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Whether or not China is now a capitalistperialist country is an issue on which there is
still somedisagreement within the world revtilbnary movementThis essay attempts to
bring togethersometheoretical, definitional and logical considerations, and also to cite
some of the extensive empirical evidence which is now availalfiesh demonstrate
that China has indeedefinitely becomea capitalistimperialist country. We thus
approach the guestion from a number of different angles.
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INTRODUCTION

To friends and comrades, and all who hate imperialism and want revolution, and who believe that
Marxism, Leninism, and Maoism must and can become a much more capable and effective force:

It has long been known and understood that the entirlvimas been under the control of capitalist
imperialism. For a time, a section of this world broke from it, beginning with the victory of socialism in
Russia and continuing through the Chinese Revolution, constituting a socialist world. Yet, ifhé&me, t
socialist countries, through internal class struggles in politics and economics, were seized by capitalist
conciliators and advocates, and then by capitalists themselves, who were largely within the ruling
communist parties themselves. First in Rusaral later in China, when these cousrrolutions and
coups took place, there ensued a period of entry and integration into the world imperialist system. The
Soviet Union, at first under the existing signboard of socialism, continued much of itsskstdmiational
and economic power relations into a new serrgderialist bloc (socialist in name, imperialist in reality).

The Russian capitalismperialist attempt to maintain this bloc, or important sections of what had been

part of this bloc, andithi st ori c alli es, has continued in the
discarded. In China, the defeat of the proletariat and the capitalist capture of state power, after the death

of the great revolutionary Mao Zedong, have also led to a pefiodegration into the world imperialist
system. China stildl operates under a Asocialistdc
capitalist power.

Before the | ast decade, especially snimondyseeh he der
as the sole Superpower, to which all other powers had to defer. The system which the US had designed,
at the end of WWwW2 | was gl obal in scope, and t o s

colonial empires. But it was built arountkt elitist privilege of power and authority, meaning the US as
Superpower was at the centerpiece of the controls.

But in the last decade the imperialist world system is not what it used to be. Throughout the world,
corrupt and comprador regimes have ths@gnificant and often unprecedented mass popular opposition
movements which have revealed the deep instability of the oldaleaial arrangements. Even in the
EU, the product of imperialist designs to supplant the historic internecine battles,aharadérged ever
deepening crisis and conflicts, and movements to assert nationalist interests against one another (which
can only |l ead to opposing the EU arrangements ove
the imperialist system as dited by the US has launched wars such as in Iraq and Afghanistan at huge
cosb trillions of dollars, and immeasurable losses in political credibility and imperialist authority, as
neither war has won any of the &8dthelargest and mese s . )

power f ul military force in the world, do not bode
the worl dbés imperialist system. A rddcade bor enores has n o mi ¢
stimednotonpdeep di scontent, resent ment , and popul ar pc
ireliabled allies, but it h a-9dS chafleageg floin otheo majorh e f o |

power® China and Russia. Forces worldwide are studying theaegels, and considering how they
change the set of options at hand.



The alltoo-prevalent view that US imperialism is so powerful, so dominant, and so capable of
manipulating all manner of forces and bend them to its will has been, and continues t@abgeraus
twisting of reality. The sole Superpower, in this view, has been attributed with omnipotent features that
defy effective challenge, that reflect a supposedly skillful control of contradictions and crises that
afflicted earlier empires, and thaasa boundless ability to disguise its malevolent work. If it were true,
it would be a remarkable development in human higtangeed, it would be, as once touted (in the time
of the collapse of the Soviet Union and bloc) by Francis Fukuyama, the EnidtofyHi.e., the end of
historical conflict and systemic challenges). It would be an expression of the boastful and fanciful
capi t al-MasmotasTINA® Shere Is No Alternative (to capitalism).

There are others who assert that the US is not sdpotent, and that it is in decline and may be
failingd but that the US, and its close allies, constitute the only imperialism that matters, and that, if all
its detractors, victims, opponents, and its imperialist iMala nd t oget her , ulyiibei ber at
achieved with the demise of US imperialism. This view also holds that whenever big powers like China
or Russia rise in opposition to the US, they deserve the support and applause from progressive and
revolutionary forces.

Holding this view is a vaety of forces who cling to the notion that the Cold War division of the
world is still extant and that popular protests in recent years from Libya to Syria, Ukraine and Venezuela
(as well as Brazil and Turkey, Iran, even inside western China in Urumaiplaexamples of US
meddling and desperate interference. This view holds that without such US manipulation and
interference and disruption, the people would, by and large, be happy or passive. This is by any measure
an amazing claim, denying the existenof class contradictions and struggles within each of these
countries, and making it appear that the conspiratorial powers of the US to manipulate events are
unparalleled in reach and effectiveness. In practical political terms, this view distorésithedality that
many regimes, bourgeois states that usually evoke one (ethnic or religious or nationalist) section of the
people over others, aim to repress the sharpening class struggle and broad discontent and rebellion, and a
key aspect of that repren is to depict that popular strugglén diplomacy, media, culture, and in state
to state relatiorts as something else: a defense of national sovereignty against external interference and
intervention.

If such a claims were valid, there would be evidemtiy fismoki ng gunso produce
manipulators and local instruments, on the one hand, and at the same time show that the issues or
grievances being protested are false or fabricated/invented, with the foreign hand active in their creation
or dstribution. To simply say that foreign forces have tried to influence events is always and obviously
trued but that they try does not prove they are effective and control events.

The USO Asuperpowerso of domi na tenticenvorld imperiatiso nt r o |
system is driven to deeper crises and unsolvable contradictions. That capitalism and imperialism are so
full of contradiction should not confound proletarian revolutionaries and MdrershistMaoists. But
many have lagged bhand on this understanding in the current world. For some, this is because of the
lingering influence and assumptions of past periods, which brought forward the Cold War paradigm and
the Third World paradigm and the US Sole Superpower paradigm. Thesed@tinued, and become
more deeply embedded in progressive and-iargerialist political culture through the influence of
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revisionism, of sociatiemocracy, of reformism, of nationalism, of imperialist promotion of pacifism, and
pragmatisreamid a broadlonate of despair.

The growing conflicts and disputes among imperialist powers, old and new, are but the inevitable
seeds of conflict between exploitative and oppres
All the imperialist powers wish fogreater control of the entire world system, but each works with as
much as they are able to actually seize. Among revolutionaries, and even amongMairist Maoist
revolutionaries, a common illusion continues to be, that the US is the sole éheroyly Superpower,
which possesses such superpowers that only by uniting the people with all who oppose US domination,
can the empire be brought down. This has led to political lines which cast class struggles and popular
mass rebellions as, actually) endless series of conflicts between those who assert national sovereignty
and national independence against the interference and intervention of external forces commanded
(organized, financed, supplied, directed, influenced) by the US. This denia& d&a#s struggle, has led
to an embrace of | ocal reactionaries and embrace
backers. It has often led to a esided opposition to the US and denial that contending imperialist
powers are squaringoiffn a series of fAproxy warso between cor

have been made, even -bmpeéehioaki staiming to be fAant
This | ine can only develop as a new version of
fatherland whi ch Ger man socialists adopted before WWI1,
ofthe?i nt ernational . But , in this period, this I|in

or opposed to US imperialism. The historic rejectérhis line was sharply and famously opposed by
Lenin and the Bolshevik Party which argued for i
reactionary powers as the only stance for revolutionaries. They opposed collaborationist nationalism with
revolutionary internationalism. And with this line, the October Revolution was won.

