States they could hold on to their vested
interests in their colonies and spheres of influence, they
should have realized long ago that it is precisely this
alliance that the U.S. aggressive circles are utilizing
to wrest these interests away from them. Broad
masses of the people in the countries allied with the
United States are finding their countries' policy of
trailing after the U.S. aggressive circles more ancl

more intolerable. They have shown their opposition
in action. The results of the recent general elections
in France are a vivid demonstration of this. Even
r.vithin the ruling classes of these countries, there are
growing numbers of people who advocate the pur-
sllance of an independent policy. It is ohvious that
the tendency of many capitalist countries to dernand
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freedom from U.S. domination will continue to develop.
This trend conforms with the interests of the people
of the countries concerned and the interests of world
peace. The advantages which neutrality has brought
to the people of Finland, Sweden and Switzerland are
attracting other capitalist countries more and more.
Austria's decision to maintain permanent neutrality
has paved the way for Austria's peaceful development.
We respect Austria's neutral status and rvould like
to see the establishment of relations of peaceful co-
operation between China and Austria.

The U.S. aggressive circles' policy of arms expan-
sion and war preparations has liker,vise evoked grow-
ing dissatisfaction and opposition in the United States.
The broad masses of the people are worried over the
danger of war brought along by the policy of
"strength." Their living conditions are continuously
'worsening and their democratic freedoms and rights
are being taken away. The American people have un-
folded an extensive struggle to improve their living
conditions, defend democratic freedoms, secure peace

and oppose war. This situation cannot but influence
the U.S. ruling circles. Within the U.S. ruling circles,
there are also some comparatively far-sighted person.s

lvho have gradually corne to realize that war and the
threat of war, the clamour for going to the "brink of
way," and the continued adherence to a rigid policy of
reliance on "strength" can only result in isolating the
United States further. Therefore, they are asking for
a more sober policy based on the recognition of reali-
ties. There are also quite a few people in American
industrial and commercial circles who are dissatisfled
with the U.S. policy of embargo and demand develop-
ment of normal international trade. All this is a wel-
come sign. What the Chinese people firmly oppose is
the U.S. aggressive circles' policy of arms expansion

and war preparations and their aggressive policy of
obstructing the complete uniflcation of China and their
hostility to the Chinese people. But we have never
been hostile to the American people, nor have we
ignored any action taken by the U.S. Government that
is beneficial to the relaxation of rn'orld tension. We
are willing to live together in friendship with the
American people. We are also willing to improve the
relations between China and the United States.

Under powerful pressure from the broad masses

of the people of the world and all quarters concerned,
the U.S. Government is sometimes obliged to act in a

rvay that objectively is beneflcial to the relaxation of
world tension. However, the U.S. aggressive circles
are not willing to see any genuine relaxation of ten-
sion. They are fearful lest relaxation of world tension
would reduce the profits which arms expansion and
war preparations bring to monopoly capital. They are
afraid that relaxation of world tension would cause

them to lose their control over other countries. There-
fore, each time when there has been a certain relaxa-
'tion in world tension, they intensify their efforts to
create tension and prevent further relaxation. This
results in struggles progressing in a seesaw fashion
between the people of the world who demand relaxa-
tion and the U.S. aggressive circles which create ten-
sion. Inasmuch as the people of the world have more
and more come to see through these plots to intirnidate
and blackmail by continuously creating tension, each

time the U.S. aggressive circles create tension, they
suffer a new failure, and place themselves more on the
defensive.

The fact that the U.S. aggressive circles fear re-
Iaxation and create tension is clearly rnanifested in
the recent statements of U.S. Secretary of State Dulles.
While the people of the whole world dernand a further
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easing of world tension, the U.S. Secretary of State
openly flaunts a "brink of war" policy and even boasts
of the effi.cacy of this policy of intimidation in Korea,
Indo-China and the Taiwan area. Anyone with a sound
memory knows that the Korean armistice was pre-
cisely a result of heavy military blows dealt by the
Chinese and the Korean peoples at the aggressors and
powerful moral pressure brought to bear on the ag-
gressors by the peace-loving people of the world. Fol-
lowing the Korean armistice, the U.S. aggressive cir-
cles attempted to create tension anew by expanding
the war in Indo-China. But the momentous victory of
the Democratic Republic of Vietnam in the liberation
of Dien Bien Phu smashed the war blackmail of the
U.S. aggressive circles. The U.S. war policy failed
to prevent the restoration of peace in Indo-China; in-
stead, it placed the United States in complete isolation.
After the flames of war were stamped out in Indo-
China, the U.S. aggressive circles, by means of a so-
called congressional resolution and the so-called U.S.-
Chiang Kai-shek "Mutual Defence Treatyr," openly used
the threat of force to interfere with the Chinese peo-
ple's liberation of Taiwan and other coastal islands in
order to maintain and aggravate the tension caused
by U.S. occupation of Taiwan. However, the outcome
was not that the Chinese people were intimidated, but
that they liberated Yikiangshan Island and forced the
Chiang Kai-shek clique to withdraw from the Tachens
and Nanchi Island. This completely exposed the war
blackmail of the U.S. aggressive circles. These circles
are not reconciled to this series of failures, but are
still continuing to obstruct a peaceful uniflcation of
Korea, sabotage the implementation of the Geneva
ag:reements in Indo-China, and intensify their military
activities in the Taiwan area, seeking by all means to
keep up the tension in the Far East, and continue

with their so-called "brink of war" policy. However,
the unanimous denunciation of the U.S. Secretary of
State's threatening clamour by people throughout the
world, including the American people, is eloquent proof
of the bankruptcy of the U.S. aggressive circles' war
blackmail policy.

We hold that the policy of war blackmail cannot
solve any question, that a settlement of the various
outstanding questions in Asia and the world should
still ioe sought through negotiation, and that the coun-
tries concerned should continue to take measures to
bring about the further relaxation of international
tension.

China has already proposed and still stands for
the convening of a Far Eastern conference with the
broad participation of Asian countries to settle the
question of peaceful unification of Korea through
negotiation.