In the world today, oftentimes the critics of embattled oppressive local reactionaries are criticized by
Afaftmperial i stso or Al eft i dandsopportodsS impesialisssuch cr i tic

The crisis of the imperialist system is objectively good cause for the advance of revolutionary forces.
But the subjective understanding (ideological and political) has not kept pace with the developments in
the world,and this can only lead to the irrelevance of internationalist revolutionary proletarian forces, and
even prevent their remergence as the dynamic force which can lead the process of current widespread
rebellion forward to socialist/proletarian revolutitmoughout the world, and onward to a new future for
humanity without national, religious, ethnic, gender, and class div&ithes prospect of communism.

So clarifying the nature of the world imperialist system, its contradictions and cracks and aeyvelopi
contending and opposing powers, is essential for revolutionaries to move forward and lead the
organization and ability of genuine revolutionary political forces to seize historic opportunities in the
period ahead.

There have been many steps forwardhe development of MLM as a world view, an analysis, and
methodology. But the development at each turn has depended upon the battle against revisionist
distortions and abandonment of basic and fiested principles and methods. Lenin worked to rescue
Marx from the revisionist distortions of Bernstein and Kautsky on the nature of state power (especially
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the need for the revolutionary overthrow of the capitalist state, in opposition to the line of reformist unity
with progressive nationalist unity with énhbourgeoisie). Similarly, Mao worked diligently to rescue
Lenin from the revisionist distortions of Tito amchrushchevand Liu Shaqi (regarding the need to
understand and oppose imperialism, uphold proletarian revolution and socialist transformadion, a
insisting on the independence and keeping initiative in the hands of revolutionary proletarian forces).

The distortions of this period have unique characteristics, but they also repeat many of the historic
distortions of Karl Kautsky. There ®neeKa ut s ky i st -ivingevr iothdt nesyhgpyt@
the power of US imperialism since WW?2 to the preséditite argument is made that

9 the allies of the US are firm, unshakeable and presumably permanent (as far as the eye can see)

1 the size and capagitof the US military is, for any woullde challenger, unbreachably
overwhelming

T that China is far too much of a fnNjohnny cor
challenger to the US

9 that China has gone from being a comprador and cheap laborcedouthe US, t@a power
deeply and critically impaired by being locked into the US financial system, unable to break out

9 that there are no potential allies of China (beyond Russia) which could seriously pose the threat of

an opposing bloc to the US Kadbc, now or in the future

that Chinads military is incapable of posing a

andeven, some argue, there has badand of historical maturation tdS imperialism (which

was previously subject to the laws obverproduction of capital leading to WWland WW2)

which, since WW2 had sufficient dominance by the US, and presumably, sufficient imperialist

international architecture, to prevedevastatingoverproduction crisegand will be able to

resolve or controldssthandevastating crises)

I and, some argue, thdeep crisis will never lead tater-imperialist warfare possibly including
nuclear weapongver again

9 and that such powers and controls by US imperialism and its allies, means that any and all talk of
revol uti on, much | ess of armed madeft.ewatlout(iion
genuine or serious) revolutionaries.

91 A variation of this argument holds that pacifist reformism is the only method of genuine change
within the imperialis countries.

=a =

So, as presentlay neeKautskyitesthrow out Lenin and adogautsky, they discard the basics of
dialectical materialism and of internationalism and revoldtianl | i n theUSnamep eorfi afil ai nstm

It is the responsibility of all revationaries to defeat such revisionism, and to clarify the nature of
imperialism today, and why revolutionary internationalism must take aim at, and organize forces with
clear understanding, that revolution requires opposition to the entire cafitglestalist system.

It is with this responsibility in mind, that we offer the following essay on the growth and development
of China as a major contending imperialist power in this period. We welcome your comments, criticisms,
and suggestions, and we espédgiahcourage further work on this issue. All revolutionary advance in the
period ahead requires combating the Dblinding curs

BN

Prepare for struggle!!o



1. What does it meantoday to say that a country isan imperialist one?

We MarxistLeninistMaoists follow Lenin in our conception of whamperialismis in the modern
capitalist era. That is to say, we use the tanperialism(or what we often also refer to aapitalist
imperialism to be clearérin a semsesomewhadifferent from the traditional sense iofiperialism in the
ancient world, or even in the earlcapitalist period.

Imperialism, in this Leninist sense,tlee moderrstage of capitalism

Al mperialism is capit arert,mmhich the domiaance sft age of
monopolies and finance capital has established itself; in which the export of capital has

acquired pronounck importance; in which the division of the world among the

international trusts has begun; in which the divisionliofegritories of the globe among

the biggest capitali sdtlenmowers has been compl et

Note that there have been some secondaaynges n t he situation since Len
ii nternational trustso now iomle(ar€elraashationpal) Caporations he f
(MNCs or TNCs). Similarly, the former direct colonies owned as exclusive preserves by individual
capitalistpowers are nownost oftennominally independent neocolonies open to more general predation

by all thecapitalst power centersBut initses s ence Leni nds -gnpefidlismiiststilon o f
completely valid, and the one we still adhere to.

Lenin also stated that Alf it were necessary to
shoudh# e t o say that imperialism is the monopoly st.:

Imperialism in the ancient or traditional sense, of besgply the domination and economic
exploitation of one country by another, is still an essential aspect of imperialism in tmést.eeinse.
Imperialism, in the narrow sense afcountry being dominatd and exploied by one or more other
countries in fact characterizesanodern capitalism as much as monopoly does, and is essentiaBub it.
now there is a lomnoreto what we mean bimperialism As explained by one recent writer:

i We M aleninists geek not merely to describe the political surface of society, but to

probe the material underpinnings and bring to light the economic factors and
relationships which lead to those gkl circumstances. Lenin made the choice to use

the term o&éi mperialismd not just to refer t o
conquest, and foreign control, but more importantly to refer tecamomic systeriat

depends upon sita ety extened his dsia @reféundf new meaning for

the term 6% mperialismé6. o



2. Many Marxists don6t fully share Leninds new coO

But many people, including manyho areinfluenced by MarxissLeninism, and who may even
view themselvesasMarxistL e ni ni st s o reallifiasoe sttlse tdemmtoi mperi al i s
Lenin did T h ey hraallyegnadped his conceptiofhey still tend to use the term more in the
traditional way, as a referencaly to direct military comquest and control rather thama new stage of
capitalism.

SomevaguelyMarxistinfluenced individuals are quite open about this, such aéthied Worldd
theorist Samir Amin:

filmperialism is not a stage, not even the highest stage, of capitalismtiedbeginning,

it is inherent in capitalis@ expansion. The imperialist conquest of the planet by the
Europeans and their North American children was carried out in two phases and is
perhaps entering a thigd.

This is acompleter ej ect i onomdepteindmdsamcd an insistence on |
its old sense. And in keeping with this, Amin sees only three imperialist centers in the worldcéiiedo
ATriado (the U.S., Europe and Japhkiybganewmimgkriaise f us es

power.For him China has long been part of fitehird Worldo( or t he HAperiphandyd or
could neverchange intaanything elsé. Moreover, views such as tise of Amin seem to have haal
considerable influence omanyothersand ar e promoted by influenti al
Monthly Reviewnagazine

However, a more common sort of viemithin MarxistLeninistMaoistcirclesist o accep't Leni
definition of imperialismin words but to nevertheless still soroghfeel that no country can actually be
an imperialist one unless it is at or near the top of the heap in terms of military power and frequent
engageentin wars of aggression against other countries. That is to say, despiteettieit agreement
that imperialism is a stage of capitalism, they still somehow feel that it has more to ddingithand
immediatemilitary aggression.

When it is pointed out that there are other countries, suchapen,ltaly and Russia, which are
certainly imperialist counies, but which are not at present much engaged in milgggyession, they
have no good respons®&ut they still feel in their bones thatcountryc andt r eal | yonbe an i
unlessit is like the U.S., and abpenwar with much ofthe world. Their central conception of what it
means to be imperialist is still the traditional military concept, not the Mdrrisinist sociceconomic

concept of a new stage of capitalism.