The provisions of the Geneva agreements regard-
ing consultations on general elections in Vietnam have
met with unreasonable sabotage, and the work of the
International Commission in Vietnam has been crude-
Iy obstructed. To sit back and allow this situation
to continue rvill entail extremely serious consequencbs.
China proposes to reconvene the Geneva Conference
on Indo-China to ensure the implementation of the
Geneva agreements in Vietnam. Furthermore, it
holds that the three countries on the International
Commission in Vietnam-India, Poland and Canada-
should be invited to participate in this conference.

Regarding the question of easing and eliminating
the tension in the Taiwan area, I would like to speak
on the Sino-American ambassadorial talks in Geneva
'lvhich started on August 1, 1955.

The flrst item on the agenda at the Sino-American
ambassadorial talks is the question of the return of
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civilians of both sides to their respective countries"
From the very outset, China has taken an attitilde of
seeking a settlement of this question, and after agree-
ment was reached, China has been faithfully comply-
ing with the agreement- However, the U.S. Govern-
ment even after the agreement was reached has not
abandoned the use of all kinds of threats and
persecution to prevent Chinese nationals from return-
ing home. The U.S. Government is forcing thern to
apply for permission to stay as "political refugees,"
to apply for "permanent residence" in the United
States and has even stipulated that they must get

"entrance permits for Taiwan" in an attempt to com-
pletely deprive them of the right to return.

These serious violations of the agreement by the
U.S. are not to be perrnitted. The right of all Chinese
in the United States to return to China should not in
the least be impaired, even if they have been compellecl

to apply to be "political refugees" or for "permanent
residence" in the United States or compelled to get

"entrance permits for Taiwan'" Should they encoun-

ter any obstruction in returning home, they are fully
entitled to ask assistance from the Chinese Govern-
ment or the Inclian Embassy in the United States' If
the U.S. Government continues to threaten and per-

secute them, it must bear full responsibiiity for
r,vrecking the agreement.

The seconcl item on the agenda at the Sino-
American ambassadorial talks is other practical mat-
ters at issue between the two sides. Under this item,
China has raised the question of the embargo and the
question of preparations for Sino-Arnerican negotia-
tions at a higher level. The United States has refused
to hold substantive discussions on these two subjects
but has asked that an announcement be issued on the
renunciation of the use of force by both sides. China

has no objection to issuing such a statement. In fact
China has always advocated a settlement of disputes
between China and the United States by means, of
negotiation without resorting to force. However, in-
asmuch as the United States has already used force to
occupy China's Taiwan, an announcement on the re-
nunciation of the use of force by both sides must lead
to the removal of the force already used by the United
States and should not be allowed to bring about the
legalization of U.S. occupation of Taiwan.

The Chinese Government holds that to realize the
principle of renunciation of the use of force by both
sides, a Sino-American Conference of the Foreign
Ministers must be held to solve the problem of easing

and eliminating the tension in the Taiwan area.
However, the attitude taken by the United States

in the talks shorvs that its aim in raising the ques-

tion of renouncing the use of force is not to ease and

eliminate the tension in the Taiwan area, but to main-
tain and heighten the tension in that area. In the
U.S. draft of the Sino-American announcement, the
United States even talked of the exercise by the United
States on the Chinese territory of Taiwan of the so-

called right of individual or collective self-defence. Tai-
wan is China's territory and only China can exercise
the right of self-defence in Taiwan. The U.S. objec-
tive is obviously to continue to maintain in the Taiwan
areathe force which it has already used against China
under the pretext of the so-called "right of self-
defence" and at the same time to induce China to rec-

ognize its occupation of Taiwan as legalized so that
it can continue to make use of the Chiang Kai-shek
clique to create a so-called "two Chinas" situation.
Under no circumstances can China agree to this ob-
jective of the U.S. China's stand is very clear: China
is wiliing to continue to strive for an agreement at
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the talks, but it can by no means agree to this pro-
longed dragging out of the talks which prevents a
solution to the tension in the Taiwan area.

In order to achieve collective peace in Asia and
the Paciflc region, the Chinese Government wishes to
reiterate its proposal of July 30, 1955 that the coun-
tries in Asia and the Paciflc region, including the Unit-
ed States, should conclude a pact of collective peace
to replace the antagonistic military blocs now existing
in these areas. China is ready to make joint efforts
with all countries concerned to achieve this aim.

Special mention should be made here of the pro-
posal made by the Soviet Government recently to the
United States Government to conclude a Soviet-
American treaty of friendship and co-operation. This
was another great effort made by the Soviet Union for
the relaxation of international tension following the
Geneva Conference of the heads of government of the
Four Powers. China fully supports this proposal of
the Soviet Union. It is regrettabie that the U.S. au-
thorities have quickly rejected the Soviet proposal.
Improvement of the relations between the Soviet Union
and the United States has a close bearing on world
peace. The new proposal put forward by the Soviet
Union toward this end completely conforms to the
urgent demand of the broad masses of people through-
out the world and definitely cannot be pushed aside
by an off-hand rejection.

Comrades ! Friends ! The present general trend
towards the relaxation of international tension is
something r,vhich the U.S. aggressive circles cannot
block. But we should also mark that the United States
has not changed its policy of aggravating international
tension. It is still clinging to its so-called "policy of
strength" and continuing to step up arms expansion
and war preparations. Therefore, while struggling

for the further relaxation of international tension, we
must also take into account the possibility of the U.S"
aggressive circles' embarking on war adventures. On
this account, we must continue to strengthen our na-
tional defence and augment our strength. Of decisive
importance in this connection is to speed up socialist
transformation and socialist construction and to fulfll
ahead of schedule and overfulfll the first Five-Year
Plan. At the same time, we must further strengthen
and consolidate the solidarity and co-operation within
the socialist camp. The Soviet Union and the People's
Democracies in Europe concluded in May 1955 in War-
saw an eight-power Treaty of Friendship, Co-operation
ancl Mutual Assistance, and have recently convened
in Prague a Political Consultative Committee meeting
of the parties to this Treaty. This is of vital signif-
icance both to the strengthening of their solidarity
and to the safeguarding of their own security and
European peace. The Chinese people will for ever
stand together with the Soviet Union and the Feople's
Democracies. No force on earth can undermine the
solidarity and friendship between us. We will also
strengthen our solidarity with all peace-loving coun-
tries and peoples, expand our friendly intercourse and
ties in various flelds with all nations of the wor1d,
actively support the peace movement of the people

of the world, and wage a determined struggle against
the U.S. policy of aggression and war.

We are convinced that, under circumstances in
which the countries in the socialist camp are steadily
growing in strength and the people throughout the
world are more and more taking the cause of defending
peace into their own hands, the war adventures of the
aggressive bloc can be stopped. On the other hand,
it should also be pointed out that we want peace, but
should the international aggressive bloc impose war on



us, we are also not afraid of war. Neither of the two
World Wars brought any good to the countries that
launched them. The outcome of the First World War
was the appearance of the flrst socialist state in the
world. The outcome of the Second World War was
again the emergence in Europe and Asia of a series
of socialist states and many countries led by nation-
alists. If the aggressive bloc should dare to unieash
a third world war, it can definitely be stated that it
will not just be this or that imperialist country that
will be defeated, but the entire imperialist system.
The lessons of history and the realities of the present
should make the bellicose elements a little more sober.
War and, threats of war can never intimidate the Chi-
nese people into sirbmission. The Chinese people wiil
work steadfastly for the continued relaxation of in-
ternational tension and consolidation of world peace.

Regarding our present domestic situation, its out-
standing feature is that the country, as Chairman Mao
Tse-tung said, is "in a high tide of the great socialist
revolution."

People throughout the country are advancing
rapidly towards socialism. There is happiness and
elation everywhere. Hundreds of miliions of peasants
have gone into action in response to the call of the
Chinese Communist Party and Chairman Mao Tse-
tung and have taken up co-operative farming. This
has given rise to a high tide in the socialist trans-
formation of agriculture. Following this, nationwide
handicraft co-operation and the change-over of cap-
italist industry and commerce by whole trades to joint
state-private ownership have also reached a high tide.
In the major cities of Peking, Shanghai, Tientsin,
Shenyang, Chungking, Sian, Wuhan and Canton, the
change-over of capitalist industry and commerce into
joint state-private orvnership, the handicraft co-opera-

tion and agricultural co-operation in the outskirts of
these cities have all been completed one after another.
The third year's task under the flrst Five-Year Plan
to develop the national economy was successfully com-
pleted. The Jabour enthusiasm of our working class
has reached an all-time high in the nationwide high
tide of socialist revolution. The masses of workers
throughout the country have launched extensive so-
ciaiist emulation to overfulfil the 1956 plan and fulfil
ahead of schedule the first Five-Year Plan. At the
same time, a struggle to eliminate thoroughly all
counter-revolutionary elements has been launched
systernatically in government institutions and in so-
ciety. The campaign to study Marxism-Leninism is
also progressing on an extensive scale. All this shows
that the socialist enthusiasm of the people throughout
the country is mounting at an unprecedented ternpo.
There are grounds for us to believe that the entire
first Five-Year Plan to develop the national economy
will be fulfilled ahead of schedule and overfulfilled.
This will provide our country with more reliable guar'-
antees for the accomplishment of the fundamental task
during the transition period.

We can now see clearly that the socialist trans-
forrnation of agriculture can be completed earlier than
schedutre. By the end of December 1955, the number
of agricultural producers' co-operatives in the country
had increased to over 1,900,000, with a total member-
ship of 70,000,000 peasant households, or more than
60 per cent of all peasant households throughout the
country. In another year's time, that is by 1956,
serni-socialist agricultural co-operation can be corn-
pleted in the main. After another tll'o 5,g2t'.,'that is
by 1958, socialist agricuitural co-operation will in the
main he completed.

I

f'

,l

:[.



\J

\

Agricultural co-operation in our country has had
a rather long history. It has passed through three
stages. Long before the founding of the People's Re-
public of China, great numbers of agricultural pro-
ducers' mutual-aid teams which were an embryonic
form of socialism had emerged in many revolutionary
bases. In some areas semi-socialist agricultural pro-
ducers' co-operatives and completely socialist ones had
been set up. At present, agricultural producers' co-
operation in China is still in its lower stage of develop-
ment and is in a period of transition from its lower
to its higher form, while the absolute majority of
agricultural producers' mutual-aid teams have become
co-operatives of the lower form. It is easy to under-
stand that the advance of agricultural producers' co-
operatives frorn the lower to the higher form is an
inevitable trend. Once the major requirements as de-
fined in the Draft Programme for Agricultural Devel-
opment (1956-1967) for transforming the co-opera-
tives from the lower to the higher form are fulfllled,
the peasants will naturally demand a change from the
semi-private ownership of means of production so that
the productive forces can be liberated more fully ancl
greater and faster development of production achieved.

In the face of the high tide in agricultural co-
operation throughout the country and the nationwide
high tide in agricultural production touched off by the
former, the Political Bureau of the Central Committee
of the Chinese Communist Party has put forward a
Draft Programme for Agricultural Development
(1956-1967). Opinions will be solicited from local
Party organizations at all ievels throughout the coun-
try and from workers, peasants, scientists and
patriotic people in all walks of life.

There may be two different kinds of misgivings
about this draft programme: Some may think that
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the targets set in this draft programme are conserva-
tive and become worried for fear that the targets may
hold back the peasants' enthusiasm to increase pro-
duction; some may think that the tasks specified in
the draft programme are too big, and worry that the
peasants may be "over-burdened." I think there is
no need for the flrst misgiving, because this draft pro-
gramme is our present minimum programme for agri-
cultural development. If the plan is completed ahead
of schedule and overfulfilled as a result of the devel-
opment of the national economy as a whole and the
zeal of the peasant masses in the course of the plan's
execution, this is precisely our goal.