" Of course even imperialist countries such as Japan, Italy and Russia (and &hiwa will discuss later) have
participated in imperialist wars ardiventures tsomelimited degree! Post).S.S.R. Russia, for example, has used
military force against its southern neighbor Georgia, as well as against internal colonies such as Chechnya and
Dagestan. And as we complete this essay, Russia appears togaausiilitary force to dismember Ukraine.
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3.1s the U. S. the Aonlyodo i mperisdten?st country, or

It is discomfortingfor some people to think even of countries like Britain, Germany and France as
imperialist countries, becauseeallyd when they think of imperialism they aaetuallyonly thinking of
the United StatesThe United Statess i i mpleirsimm0 f or some people; they v
oppose imperialism is to oppose the United States. To build a united front against imperialism is to build
the unity of virtually all the countries of the world against the United States. Or, ithmeiy that Britain,
Germany and France might be junior partners of the i0.i&s imperial warsthen they still see countries
like Russia and China agotentiala | | i es iagai Adtsimilarip doe murdedoudaecaho .
dictators in individuakcoromically underdevelope¢h T h i r d ) cdmtries, duch aSaddam Hussein
in Irag, Muammar Gaddafin Libya, Bashar alAssadin Syria or the Islamic theocratic regime in Iran
who these people are always trying to find excuses for, sapgportoutright,i n t he name of fio
i mperi‘alismo.

And some people whavenin the face of evemounting andby now conclusive evidence, finally

grudgingly admit that China is an imperialist countrg t | east according to L
nevertheless still thk of China (and oftealso Russia) as being important forces to ally with. Consider,
for exampleJose Maria Sison, the chapérsonof t he I nternati onal League f o

In 2012 Sisondenouncdt he Af al se c | ai mos an impetialistCrival of ghe Wnitesl r i s i
St a P Howaver, more recently still modified his stance arstated in an interview:

il ndeed, the Dengi st counterrevolution resul
China and its integration inthe world capga | i st syst em. By Leninds ec
of modern imperialism, China may qualify as imperialist. Bureaucrat and private
monopoly capital has become dominant in Chinese society. Bank capital and industrial
capital are merged. China is exporting suspbapital to other countries. Its capitalist
enterprises combine with other foreign capitalist enterprises to exploit Chinese labor
third world countries and the global market.

fiChi na colludes and competes wi t h ot her i n
eonomic territory, such as sources of cheap labor and raw materials, fields of
investments, markets, strategic vantage points and spheres of influence. However, China
has not yet engaged in a war of aggression to acquire a colony, a semicolony, protectorate
or dependent country. It is not yet very violent in the struggle for a redivision of the
world among the big capitalist powers.

filt is with respect to Chinabs <contenti on
imperialist powers that may be somehow helpfulrévolutionary movements in an

"The I nternational League of Peopl esd Struggle (I1LPS)
Trotskyist parties in the U.S., the Wor kergpertsi¢br | d Pa
reactionary leaders and their vicious regimes. We must oppose U.S. or other foreign imperialist intervention in these
countries, but that certainly does not mean we should in any way support these murderous regimes themselves or
refrainfromstongl y condemning t hem! ltdés important to under st
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objective and indirect way. China is playing an outstanding role in the economic bloc
BRICS and in the security organization Shanghai Cooperation Organization beyond U.S.
cont’rol . o

China only fAmayo g coantryi?Nogealsom tha secondmaragraphalbove how
Sison seems to still view the acquisition of colonies (or semicolonies, protectorates, etc.) as being
essential to imperialisinthe way it wasdeforeWorld War Il. There is something quite outdatechia
conception And note especially how Sison portrays China asose palatable or acceptalfterm of
imperialism (if it is to be called that at all) which still seems to him talile toplay a positive role in the
world! This is tending dangerouslyod® and may have even crossed thedineo pr ocl ai mi ng
i mperialismd versus fAtheirso!

However, i is not just the U.S. imperialists who are the enemy of the people of the world (even if
they are at present the strongest and most vicious enathiyjiperialist countries are the enemy of the
people, and all of them must be opposHtk entire imperialist system must be opposed and overthrown!
And opposing imperialism should never come to mean supporting local tyrartiscahenemies of the
people, whoafter all, werausuallyset upas imperialist lackeys and ageimghe first place

The key point thathose who hold such view®dhot understand is that thereais imperialist system
The world imperialist system, as it presently exists, is indaatinated by the U.S., especially militarily.
But all the other imperialist countries, including not only Britain, Germany, Frédtade and Japanrbut
also Russia and Chinagre now part of, and participants in, this imperialist syste¥i.these counties
(and even some others, including Holland, Belgi@anadaAustralia and South Korgaenefit from this
imperialist system and share in the plunder ofltse economically developed countraagdin the joint
exploitation of the working people of téoleworld that this system makes possible.

Everything has a history, and therld imperialist systemlso has a history. It developed out of the
old system of quite separate empires consisting of colonies which weegdhsive preservef one or
arother capitalisimperialist country. This system proved to be unstable; the colonies kept rebelling and
demanding freedom. And new imperialist powers arose (sutttedd.S.,Germany and Japan) which did
not have many colonies, amgerethuscompelledto try to take some away from the existing empires.
This lednot only to fairly small wars, such as the Spatsherican War, in which the U.S. stole some of
Spai nds c ol onwodmripbly desirtictive woddnwarsand evento mass genocidéy the
Germans in Europe, the Japanese in China, Britain in ltdiaugh famin®, and the U.S(via atom
bombg in Japan

Even from the point of view of the imperialist powers with a lot of colonies there were some serious
economic limitations due to the coial system. While they could keep out other powers from their own
colonies, they were in turn kept out of the colonies owned by those other powers. This meant there was an
inherent inflexibility in options for the export of capital in the colonial imgistizera, even for the
strongest imperialist countries.



So objectively capitalisimperialism needed to change in a way that would allow a free scope for the
worldwide predationdy all the imperialist power§ oper ati ng wunder aglraeyead) upo
includingfor new imperialist powers if they arossmd at the sametimegr ant nomi nal Anfree
colonies. These are the basic reasamy the olderstyle capitalisimperialism based on exclusive
colonies that existed before World War lasvsoon transformed into the new world imperialist system
based omeocolonialismafter that war.

The structure of ths current world imperialist syadtem ha
imperialistsduring World War 1.1t was na only a military alliance during the war, but also set up
international economic agenciesi¢h aghe IMF and World Bank) to manage its sphefeontrolafter
thewar.

Once the Axis Bloc (of Germany, Italy and Japan) was defeated, it was absorbed into this Allied
Bloc, which was then usually referred to as the AW
the statecapitalist period of the USSR and themainder of theCold War, there were twessentially
independent imperialist systems: the Ll.Se d (mMMMe)st Bl o c aatiglimpetiabstle8 Ga i e t
called ASocialisto) Bl oc. But after the <coll apse
absorbed into theemainingbloc.

However,having now triumphed overalmostthe entire world, andefeatedall its competitors, this
was no longer justraimperialisti b | o ¢ 0 ; i tworld/imngeriafisbsystem h e

China, during the Maoist era, was outside botthetwo competing imperialist systertisen existing
from the late 1950s on. But afteta 0 6 s d e a t hroaddnse leddow pengt Xemdping transformed
China back into a capitalist country, whose ruling national bourgdmisied in the CCRas then faced
with the choiceo try to develop China separately from the rest of the capitabsld, or to join up and
become part of the existing wortdpitalistimperialist system. Thewere compelled tahoose the latter
course the only option with any real possibility of succeBbeyfir e f or me d origihallyestate o wn
capitalisteconomyto a considerable degredong private monopoly capitalist linds i o pened upo t

"We are using the term 6neocolonialismd in a broad sen
effect the collective property of all the capitadisiperialist powers s omet i mes t hicsoliosniaallsios ntoa
We are not using the term 6neocol onialismd in the sens

hiddencolony of asingle capitalistimperialist power, such as perhaps the same paivath formerly controlled it
as an open colony.