As regards the other misgiving, Iet us briefly con-
sider the strength of the peasantry. At present, there
are close on 120,000,000 peasant households in the
country. Taking each household as having the labour
power of one and a half peopJe, the country's total
labour power comes to 180,000,000. If, as the Draft
Programme for Agricultural Development (1956-
1967) provides, a man from each household
r.vorks 250 workdays and a woman 120 workdays
each year, this will be 370 workdays a year for
each household, making a total of 44,400,000,000 work-
days each year for the whole country. The amount of
labour that the peasants use directly in fleld work
roughly comes to two-thirds of all their workdays.
Thus, the peasants will still have 14,800,000,000 work-
clays gach year which can be used for various measures
to increase production and for political, economic,
cultural, educational and health r.vork. At the same
time, foilowing the growth of agricultural production,
the income of the peasants in co-opeiatives witl in-
crease greatly and the accumulation of the co-opera-
tives' common reserve funds will also expand with each
passing day. This will make it possible to invest



part of the funds in capital construction in agriculture
so as to create the conditions for expanded. production'
If every working man and woman can reach the an-

nual workday quotas laid down in the Draft Pro-
gramme for Agricultural Development (1956-1967)

in a situation in which agricultural co-operation is de-

veloping greatly and agricultural production is

increasing, then each peasant household will have a

monthly income of between thirty and sixty yuan'

Therefore, there will be no difficulties in flnding capital
funds either.

Much scientific research work and full co-opera-

tion by every stratum of people in the country as well
as co-ordination among the various departments are

of course needed to carry out thoroughly this Draft
Programme for Agricultural Development (1956-

1967). We believe that everyone present at this meet-
ing will spare no effort and contribute to the struggle
to comple,te this great task.

The socialist transformation of handicrafts in the
country has also begun to reach a high tide. By the
end of December 1955, the number of handicraft pro-

ducers' co-operatives in China exceeded 70,000 with
a total membership of more than 2,000,000, or over
one-fourth of all the 7,850,000 handicraft workers and
artisans in the country. In two years' time ending in
1957, the socialist transformation of handicrafts will
have been completed in the main.

Our country's handicrafts are extensive and have

an important place in the national economy. They are
a powerful adjunct to modern industry and play a

positive role in serving the needs of the state and the
people. Handicraft production is more concentrated
than agriculture and produces more commodities. It
is comparatively easy to change its system of owner-
ship, and the enthusiasm of the mass of handicraft

workers for socialism is very high. Therefore the time
needed to complete the transformation of handicrafts
in social organization and technique can and should be

somewhat faster than agriculture.
At the same time, we should note that our handi-

crafts are characterized by scattered management,
dispersion over wide areas, very varied trades, gen-

eral technical backwardness and have different social
and economic characteristics. Therefore, in drawing
up over-all plans for the transformation of handicrafts
in social organization and technique, not only must
their scale and speed be co-ordinated with t'hose of
transforming agriculture and capitalist industry and

commerce, but what is even more important is the need

to take into account the multifarious conditions in
handicraft industry and correctly implement the policy

for the socialist transformation of handicrafts. After
the handicraft workers are organized, local rarv mate-
rials, rejects and every scrap should be fully utilized,
the variety of items increased, the quality of products
improved, production costs reduced, and more and bet-
ter goods adapted to the needs of the state and the
people produced. We should see to it that the good

hal:it of the handicra t workers of showing great in-
terest in the quality of their products and their market
should be maintained. Those handicrafts which are
not suitable for collective production should continue
as individual production after they are brought into
co-operatives. Orders for goods or for processing

should be placed by the state only for those items
which are suitable for distribution and sale by the
state. The main part of the handicrafts should still
be marketed by the handicraft co-operatives or the
handicraftsmen themselves based on long-standing
connections or new market demands. Attention should
also be paid to the special characteristics and historical
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traditions of the skills in certain handicrafts. It is
necessary to raise workmanship to a higher level, pre-
serve and carry forward their fine traditions after they
join co-operatives. If it is not easy for the time being
to organize co-operatives in certain especially flne
handicraft arts, then let them work individually. If
it is difficult to reorganize them immediately after they
join co-operatives, let them remain unchanged and
reorganize them after the situation is clearer. All
in all, after the transformation of handicrafts, the
variety of commodities should increase and not de-
crease, the quality of goods should be better and not
-worse, and technique should be raised and not lowered.
In the meantime, it is even more necessary to make
sure that the supply, production and marketing plans
of the handicrafts are brought into the state plan, as
far as possible, first and foremost that of local state
industry, and that production is not dislocated as a
result of transformation. Only in this way can the
handicrafts actively play their role as an adjunct to
modern industry and the superiority of the socialist
system be shown.

Under the influence of the rapid development of
agricultural co-operation, socialist transformation of
our country's capitalist industry and commerce has
also entered a new stage. All private enterprises are
becoming joint state-private by whole trades in various
places throughout the country. By the end of Decem-
ber 1955, more than half of the large-scale capitalist
industry, in terms of the value of production, had be-
come joint state-private enterprises. More than 30 per
cent of capitalist commerce, in terms of the volume of
business transactions, had become joint state-private.
After 1956 began, a high tide in the socialist trans-
formation of capitalist industry and commerce r /as
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reached in big and medium cities throughout the
ccuntry.

The complete change-over of ali private enter-
prises to joint state-private enterprises by whole
trades is the highest form of state capitalism. This
is a decisive step in transforming capitalist ownership
into socialist ownership. Since the founding of our
people's republic, it has adopted a variety of forms of
state capitalism to carry out the socialist transforma-
tion of capitalist industry and commerce. But most
of these forms are elementary stages of state capital-
ism, such as the accepting of government contracts
for the manufacture and processing of goods by
capitalist firms, the purchasing and distribution by
the state of the output of capitalist enterprises, and
in commerce, the state designating merchants acting
on a commission basis as distributors on its behalf
and merchants purchasing commodities from state
stocks and retailing them at fixed prices. Therefore
they do not greatly alter the relations of capitalist
production in private enterprises, the productive forces
fur private enterprises are still fettered by these re-
lations of production. With the planned development
of the national economy and the full display of the
superiority of the socialist sector of the economy, the
contradictions between the productive forces and the
relations of production in capitalist enterprises became
exposed with particular sharpness. Now that whole
trades are completely changed over to joint state-
private enterprises and that the state is carrying out
planned transformation of enterprises according to the
national economic plan and the system of socialist
operation as well as management and adopting the
flxing of relative share holdings and rates of interest
as the main methods to deal with capitalist ownership
of the means of production, capitalist relations of pro-



duction have been changed in the main. The only
thing that remains to be dealt with is to pay a fixed
percentage interest to the capitalists.