Aln a later section we will discuss the organization of Chinese capitalism today in a bit more detail. But while it is

true that there are still many very important statmed enterprises (SOESs), it hasoaleecome true that these
corporations which are officially owned by the state now actually function pretty much the same way as the
Aprivated Chinese corporations do in the national and
while Chinese capitalism today still has a stronger state participation in its entire economy (including the private
sector) than do most other countries, nevertheless posisiltetgpitalistimperialist countries today can be viewed

as a partial merger of thetate with the capitalist economy. Moreover, that state intervention and direction is
qualitatively expanding everywhere as the world economic crisis continues to develop.
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foreign capitalist investment, and joined tivF (in 1980) the World Bank(in 1980)and theWorld

Trade Organization(in 2001) They did this with eyes wide open, feelitigat they could beat the U.S.

and other major powers at their own game, becau§eloi nmaich greater exploitation @s own vast

ocean ofvery low-paid workers. And so far their gamble has proven to be a great success, as measured by
capitalistimperialist standard¢§GDP growthrates trade surpluseshe generation of great wealth for the
Chinese bourgeoisietc.)

While the U.S.definitelyd o mi nat ed t he A West ehasndominatedipeeworida | i st
imperialist system, itslegreeof domiration has been slippingery noticeably over the decades. As we
will discuss below, the economic strength of the U.S. (as compared to the rest of the world) has declined
tremendously since World War 1. Eur op enitrsthee c 0 n 0 m)
rapid economic rise of China over the past few decades, the U.S. economic domination of thasvorld
nearly ended. Politically and militarily too, the U.S. domination of the worlchgerialist system is
weakening, though more slowly.

Sometimeghis is expressed by saying that the once unipolar world dominated by a single superpower
has become a multipolar world. (We will discuss this from another perspective Tdierdecline of the
United States and the considerable rise of other impen@disers since World War Il serves to further
emphasize the importance of viewing contemporary imperialism as a world system, and by nasmeans
the same thing gast U.S.imperialismalone.

It is quite true that the aW.oS.f olra st hkbee eWe stt hea nfi we
since the end of World War Il, and for the entire world imperialist system since the collapse of Soviet
sociatlimperialism and its competing bloc in the 198D timeframe. Buthe U.S. demands this junior
partners o participate in its imperialist wars (such as in Iraq and Afghanisaad)this need is further
intensifiedbecause the economic weakening of the U.S. is making it ever more difficult for the U.S. to
hold this world imperialist system together throutghindividual military might.And countries such as
France andBritain often and increasinglt a ke t he | ead i (maWwaynthathenditsalli ng or
the major capitalist countrieas well as themselvesn their smaller former colonies in Afga and
elsewhere.

However all themajor capitalistountries greatipenefit fromtheni | i t a r y stilficardedout i ng o
or directedmostly by the U.SThis policing is not just for the U.S. alone, mlsoon behalf of the entire
imperialist world gstem. All these major capitalist countrieaow including Russia and China, also
participate in the economic penetration and exploitationobfonly theless developed countriémit are
also allowed to investin and operateexploitative corporations with n each ot Cersadédor d
current huge push into Africa, for examplegisabledbecause the U.S. (with the aid of Britain, France
and others) is keeping the continent open and available for economic penetration and exploitation by all
the capitalis powers.

"We could also mention in this connec thihasmlacechndlitary. S. mi
advisors in many African countries; the significant r ¢
Coast, Mali and other countries, and in bringing down the Gaddafi (Quaddafi) regime in Libya; and the development
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But you might ask: If the U.S. is doing most tfe military fighting, or at least directing or
controlling it, to maintain the world imperialist system, why then dod®liowo all these othemajor
capitalistcountries to share in the pluer@ There aremo main answers to this:

1) The U.S. recognized long ago that despite its great military povesultd nothold the world
imperialist system togethel by itself. Unless otheprincipal capitalist powes wereallowed to benefit
from the system they wwuld oppose it, undermine it, and seek to build competing imperialist blocs and
spheres of contrpwhich might even lead to additional world wa#fsd in order for the U.S. to secure
the right to sell to and invest in other leading cagitadobuntries, it habBad tocreateinternational rules
which allow those countries to also sell to and invest in Amefkarthermore, its bourgeoeconomic
ideology erroneouslymaintainsthat every country will benefit more or lepsoportionallyfrom such a
system and since itvasthe biggest it thughtit would alwaysbenefit the mostAnd its political ideology
favored the neocolonial methodwbrlde x pl oi t ati on because it) didnét ha

2) The U.S., in leadingn setting up tis world imperialist system, arranged for some very special
benefits for itself that the other countries do not shBoe. example,tihas a grossly disproportionate
share in the control of the international institutions that were seesge¢iallythe IMF and the World
Bank). Even more importantly, the U.S. dollawas granted a special status in this world imperialist
system. Initially this was because the U.S. owned most of the gold bullion in the world at the end of
World War 11, and the dollar was madenvertible into gold. But even after President Nixon ended this
(because the U.S. was rapidly being depleted of gold), the dollar still had a special status as the primary
international reserve currency. Basically the U.S. has had the right since toEWodd War Il to just
print dollars and buy the products of the world with the(alowever, i recent decadesore and more
constraintshave developedn this evermorereluctantmunificence of the rest of the world toward the
U.S.Moreover, the euro lsanow become one alternate reserve currency and there are predictions that the
Chinese renminbi (or yuan) might someday soon also become an international reserve Yurrency.

So, yes, the U.S. hgsovidedthe primary militaryforceto maintain this worldmperialist system,
but it was not just out of th@goodness of its hedttlt has gotten paid for doing this, and paid
hardsomely! Think of it this way: There has been a division of labor among a group of international
gangsters. The chief enforcer haeb the U.S., but the other gangsters have mostlywidam to have
it this way since they have also benefitted tremendously from the arrangement. And the U.S. has been
fiwilling 0 to share in the plunder both because it had to, and because it got higyerhhnd more stable
share of the loot by doingthis way.

of a few countries such as Nigeria as regional cops sometimes working in the service of the world imperialist
system.

"This remains a major irritation to other i mperiali st
Economista leadingpubi cati on of the British ruling class, noted
printing the worldbés reserve currency. o [Oct. 5, 2013,
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4. China as an integral part of the world capitalistimperialist system.

The deal to bring China into this international capitatigperialist system required China:

1) To oontinue its alreadgxistingeconomidransformation back to capitalism at home, and to make
a commitment to mostly do this along Western monopoly capitalist lines. (State monopoly
capitalism was to be more and more cut backnade nominalvhich China waslreadydoing
aryway.)

2) To (more or lessfully open up its economy to foreign investmeryt KINCs based in other
countries, and allow them talso exploit local low-paid Chinese labor both for the Chinese
market and for export.

3) To (more or less) play by the internationales of this world imperialist system, including the
rules promulgated by the IMF and WTO.

In exchange, Chinevas:

1) Granted membership in the WTO and access on nearly equal terms to the international markets
for its goodsUnequal tariff barriers and sugrerequalitatively lowered.

2) In amuchbetter position to acquire foreign technology, not only in foreign factories operating in
China, but also in locally owned Chinese factories.

3) Allowedto export capital to other countries in the world imperialist syst® buy upforeign
mines and other companies which arenajorsource of raw materialseeded bythe Chinese
economy, and to set up subsidiargdsits own corporations (state owned or private) in foreign
countries, and to buy up assatkaround the wiadd.