The policy of the Chinese Communist Party and

the state is decisive in enabling China's national in-
dustrialists and business men to accept socialist trans-
formation with such enthusiasm. The People's Gov-
ernment has made stupendous eflorts in and given
priority to developing the socialist economy and co-

operative economy. At the sslns fime, it has adopted

a series of measures to change step by step the capital-
ist economy into the state-capitalist economy which
is under the control of the state, the guidance of the
state economy and the supervision of the working
class. With the flourishing of the socialist economyr

the growing demand of the workers and employees in
the private enterprises for socialism and the rapid
development of the socialist transformation of agricul-
ture, the national industrialists and business men are
rnore and more conscious of the fact that in China
they cannot take the road of capitalism and that they
can only accept transformation and take the road to
socialism through peaceful transition' The method
through which our country is carrying out the socialist
transformation of capitalist industry and commerce is
also acceptable to the national industrialists and busi-
ness men. For in dealing with the capitalist owner-
ship, the state pays fixed rates of interest for a certain
period to these industrialists and business men; at the

same time, the state makes over-all personnel arrange-
ments in the change-over by whole trades to joint state-
private enterprises.

Thus the national industrialists and business men

have come to see that their work and livelihood are
fully guaranteed after the capitalist ownership is en-

tirely eliminated in the future. On the political side,

the state not only gives the national industrialists and

business men the right to vote, but actively gives them
ideological education. This is to enable them to under-
stand that they can take their fate into their own

hancls only by following the laws of social development

and to help them in changing themselves on a volun-
tary basis so that they can turn from the exploiters
that they are today into the working people of tomor-
TO]M.

It should be pointed out that the high tide in the
socialist transformation of private industry and com-

merce now sweeping the country is only the beginning
of, a further and more profound transformation. At
present, apart from the big private industrial and com-

mercial firms, there are hundreds of thousands of me-

dium and small industrial and commercial firms
scatterecL all over the country. It has been possible

only to complete the legal ratiflcation of their applica-
tions for change-over to joint state-private enterprises
in this short period. A whole series of work including
stock-taking, checking capital, economic reshaping, re-

brganization of the enterprises and over-all personnel

and production arrangements remain to be done

seriously after the change-over.
In undertaking such work, great care should be

taken not to lightly change the original methods of
operation and management of the enterprises and all
good experience in the original methods of operation
and management must be well preserved as historic
legacies to be handed down and cleveloped' Small
shops, which are numerous and widely spread, should,

afier their change-over into state-private enterprises,

'continue, on a commission basis, to purchase commod-

ities from state stocks and' retail them at fixed prices'

Purchasing commodities from state stocks and retail-
ing them at fixed prices can also be used as a forrn
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of state-private enterprise because the sources of the
goods are primarily supplied by the state and their
plans for purchases and sales are approved by the
state. The enterprises are each led by a special com-
pany in its own line and the commissions are similar
to the piece rate wage system in socialist enterprises.
As to those scattered pedlars, it is not advisable to
change their mode of operation in a hurry because

this mode of operation is a convenience to the people

and is welcomed by them and therefore should be re-
tained for a longer period. In a word, our basic aim
in the transformation of capitalist industry and com-

merce is to change the relations of production and
release the productive forces, which will be ultimatel;-
demonstrated in the development and increase of pro-
duction. Thus, in the course of changing over to joint
operation, the most important question is to guar-

antee the normal course of production and business
operation; confusion in production and management
that causes loss to the wealth of the state and society
is absolutely impermissible. Workers and staff, en-

gineers and technicians, industrialists and business
rnen in joint enterprises must keep up the originally
good varieties, assortments and quality of the com-

modities and must not amalgamate at random factories
or shops or readjust commercial networks, or lightl;r
change the system of service and personnel without
the approval of the leading organs. The work of trans-
formation in various spheres should be carried out in
a planned and systematic manner under the uniform
leadership and arrangement of the central and local

authorities so as to guarantee that the socialist trans-
formation continues to move forward healthily. I
hope members from different quarters concerned pres-

ent at this session will explain these ideas clearly to
the broad masses of workers and staff, engineers and
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technicians, and industrialists and business men and
assist the government to do this work well.

The situation regarding the socialist transforma-
tion of agriculture, handicrafts and capitalist industry
and commerce shows that our country has taken a big
stride forward on its path of socialist revolution, that
is, socialist transformation. We can say that it has

already been determined which will emerge victorious
in the struggle between the two paths, socialism and
capitalism. This is just as Chairman Mao Tse-tung
said: "A fundamental change has now taken place

in the political situation of this country."
Marxism-Leninism long ago pointed out that

under a regime led by the working class, it is possible

for the capitalist system to go over peacefully to so-

cialism, under speciflc conditions. The experience of
our people brilliantly testifles to this possibility. The

ever growing consolidation of the power of the state
lecl by the working class, the ever expanding socialist
economy, the ever stronger democratic united front of
our people founded on the basis of the worker-peasant
alliance and participated in by the national bour-
geoisie, the existence of the socialist camp led by the
Soviet Union and its tremendous assistance to our
country, and other favourable international conditions

-all these furnish the conditions and guarantees for
our country to be able to go over to a socialist society
peacefully.

In speaking of the reason for the recent extra-
ordinarily rapid development of our socialist trans-
formation, it must be pointed out that it is the com-

bined result of alt kinds of work carried out by our
people in the past six years under the leadership of
the Chinese Communist Party and the government.

But apart from this, it must be particularly pointed
out that it is inseparable from the struggle against



rightist, conservative ideas that the Central Committee
of the Chinese Communist Party has recently carried
out in all spheres of work. The socialist consciousness
of the mass of people has matured. But rightist con-
servatives, rather than seeing this enthusiasm, sup-
pressed it. Since this obstacle has been removed, the
movement of socialist transformEtion has been devel-
oping as swiftly as the surging tides and surpasses
all our previous estimates. Therefore Chairman Mao
Tse-tung said, "The socialist revolution, in the main,
can be completed on a national scale within about
three more years."