As this arrangement developed, and China became ever more important in the world economy, there
was a tacit financial agreement tacked on top of @iigna would be allowed to run a huge trade surplus
provided that it used a large part of this $uspto buy up agreatpart of theevergrowing government
debtthat the U.S. and other countries were incurrifitne present world economic system could not
continue functioning if this was not happenifigis highly unstable, even as it is!)

So not oty is China an integral part of the world capitalisiperialist systemwith its ruling class
benefitting tremendously from its participation in this systénis world system hasn turn become
overwhelminglydependent on Chinfar its crucialrole within it: Both its huge role as a manufacturer of
low cost goods, ands critical role as a lender to the U.S. and other countries to prop up the whole
international financial systenChina is now not only part of the world imperialist systemgtonomic
ardfinancialr ol e wi thin that system has become as essent

Chi nads e avataniyngertainly a gamitalist economy, butrenopoly capitaliseconomy
And because itstateowned enterprisesSOE$ now operatanuchasif they were private multinational
corporations it is from a Leninist standpoininambiguouslyalso an imperialist country. (Remember:
Capitalistimperialism in the modern erathe saméhing asmonopoly capitalismaccording to Lenit)
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5. Foreign invegment in China does not preclude its being an imperialist country!

tisof t en argued that China canodt possibly be an
countries such as the United States have investments in China and arengxglldiheidea seems to be
that you must either be the victim of imperialismn
be both!

Since the beginning of modern capitalisiperialism well over aenturyago, the imperialist powers
have always expeetd goods to each otherds countries; have
ot herds countries; and have al wa,yand have phosratwayd c a p i
exploited each .dntfactethddrgestpad of ke exgort of lcagitalds actually to other
imperialist countriegeven if this isnot usuallythe most profitablepar). And this has especially been true
for those countries which did not have a lot of colonies themséW@®over, the percentage of what

known as Across investmento in each otherds econo
over time'°

In talking about the export of capitéh, 1916Lenin said:

AiHow is this capital i nvest ed iesPWwherad di strib
is it invested? Only an approximate answer can be given to this question, but one
sufficient to throw light on certain general relations and connections of modern
imperialism.
iThe principle spheres of iigheobonsigs,mbicht of Br it
are very large also in America (for example, Canada) not to mention Asia, etc. In this
case, enormous exports of capital are bound up most closely with vast colonies of the
importance of which for imperialism we shall speak later. i thse of France the
situation is different. French capital exports are invested mainly in Europe, primarily in
Russia (at least ten billion francs). This is maiign capital, government loans and not
investments in industrial undertakings. Unlike Bditi colonial imperialism, French
imperialism might be termed usury imperialism. In the case of Germany, we have a third
type; colonies are inconsiderable, and German capital invested abroad is divided almost
evenly between Edlemne and America. o

Thus even in the period before World Waral considerable parf the export of capital from
imperialist countries was to other advanced capitalist and imperialist counifes! World War | this

" In another place Lenin notes, in criticizing Sokolnikov for his view that the export of capi@ysresults in
superprofits: #Alt is difficult to accept as correct th
been exported from Germany to Italy, from France to Switzerland, etc. Under imperialism, capital has begun to be
exported to the old countries as well, and notdopepr of it s alone. o [From ARevision
(Oct.68, 1917), in ALenin on |Imperialism and | mperialists
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trend intensified. And &ter World War 1l this trend interfied vastly more World War Il destroyed a
tremendous amount of productive capital in Europe and Asia, and this opened up the possibility for the
export of capital to those countries on a much greater scale. Byelargesttargetfor the export of U.S

capital after tat war was none other than tineajor imperialist countries of Europg.e., to Germany,
Britain, France and Italy)

And has the fact that the U.S. and other countries have exported huge amounts of capital to those
countries in any wayrgvented them from being imperialist countries themselves? Certainly not! In the
very same way, the fact that the U.S. and other imperialist countiesxport capital to China, and set
up factories there, in no way shows that China is not also moaijaa capitalistimperialist country.

What single countryras beerhe greatest destination for the export of capitalfecent decades, up
through 2011, tiwasnone other than therited Statestself!" We take it for granted that no one would
use this fat to conclude that the U.S. is not an imperialist country

Moreover, while other imperialist countries export capital to China (and to each other), China in turn
also exports capital to those countridad substantial amounts of it, tom factin 2012 aboutonethird
of Chinaés f avasddthg advancedvcapgalishoeuntties of Eurp@.hi nadés i nvest me
Europe has hugely increased in part because of the continuing economic crisis there, which opens up
opportunitiesfor China andnecesities for financially strapped European companies and coudtdies.
addition China exports a great deal of capital to the U.S., Canada, Australia, and other advanced capitalist
countries.In total, about twag hi r ds of Chinads o0 WwR01¥ aendto tHese retc t i nv
countries, up from just a tenth in 2065ZWe will talk moreabout thidater.)

Another point to consider is that whiféinward foreign direct investmem{(IFDI) into China, and
outward FDI (OFDI) from China to other countriese &oth still growing, the rates of growth of OFDI
are now much higher than the rates of growth of IFDI. That is, the trerahi$or the ratio of outward
bound investment to inward bound investment to incrdasthe first 4 months of 2013, for example,

" In the volumeNew Data for V.alli.s mlL e nihned sHidglhnepsetpublShed gye o f C
International Publishers in the late 1930s, we find:

filmportant changes in the direction of capital expofgst of all, Russia has dropped out as a sphere of
investment and as a source of supesfit. Secondly, Germany has now entered the list of countries which import
capital. The technically and economically most advanced country in Europe has now become a source of super
profit obtained from capital exports.o [p. 293]

Aln 2012, for the first the, and mostly because of a big drop in FDI going into the U.S. that year, China surpassed
the U.S. as the favorite target for foreign direct investment. (Data sources will be provided in a later footnote.)

Y Europe is coming to depend more and more om&to help bail it out of its crisis, not only in severely depressed
countries like Greece and Spain, but even elsewhere. For example, the Chinese auto giant Dongfeng has just agreed
to purchase part of the ailing French automaker PSA Peugeot Citroéh. fobition. [San Francisco Chronicle,

Feb. 20, 2014, p.@.]
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inward FDI into China increased by only 1.21% (as compared to a year earlier), while outward FDI from
China to other countries increased by 27% over the same périod.
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6. Can new imperialist countries arise m the world today?

Sometimes it is argued thgiven the stranglehold of the world by the existing capitatigterialist
powers,newcapitalistimperialist powers cannot possibly arisfawever, the facts say otherwise.

The original leadingcapitalistimperialist power was Britain. But during thetter part of the 19
century the new capitaligsinperialist powers of the United States, Germdmanceand othersll arose
along with Britain and despite its initial dominanc&arly in the 28 century the new capitalist
imperialist power Japan a&e, and Russia was also transformed from asstyle imperialist power into a
fledgling capitalistimperialist power (though with internal rather than external colonies).

Was that the end of the story? Of course not. Other imperialist powers havestupdd over this
period. And ltaly, already an imperialist country by thenyaded Abyssinia (Ethiopiah 1935/36and
turned it into a colony.

Thenin the 1950s the once socialist Soviet Union, wheand the Communist Party of the Soviet
Union wee capturedby a rising newstatebourgeoisie from within, also became a new capitalist
imperialist country. Mao appropriately called isaciatimperialist country, a country still hangingnto
t he A s o c-hoard(untd 1981) muti ingreality a nevimperialist countryA.

This historical experience demonstrates very clearly that new imperialist powers can in fact arise in
the modern era, even in the case of countries that were once actually sdcafist'demonstrates that a
country which is paly statecapitalist (or even almost entirelydas the Soviet Union was) can be an
imperialist country just as much as one which is orgarateag the lines oprivate monopoly capitalism
of the Western variety.