Since the scope and speed of socialist transforma-
tion have greatly exceeded the targets set forth in the
first Five-Year Plan, favourable conditions have been
provided for more speedy progress in our socialist in-
dustrialization and for a nerv upsurge in our national
economy.

We have successfully completed the third annual
pian under the first Five-Year Plan. According to the
statistics now available, the target for the total value
of industrial production in 1955 was overfulfllled, that
is, 62 per cent more than that of 1952. The bumper
harvest in 1955 reached an all-time high with grain
produce amounting to 182,500,000 tons, an increase of
18,600,000 tons over the bumper year of 1952. The
amount of cotton in 1955 reached 1,503,000 tons, an,
increase of 198,000 tons over the bumper year of 1952.
In 1955, grain and cotton, two staple crops, surpassed
the highest annual record production in the history
of China by a high margin. Capital construction in
1955 also registered many achievements, especially out-
standing in the practice of economy. Work in other
economic fields, science, culture, education and health
also developed correspondingly in that year.

The year 1956 will be a particularly active year
for China's national economy and also a year in which
the national economy is to have an over-all upsurge.
According to a draft annual plan for 1956, industrial
production will increaseby 78'.6'/o cornpared with 1955.
In agriculture, grain production will increase by nearly
9/o and, that of cotton by about 187,. The amount
invested in capital construction will increase by about
60%. There will also be a more rapid growth in other
economic fields, science, culture, education and health
work. So long as there are no extraordinary natural
calamities and if we strive to complete the 1956 plan,
our country will be able to fulfil the flrst Five-Year
Plan in four years or four and a half years for the
essential targets.

The problem now confronting the whole people
is how to carry out the work of construction in all
flelds speedily, satisfactorily, to the maximum possible
extent and at the lorvest costs, so that its progress may
be adjusted to the changed conditions and the require-
ments of the people and the country. We should strive
-to do what it is objectively possible to accomplish by
making the effort; otherwise we shall fall into the
error of rightist conservatisrn. At the same time, we
should take care to avoid going beyond what objective
conditions permit and straining to do what is objec-
tively impossible; this would be the error of blind
adventurism.

O:f course, the Five-Year Plan cannot be fulfllled
ahead of schedule or overfulfilled only by slogans, calls
and resolutions. This requires adoption of a series of
concrete measures for the work of the different de-
partments, improvement in their leadership and carry-
ing out of much practical work among the masses to
discover and popularize advanced experience so that
the backward may become advanced and the advanced



even more advanced. I am not going to dwell on this
question. I only want to explain one point. Although
many enterprises have found and put into operation
methods for pre-schedule fulfilment and overfulfilment
of the Five-Year Plan and many enterprises have ad-
vanced far ahead of the original time-table, up till
now there are still quite a number of enterprises whose
production is lagging far behind. Amidst the high
tide against conservatism, the leaders of these enter-
prises have also revised some of their quotas and
these new quotas seem to them quite advanced. But
if we seriously ask the masses to organize discussions
of these quotas and compare them with really advanced
quotas, it will be found that these leaders are still
very conservative and have not yet made real efforts
to explore their potentialities for production. They
have failed to fulfil the planned targets in all respects.
They often try to cover up their failure to fulfll the
targets in quality, variety and cost of products by the
superficial success of having fulfilled targets in
quantity and total value of production. When the lead-
ers of some backward enterprises see their own enter-
prises lagging behind others, instead of learning from
these advanced enterprises, they only show anxiety to
flnd excuses for their own backwardness. Others take
no notice of the backwardness of their enterprises at
all and even think that since many other enterprises
have fulfilled the Five-Year Plan ahead of schedule and
overfulfilled it, the over-all targets of the plan will
be surpassed anyhow, even if a small number of enter-
prises lag behind. The responsibility of the leaders
of the various departments is to criticize these people
who are satisfied with their backwardness and not to
adopt an attitude of compromise. Instead of allowing
these people to beneflt from the advanced producers,
the leaders of the various departments should use the

examples of the advanced producers to compei the
backward out of their state of backwardness. Only in
this way cart a leader prove himself no rightist con-

servative, no defender of the rightist conservatives;
and only so has he correctly fulfilled the obligation of
ieadership entrusted to him by the government. Only
so can u,e really and in all respects fulfll ahead of
schedule the Five-Year Plan and overfulfll it.

By accomplishing socialist transformation ahead

of schedule and fulfllling ahead of schedule and over-
fulfilling the first Five-Year Plan, it will be possible

for us to overfulfil the state's plan for industrial de-

velopment during the period of transition and to ac-
celerate the technical reconstruction of the national
€co,nomy. Recently the State Planning Commission
has been collaborating with the various departments
and provinces, municipalities and autonomous regions
in starting to drar,v up, on the basis of drafting a 15-
year long-term plan, an outline of China's second Five-
Year Plan for development of the national economy
that will lead to an acceleration in the development of
the varied economic and cultural work.

To complete the aforementioned task, not only
must reliance be placed on the creative labour of the
working class and the mass of the peasants, but the
powers of the intellectuals of our country must be fully
mobilized and brought into full play. The question of
the intellectuals will be a major item for discussion at
the present session. This is why I want to say a few
more words about this question.

Vlhat is the present problem of the intellectuals ?

It is this: the present forces of our country's intellec-
tuals cannot, either in numbers, professional skill, or
political consciousness, meet the growing requirements
of the rapid developrnent of the cause of socialism; at
the same time, there are still some undesirable aspects

39



in the use and treatment of the intellectuals in certain
government otganizations. In varying degrees, this
has made it difficult for the forces of the intellectuals
to be brought into full play. Thus we need to strength-
en our leadership, overco,me our shortcomings and
take a series of effective measures to mobilize and de-
velop to the fullest extent the powers of the intellec-
tuals we now have, continuously raise their political
consciousness and professional skill, and carry out
large-scale training of new forces so as to enlarge
their ranks and satisfy the ever-increasing require-
ments of the state for intellectuals.

During the past six years, the intellectuals of our
country have ihanged fundamentally. The over-
whelming majority of our intellectuals have become
government workers, served the cause of socialism and
become part of the working class. In general they
have join,ed in political study, in the struggles for so-
cial reform and the campaign of ideological re-
moulding. In the same period, their ranks have rapidly
expanded and been augmented by a considerable num-
ber of intellectuals of labouring class origin. In the
past six years, thanks to the efforts of the intellectuals,
particularly the qualified trained ones, great progress
has been made in science, culture, education, health
and other fields, and the professional standards of the
intellectuals have also shown a marked advance"
Generally speaking, however, our science and tech-
nique still lag far behind the most advanced levels of
the world. We must, therefore, mobilize all the forces
of the intellectuals and overtake the more advanced
scientiflc and cultural levels of the rvorld in the not
too distant future. This is a great and glorious flght-
ing task for our people, particularly the intellectuals.

In the main, the forces of the country's in-
tellectuals have been mobilized under the leadership

of the Chinese Communist Party and the government.
And in this respect, the democratic parties and the
people's organizations have done a good deal. But it
cannot be denied that there are certain things to be
desired in the attitude toward the intellectuals, as a
result of the under-estimation by certain organs of
the state and their personnel of the progress of the
intellectuals and their role in the cause of socialism.
Here, the main problems are: first and foremost, to
improve the use and placing of intellectuals so that
they can apply to the fullest extent their special abili-
ties which are beneflcial to the state. Secondly, we
must place due trust in the intellectuals and give
them support so that they can work with bold initia-
tive. Thirdly, we must provide them with the work-
ing conditions and appropriate treatment necessary
to allow them to concentrate their main energies on
their work.

Modern science and technique are growing by
leaps and bounds. The discovery and utilization of
atomic energy and the advances in and application of
electronics have brought mankind to the threshold of
a new industrial revolution. The time has come for
the people of our country, above all the intellectuals,
to go forward in modern science.

We must draw up an over-all plan for the develop-
ment of science, strengthen and enlarge our scientific
research institutes and train large numbers of
scientiflc research workers and provide all the neces-

sary conditions for the development of science. The
State Planning Commission, together with the
Academy of Sciences and the various ministries, is
now mapping o,ut a 1956-1967 long-term plan for
China's scientific development. The prime purpose of
this long-term plan is-taking into account the needs

and the possibilities-to introduce the world's most



advanced scientiffc achievements into our country and
fill in our most urgent gaps in science as quickly as

possible, and arrange and plan our scientiflc research
work on the basis of the achievements already made

in world science, so that by the end of the third Five-
Year Plan our most vital scientific departm"rls will
approach the world's most advanced levels.

To help the intellectuals change themselves is of
tremendous importance for the full mobilization and
development of the forces of the intellectuals. Most
intellectuals in our country are already on the side of
socialism, or are coming over to it, hut it is inevitable
that bourgeois points of view and attitudes still exist
in the thinking and actions of many of them, to a

greater or lesser extent. A small number of people

in the ranks of the intellectuals do not understand
socialism and are even hostile to it in their thinking.
In addition there is still a tiny percentage of counter-
revolutionary and other undesirable elernents. We
must root out thoroughly the active counter-revolution-
aries hidden in intellectual circles, reduce to a minimum
the number of backward elements, enable as many
as possible of the middle elements to becorne

really progressive, and enable the progressives
to become full socialist intellectuals. We hope that
led by the Chinese Communist Party, the intellectuals
of our country will be able to use the method of self-
education and, in three interrelated ways-observa-
tion and experience in social living, their own work,
and the study of Marxism-Leninism-to turn them-
selves gradually into wholehearted workers for
socialism.

We believe that the intellectuals of our country
will rally to an even greater degrbe around the Chinese
Communist Party and work for raising our scientific
and cultural levels. The alliance of our workers,

peasants and intellectuals in the cause of socialism
will grow stronger day by day. Relying on the
strength of this alliance, we shall certainly be able to
overfulfil our state plan for industrial development
and speed up the technical reconstruction of our
national economy.

The work of our country's socialist transforma-
tion and socialist construction is progressing at a
faster pace and on a bigger scale. Before very long,
it will be possible for our country to emerge in the
world as a great modern socialist industrial power with
a high standard of culture, prosperous and strong.
What instils pride in the Chinese people is the fact
that, as Chairman Mao Tse-tung has said, "We are
now engaged in a great and most glorious cause, never
undertaken by our forefathers."

But, our people have no right to forget that the
imperialists still stand before us, that counter-revolu-
tionaries still carry on subversion, and that our ter-
ritory of Taiwan is still to be liberated. This requires
us to further strengthen the people's democratic
dictatorship, to further consolidate the alliance be-
tween the workers, peasants and intellectuals, and to
further consolidate the people's democratic united
front led by the Chinese Communist Party, in order
that we can carry out the struggle for the defence of
our motherland and the socialist cause with the united
strength of the entire people. We must unite as one
to continue our fight against the imperialist policy of
aggression and war and strive to secure an enduring
peaceful international environment for the work of
socialism in our country. We must unite as one to
continue, our struggle to eliminate counter-revolution-
aries hidden in government organs and at large in
society so as to protect our cause of socialism from
being jeopardized by counter-revolutionary action. We
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must unite as one to continue our struggle for the
liberation of Taiwan, to restore Taiwan to the mother-
land so as to achieve China's complete uniflcation.

Here, I wish to say something about the question
of the liberation of Taiwan.

While the people of our great motherland are
advancing with great strides towards socialism, our
eight million fellow-countrymen in Taiwan are still
suffering under the armed rule of a foreign power
and are unable to march forward side by side with
the people of their motherland. Therefore, it goes

without saying that the people of the motherland are
constrained to have the utmost collcern for the fate
of their fellow-countrymen in Taiwan. And the peo-
ple in Taiwan, watching their motherland grow in
prosperity day by day, must of course be excited and
looking forward to returning soon to the embrace of
their motherland.

Why has Taiwan not been liberated to this day?
As I have said, the principal reason is th:it the United
States is occupying Taiwan by force, interfering in
China's domestic matter and has turned the island
into its military base. This has created the protracted
tension in the Taiwan area and obstructed the libera-
tion of Taiwan.