Although the socialmperialist Soviet Wion wasgd alongside the U.8.a superpower, it never
ireplacedo t hés Umdsnanaimperialisteountrgisihghew imperialist countries do
not necessarily supplant existing imperialist powers.

" Italy was already an imperialist country by World War | and joined the side of the BigsithRussian Entente
in large part in order to expand its territory. In 1935/36 it conqueredptahemd in 1939 it annexed Albania which
had been a de facto protectorate for decades.

AThis is not the place for any extensive discussion of the sagparialist Soviet Union, nor even to decide when,

exactly, it could be said to have first become rapeérialist country. It could be argued that the USSR became an
imperialist country as soon as the new bourgeoisie seized control of the CPSU and government in the 1950s, since it
already had political dominance over other Eastern European countries aediatety began exploiting them for

the benefit of its own new ruling class. Or, as some argue, the Soviet Union only emerged diedgddl

imperialist country around 1968 when it acted aggressivelyaded Czechoslovaldaand when Brezhnev
promulgatedhs t heory of #Al i mited sover empgrialistyad domimancedver. count
The precise timing of this change is not that important; what is most important for us here is that this development of

the Soviet Union as an imperistlipower, and it along with its bloc as an imperialist system, did in fact happen.
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I'n 1916 Lenin wr ot wingtwithathe greafeat papitity in the oolonies and in o
overseas countries. Among the latteew imperialist powers are emerging (e.g., Japan). The struggle
among the world imperiafisms is becoming more acu

In the early years of the 2@entury t® thedominanti mper i al i st powers fhad a
world, and yet it was still possible for new imperialist countries to arise. livigbly unsupportedlogma
that thisicannobbha ppen, and that it fAcannomderdtenlye happened

In some respects it is actuadgsierfor a new imperialist poweio arise in thgpostWorld War Il era
in which capitalistimperialism has become a world system. The export of capital, for example, can now
begin without the necessifgr arising imperialistcountryto first conquer other landsilitarily andthen
turn them intoexclusive colonies or elseto first steal colonies fromestablishedmperialist powers
through interfimperialist warfare.

One of the objective reasons why tiild colonial version of capitalistperialism had to be replaced
by the newer neocolonial imperialist system was to set up the rules for all imperialist cduntries
including newly arising onésto participate in the exploitation of the people of the waaltt] especially
those in the more undeveloped countrisreover, the expanded horizon for the internaldiquidity
of capital was a keynotive for this new posiVorld War Il imperialist architecture.
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7. The size of theChinese economy today.

Ch i n eonosny has rapidly expanded ever since the 1949 revolution (with only a fewtesinort
interruptions). It expanded rapidly during the socialist ead it has continued to expand rapidly even
since China was transformed banto capitalismthough now ér the primary benefit of the feandnot
the many) It is hard to compare the statistics from
economic growth has even speededsamewhatsince the return of capitalismt least during the last
decade otwo*

Marxists have never denied that in many circumstances capitalist economies can rapidly expand. In
the Communist Manifestd/larx and Engels emphasize thigpid productive growttpotential under
capitalismto a degree that even peapitalist readernd startling!

However is this still truein the imperialist era?’es, sometimes &till is! Lenin said that capitalism
in the imperialist era is characterized by stagnation and decay, and overakrtadtly seems to be
correctas the currenecaiomic crisis is demonstrating anewevertheless, there was a major world
capitalist boom in the quarteentury after World War Il, and Germany and Japan had especially
powerful booms. This was becausfethe massive destruction of productive capital mgihat war (and
the accompanyingancellatiorof consumer and state debthich cleared the ground for a new boom.

A boom innewly capitalist China was also possible, in part because there was virtually no state and
consumer debt load from the socitleya. So, in other words, the normal situation under capitalist
imperialism is indeed fathere to bestagnation and decdgr worse!) but this may not apply for ahile
to new capitalisimperialist countriemor t o countries whtahtbhabecagoséee
massive destruction of capital and debt weaastatingvorld war. (And despite the deaths of millions of

people.)

“I'n particul ar, Chinads socialist economy expanded at
Revolution (often dated from 1966 through 1976), averaginggmot han 10 % per year ! See: \Y,
the Cul tural Revol ution: D o Critil ASlan IStudietvol. 84v(2008), . 42%We Be |l i
425; and Maurice Meisnefhe Deng Xiaoping Era: 1978994 p. 189. Even the capitalisbaders thems$ees had

to admit that, except for brief declines during the Great Leap Forward and the first 3 years of the GPCR, the growth

of both industrial and agricultural production during the rest of the Maoist socialist period1286pPwas very

fast. Seethelcart s on the second page of t h eBeijmgReviewNa. 2K Chi na 0 s
#35 (Aug. 27, 1984), p. 18ff., online &tttp://www.massline.org/PekingReview/PR1#BR198435.pdf The later

claim of the capitalist oader s that the Cul tural Revolution was a A
Even the brief production declines of the first three years of the GPCR were very rapidly made up for beginning in

1969, and the overall trend line from before the decline and after it was as if the short decline had not even occurred!

A Figure 7.1 below in this section shows that during the first 10 or 15 years of the return to capitalism the share of
Chi n a 6 8 of Warlda @GDP iaatually declined. But since then it has zoomed up tremendously. This suggests that
Chinabés GDP growth rate in the socialist era was fast,
for the first part of the new capitdliera, but then has become very fast again during the past 20 years.
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In the modern era of capitalishperialism, at least from the early"26entury on, it has for the most
part prove to be quite impossible for economically undeveloped countribsetk out of this condition
and seriously begin to develop their economies imagor, sustained and atound way except through
socialist revolution(as in the case of Russia and Chirla)s true, as Lenin noted, that the export of
capital to economically backward and lovage areas does serve to promote the development of
capitalism there to some degree. But that development remains mostly in the hands of foreign
corporationg MNCs), ard in a form that serves farimarily promote the extraction of wealth from the
undeveloped country. Independent local capitalist development in these countries is choked by the stifling
domination of foreign imperialist countries and their MNCs.

However,there have been a very few exceptions to this general rule which require explanation. A few
countries in East Asia, and South Korea most prominently, have managed to develop their economies
even under the capitalist system. At the end of World War linvterea was split into two countries by
the U.S, North Korea was much more developed industrially than the 8owllich was largely
agricultural. But since then Srolymajorwlyounticraow the ec on ol
country actually qualifes asan advanced capitalist countrlf. is too far from our central topic to
thoroughly explorehow this was accomplishedet alone what happened to North KoreaBut we
believe the basic explanation is that the two dominant foreign impepaligtrsin South Korea (namely
the U.S. and Japan) purposely promoteditidependent development of a capitalist economy there as
part of their geopolitical CormwerrniFormexampteioyoth,aghet t he
Japanese auto compaigave trenendous help tthe South Korean aporationHyundaito build its auto
divisioninto a successfutarcompaly, even though this meant creatmgnajorcompetitor toT oyota and
the otherJapanese auto companidsiis sort of foreign tutelage and thmits forced onforeign MNCs
opeating in South Korea (by allowing the South Korean government to establish effective protective
tariffs for example), allowed a national bourgeoisie to emerge in the country and develop its own-locally
based economy.

Somethiry similar, though on a less impressive scale, was allowed to happen by the U.S. and other
imperialist powers in Taiwan and a few otligrs i an Ti g e t° arff dop theosameaenson: To
build up their economies t o w©Bytherevaremsarieus emstraints he s p
onallowingthis sort of unfettered developmeagenerally since thigrould have a very negative impact on
the profits of the MNCs of thmajor imperialist powerdn any casehe Asian Financial Crisis of tHate

" The use of means such as protective tariffs velgd e vel op a count rddventhathgyiare al i st ¢
allowed by foreign imperialism to establish and maintain those tariffotirer measures! Lenin criticized Bukharin

(who promoted protective tariffs) by saying fAthat no t
there are monstrous contrasts between pawMpnepolyaountri e
Foreign Tradeo, (Dec. 13, 1922), LCW 33:457] However,
form as the quite exceptional case of South Korea seems to show. In that rare situation the foreign imperialist
powers controlling th country decided that it was actually in their interests to allow local development in South
Korea in order to build up a bulwark against ACommuni
put in place.
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199G began to show the limits of such capitalist developmedtthe current more general crisis is likely
bringing the initialfisuccess of thistype ofcapitalist developmentearto an end.

The bigger exception we need to discuss, to the general ralethan dev el oped (or ATl
economies cannot develap a sustained and complete wayder capitalism, is the case of China itself.
How i s it possi bl e tconinued @hléveiop éss tremendously rsipce tha s
transformation of socialisthina back to capitalism?

There are two aspects to the answer to that que:
at thet i me of Maobds deat h; on the contrary, it had
development of its econonguring the period of socialism. Second, and even more important, the new
Chinese bourgeoisie which captured power aftter Ma
control.

I n Chinabs case, the necess alocllypased develogneemt ofitsn d e p e |
newly capitalist economy only came about because of its earlier socialist revolution and period of
socialist developmentDuring this socialist period there was a complete political break from foreign
imperialism, and tis political independence in China largely continuegn afterthe restoration of
capitalism. In other words, the new ruling class in China was basically a bureaucratic national
bourgeoisie, and not a comprador bourgeoisie. Of course there are somedoospraChina, just as
there are in every country, but they are not the leading core of the ruliné class.

So the notion of some, that further economic development in China could only continue if China
remained socialist, was incorreth April 1976 while Mao was still alive, a much more sensible view
was published irPeking ReviewThe article recognized that even if the proletariat lost control of the
country the Chinese economy might still develop, but that did so A i t would turn ou

" This is the persuasive positofio Fr ed Engst in his essay fiThe Rise of C
Engst argues that this political independence must in turn promote a period of independent economic development:
AContrary to neocl assi cal thahie the stage oCimpenakss,ef adantrg | o p me |
wants indigenous economic development under capitalism, it first needs to break from imperialist domination
so that it can have a period of independent development before entering the worldwide capitafist syst
Ot her wise, its own economy wil |l be suffocated by the
We would, however, disagree with the possible implication here that it might make sense for a country attempting to
develop to try to first imlement a temporary period of socialism, and then purposely end it and switch back to
capitalism in a supposed stronger position! What happened in China was a specific historical case, with its own
particularities, and is by no means a general recipedananic development! (We think that Fred Engst would
agree with us on this point!)

Aln other words, the presence of compradoesg ent s expr essi ng ddoesedt definethapi t al 6
social systenras fAcompr ador 0 unl es ding toneecapable ofosubprdireatthg other national a r u
interests to foreign interests.
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modenization of an imperialist or social mp er i a I

occurred.

iAadt thistisy gxactly owhat haactually

It did appear to many that with Dengbés #Aopenin
investment the newourgeoisruling class in China had beme compradors. But this wassaperficial
view, a misperception, which did not get at the essence of the situatidhh e fAopening upo w
step toward integrating Chinads | argely independe
theconsciouspur pose of further promoting Chinads own n
national bourgeoisie centered in the CCP.

Figure 7.1. Share of World  Nominal GDP (%) *

U.S. | China | Japan rfaerrl;/ France | Brazil | U.K. | Italy FEJUSS;I;/ India | Canada
2012| 225 | 114 8.3 4.8 3.6 3.3 34 | 28 2.8 2.5 2.5
2011| 21.6 | 10.5 8.4 5.1 4.0 3.5 35 | 31 2.7 2.6 -
2010| 22.9 9.4 8.7 5.2 4.0 3.4 36 | 3.2 - 2.7 2.5
2005| 27.6 4.9 10.0 6.1 4.7 1.9 50 | 3.9 - - 2.5
2000| 32.0 4.1 12.8 5.9 4.2 1.7 46 | 35 - - 2.2
1995| 24.8 2.5 17.9 8.5 5.3 2.6 39 | 38 - - 2.0
1990 | 26.2 -- 14.1 7.8 5.7 2.1 46 | 5.2 3.2 - 2.7
1985| 33.7 2.5 11.0 5.7 4.4 1.8 3.7 | 35 - 1.8 2.9
1980 | 25.2 -- 9.7 8.4 6.3 -- 49 | 4.2 - - 2.4
1975| 28.0 2.8 8.7 8.2 6.2 2.1 41 | 3.8 - - 2.9
1970| 35.6 3.2 7.3 7.3 5.1 15 43 | 3.8 - 2.1 3.0
1965| 38.8 3.6 4.7 -- 5.2 -- 52 | 35 - 3.0 2.8
1960| 38.4 | 4.6 3.3 -- 4.6 11 53 | 3.0 - 2.7 3.0

Source: World Banlstatistics from a tablef the top 10 countries each ygaostedon Wikipedig except forthe 2012 figures
which are based dBDP estimates by the IMFThe figures for China exclude Hong Kong, Macau and TainMaminal GDP is
GDP calculated at official exchange rataadis not adjusted for inflationNote that the figures fluctuafeom yearto-yeardue
to booms and recessiommsdifferent countriesbut thatover longer periodeverall trends can still be discerned.

However, what that old article iReking Revievsaid is certainly true: The complete and sustained
modernization and development aofyaeconomy in the imperialist era can only be done either through
socialist revolution or else (verys peci al circumstances) in an i mper.
through socialism for a few decades and in the imperialist way since then.

"And in this connection it is worth recalling Maobds cr
struggle; he has never referred to this key link. Stillthis e me of &éwhi te <cat, bl ack ca
bet ween i mperialism and Mar xiiDme.nd afl Quwdt eedhei nDiGHiemr e@lcie

Capitalism | PBeking BRdview&l6 (Aprivid,dl®/6), p. 18. Online at:
http://www.massline.org/PekingReview/PR1976/PR1286.htm
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Notonly has Chinads economy grown very rapidly ir
even rapidly grown as a percentage of world produdtishile the other major capitalistnperialist
countries, and especially the U.S., have all declinedesetipercentages.

Looking carefully at Figure 7.Dn the previous pageve see that over the past half century the
portion of world GDP created in a given year in the U.S. has dropped from over 38%%g a2very
substantial decline. (Immediately aft@vorld War Il the U.S. share of theapi t al i tothl wor | d
industrial production was 56.4 percéjtt Japands share of world GDP ros
peak in 1994, and then began to decline. The shares of world GDP of Germany, Francearigfiteily
also rose greatly after World War II, bstvenow declined noticeably over the last decade and a half. In
recent years only Chinand to muctsmallerextens Brazil and India (of the major countries shown in
this chart) have substantially lased their share of world GDP. In 1990 China was not even in the top
10 countries in terms of world share of GDP, but now it has surpassed Japan, Germany, France, the U.K.,
Italy and Russia to take the number two spot in the world, behind only the U.S.

However, there is a better (truer) measure of the real share of world production that countries have
than what is shown iRigure 7.1 This alternative uses not GDP figures translated into dollars on the basis
of official currency exchange ratasthe tme, but rather a translation into dollars based on the equivalent
purchasing power of the local curoées within their own country. This is called thurchasing Power
Parity (PPPYonversion raté&’

Figure 7.2 :U.S.&China 1A GDP Comparison for 201 2%
Nominal GDP GDP in PPP Equivalent
Amount @Billions) | % of World GDP | Amount(Billions) | % of World GDP
United States $16,244.575 22.49% $15,684.80 18.3%%
China $8,221015 11.38% $12,47098 14.58%

Figure 7.2shows what a huge difference it makes ifiyot r ans|l at e Chi nabés GDP i
PPP conversion rate rather than the cheenrapidiycy exct
gaining on the U.S. overthepdstvd e c ad e s . But Chinabs economy is st
U.S. economy if nominal GDP comparisons are made, while it ismeasty 806 the size of the U.S.
economy if PPP conversion rates are used!