But, in any event, Taiwan is the inviolable ter-
ritory of China; the people in Taiwan are an integral
part of the Chinese population; and the liberation of
Taiwan through whatever means is China's domestic
matter. All this cannot be denied by anybody. The
entire Chinese people, both on th'e mainland and in
Taiwan, should unite under the banner of patriotism
to strive together for the settlement of this domestic

matter of our country. We will never allow inter-
ference by any third party in this domestic matter.
No third party has a right in any case to interfere

in this domestic matter of our country. As is known"
in the liberatio,n of the mainland, Peking, Suiyuan,
Hunan, Sinkiang and Tibet were all liberated by peace-
ful means. And the troops which came over peacefully
have since become part of the Liberation Army. The
generals and commanders who came over peacefully
have since been assuming important public posts. In
the past year, our government has pointed out over
and over again that apart from iiberating Taiwan by
means of war, there exists also the possibility of
liberating Taiwan by peaceful means. Thus, the peo-
ple of our country, both on +"he mainland and in Tai-
wan, have a common patriotic duty, that is, to strive
for the liberation o,f Tairn,an by peaceful means, be-
sides actir.,ely preparing for its liberation by means
of war if necessary.

The calamities borne by our compatriots in Tai-
wan are of the gravest nature. Shortly after being
freed from the oid colonial rule, they were hurled into
the pit of U.S. armed domination. The United States
has already seized control of Taiwan's military, polit-
ical and economic affairs. trt is plundering Taiwan's
rich resources, bleeding white our compatriots in Tai-
wan, and driving them to serve as cannon fodder for
the United States. Under this dark reign by a foreign
power, Taiwan's industry and commerce have shrivel-
led, agriculture has gone bankrupt, our compatriots
are suffering from poverty, hunger ancl terror. It is
our eonviction that our compatriots in Taiwan, with
their revolutionary traditions of struggle for freedom
and liberation, will never resign themselves to such
a life of slavery under foreign domination.

At the same time, we are also convinced that un-
der any circumstances, all those Kuornintang rnilitary
and political personnel who fled to Taiwan frorn the
mainland cannot for long stretch out their feeble ex-



istence by trailing behind the United States. History
clemonstrates that aggressors are doomed to defeat,
and those who rely on the aggressors to prolong their
last days of existence will either fall together with
the aggressors or become the sacriflce of the aggres-
;Sors. The Kuomintang military and political person-
nel, in every echelon, high and low, are at present in
a state of panic ancl hopeless pessimism. Internally,
the Kuomintang is split and collapsing, and its ruie is
getting shakier every da;,. This shorn's that their pres-
ent situation cannot be maintained for long. In the
face of these trends, the Kuomintang military and
pclitical personnel can only choose between two paths.
One path is to continue to follow the United States,
plunging our compatriots in Taiwan into misery under
fcreign domination and, at the same time, dooming
themselves to ruin at any moment. The other path
is one of repenting, of calling up their patriotic con-
science, of liberating Taiwan by peaceful means, thus
enabling our Taiwan compatriots to return to the
embrace of their motherland and at the same time
getting themselves an opportunity to be forgiven by
the people of their motherland.

Come what may, the Chinese people are deter-
mined to liberate Taiwan and Taiwan will surely in
the end be restored to China. If the Kuomintang mili-
tary and political personnel come to see clearly this
inevitable trend of deveiopments and are rvilling to
see the liberation of Taiwan by peaceful means, help
their motherland to eliminate the tension in the Tai-
wan area and bring about the complete uniflcat-ion of
their great motherland, then they rvill not only per-
form a meritorious service to their motherland but
also contribute to Asian and world peace.

The Chinese people and the Chinese ConT munist
Party consistently stand for unity of the entire nation

against its external enemies. In China's history, the
Chinese Communist Party twice co-operated with the
Kuomintang. During these two periods of co-opera-
tion, the Communists and the Kuornintang members
fought shoulder to shoulder against imperialism. Even
during China's third revolutionary rvar, the Chinese
Communist Parby, while engaging in the war of libera-
tion, never once suspended its efforts for peaceful nego-
tiation. Among the Kuomintang military and political
personnel who have fled to Tai'wau there must now
be many rvho want to return peacefuliy to the Chinese
mainland. They all have families or relatives and
friends on the mainland, and rnany hope to return
to the mainland and reunite with them. To all the
Kuomintang military and political personnel who have
fled to Taiwan or abroad, we say: Hesitate no longer,
quickly take the road of peaceful liberation of Taiwan.
I therefore proclaim on behalf of the Chinese people

and the Chinese Government: AII those who want to
come to the mainland to visit their relatives and friends
may corne; all those who want to come to the mainland
for a tour or for study may also come; all those who
want to take the road of peaceful liberation of Taiwan,
no matter who they may be, or how serious their past

crimes were, will be treated leniently by the Chinese
people, ignoring what they did in the past; all those

who perform meritorious services in the peaceful
liberation of Taiwan will be duly rer.varded by the
Chinese people in accordance rvith the degree of their
merits; all those who come back to the motherland
peacefully will be provided with appropriate jobs by
the Chinese people.

To our compatriots in Taiwan ancl all those lvho
have fle d to Taiwan from the mainlancl, we say: Rally
under the banner of patriotisrn and, together with
the people of the motherland, strive for the peaceful
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liberation of Taiwan and the complete unification of
the motherland !

Comrades and Friends, I am about to conclude rn.rr

report.
Our people are advancing with great strides along

the path of socialism. Under the banner of socialisrn,
the Chinese people have begun to storm the fortress
of science, their march towards the elimination of
classes and exploitation, the roots of backwardness and
poverty. We are winning great victories in the so-
cialist revolution and we can unquestionabiy achieve
complete and thorough victory in this revolution. AII
of China's nationalities, all democratic classes, all dem-
ocratic parties and groups, all people's organizations,
overseas Chinese and all patriots must unite still more
closely to work intensively and engage in creative
labour under the leadership of the Chinese Communist
Party and Chairman Mao Tse-tung. They must
eschew all superflcial show and conceit. They must
strive for further relaxation of international tension
and consolidation of world peace. They rnust strive
for the fulfilment of the fundamental tasks of the state
in the transition period and for the raising of China's
scientiflc and cultural levels. They must strive for the
peaceful liberation of Taiwan ancl the complete uni-
fication of the motherland.
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