Most economists studying the world economy now [

of the U.S. ecoomy quite soon. If PPP conversion rates are used (as they really should be) some
predictions are that China will surpass the U.S. as early as 2015 or 2016! Even if nominal GDP
conversion rates are used, it may onlypteo 10 year s unt ipdsseCtheiUtBa6s econon
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Another point to consider is that the U.S. economy is artificially inflated in size because of the
grotesque parasitism of the service and especially the financial services sector. If you look only at the
basic core of the economyd., manufacturing) China has now virtually matched the U.S. if it has not
already exceeded it. (Figure 7.3 below only shows the statistics up through 2009.)

In this graph we see that while the U.S. share of world manufacturing value added has over the past
40 years dropped from over 26% to around 20 %, Chi
Moreover this calculation, once again, was done by translating Chinese figures into U.S. dollars at the
prevailing currency exchange rates. If instead theentarthful PPP conversion rates were used then

China would definitely have already well overtaken the U.S. in its share of world manufacturing value
added.

Figure 7.3: U.S. & China i % of World Manufacturing 22

Manufacturing Value Added in U.S. and China as % of Total World
Manufacturing, 1970-2009

Realvalue added by economic activity
At constant 2005 prices, billions of USS
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Source: UN National Accounts Database http://unstats.un.org/unsd/snaama/resQuery.asp =)

ERHARKM

Whether China has the largesterall economyin the worldin terms of GDRas it almost certainly
will have soar), or only the second largest economy in the world (agéadyhas at present), cankie
seriouslyimagined that a country with a capitalist economy of this magnitude and imgmad in the

capitalistimperialist erawhen capitalism itself has become capitallisperialism, can be anything but a
capitalistimperialist country?!

Note that almost all the other major capitalist economies in the world today, including nohenly t
U.S., but also Japan, Germany, France, Britain, laly Russia are clearly imperialist countries. How
could China, the second largest ahe fastest growing capitalistconomy not also be an imperialist
country in this capitalisimperialist era?? bw could you even call this era the imperialist stage of
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capitalism if one of the most important capitalist countries is not considered to be an imperialist country?
Itjustwo u | ehakeany sense!

We should not leave this topic about the size and rgpievth of the Chinese economy without
briefly mentioning the fact that very larggp ar t of Chi nads patheuveralittle, orn has
else not at all, fronthis enormous growth. As with capitalist growth in any country, and certainlydor th
world as a whole, the new wealth created has mostly gone to the few.

What was once, in the Maoist era, one of the most egalitarian countries in the world has become one
of the most unequdlwith the contrast between rich and poor becoming ever morenestr

Economi sts have a measure they call the AGiInNni COE
of zero means that there is no inequality whatsoever, while a coefficient of 1 means the most extreme
inequality possible (one person having evengrand everybody else having nothing at all). So the lower
the Gini coefficient thenore equal the societin the world today there are no truly egalitarian countries,
but the Gini coefficient for personal income in Sweden is 0.23imr@ermany is 0.27For a highly
unequal country like the U.S., with itlbzens obillionaires andmanymillions of poor people, the Gini
coefficient in 2009 waaverylarge0.468.

In China the Gini coefficient has been getting bigaged biggerfor decadesin 2001 itwas 0.40, in
2007 it was 0.415 and in 2012 it reached 0.474, which is even worse than tliedpigincluding the
notoriousfil%d ( t h e alorgsigehermass bf people struggling to get’dy.

Thus the massive and rapid economic growth in Chimaadstly benefitting the ruling bourgeoisie
which is getting evericher. It is true that there has devel op
nevertheless (and as the growing Gini coefficient demonstrates) this is a very secondary process to the
overallcontinuing polarization of wealth.

Moreover, in Chinghere is the continuing exploitation of the working class, when they can find jobs
at all There isquite massive and growingnemploymentThere is the supeaexploitation in factories of
manytens & millions of migrant workers from rural areas, a®tiousdiscrimination against therithere
are very widespread land grabs by local government officials and real estate developers. There are many
forms of continuing discrimination against womerhere § national oppression and discrimination
against minoritiesThere is the fact that genuine unions are illegal, as are most democraticuig/niss
freespeechfreedom of the presmdfreedom of assemhliyffhere is a growing environmental catastrophe
in progress, with air and water pollution reaching crisis levels. There are millions of people without
access to health care and other social benefits such as sick pay and retirement income.

So whenwe speak of the Chinese boom we should always remendtendaghmatter how big and fast

it is, it is for the most part ndbr the benefit ofthe hundreds of millions ofvorkers, peasants and
ordinary people in China. That is simply impossible under capitalism.
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8. Monopoly and Finance Capital in China.

Earlierwe quot ed Leninds definition which says in pa
devel opment in which the dominance of monopolies
monopolies and finance capital established dominanc€hina today? They certainly haveAnd,
moreover, thiooveralldominance is not bforeign monopolies andoreignfinance capital, but clearly by
Chinese monopolies and Chinese finance capital.

During the Mao era, when China was a socialist country, indlgrroduction wagonsolidated and
centrally directedhroughoverall socialist planng. When Deng Xiaoping and his cohorts transformed
China back i nt o c apallthesk industriegatilly seemainbtasmté swnetl arad tthie
economy wasto begin with,almost entirely state capitalist. Over tinaad especially during the 1990s,
many of tohwenseed fiesnttaetrepr i seso0 ( SOEs) wer econpaniess at i z e
and corporations were established and grédwd wi t h pt ehnei nfigopforeigndinvestment, many
foreign corporations also began to set up factories and operations in Glisdy for the export of
commodities produced with che@hinesdabor.

What this has all meant is that in the new capitalist era stgtéatism in China has been
considerably (thoughstill only partially) transformed intprivate monopoly capitalismOf course state
capitalism itself is a form of monopoly capitalism in teneralsensé and even a more concentrated
andfurther monopolizel form of it! And even if China
haq reta.\ingd.near total state gapitalism, as the S Thelctatasshare ﬂ
Union did in its last 35 years, it would have stillebe
an imperialist countryBut the fact that China has
partially switched over to Westerstyle private 80
monopoly @apitalism has made its form of capitalis assets
imperialism look moresimilar to that in the U.S., 60

Europe and Japan.

Chinese state-owned enterprises’ % share of:

value added =

Even though China has been a capitalist country employees
decades now, as of 2012 SOEs still make up about 20
of the economy in terms of assets edrand about oRe
third in terms of valuedded production. About 20% o B e e )
Chinese employees work at these SOEs, down fr 1398:20000 02 104 06 =08 10812
60% as recently as 1998. (See chrt. Sodrse: OECD
"We should note, however, that since Leninds d@&ay a new
strictly speaking mor e corr ect t han fA mo notpoodompletenwohni ocpho | o/f. t ednO | ii mylpic
semimonopol vy, or a fAlooser formodo of monopol y. I n ot her

control the capitalist market for some commaodity andtliimeir competition, generally to matters of styling and
advertising.
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However, it should be understood that theseany remaining Chinese statavned enterprises
(SOEs), though they do in fact constitute a type of state capitdliom a formal perspectivenow
actually operate much more as if they were privately owned monopoly corpor&ame of he first
significant steps in this direction were taken in the econom ir eadj ust ment and refo
SOEs wer e figr an-makidg pswensesuctd @eei]s hen di stri b@dtAi on of
di fferent sort of bhegnmigganthe sarlyfyears bf Dendidopimd s SrOektsur n  t
power afterMio6s death, was the dismantling of the Airo
enterprises were guaranteed permanent employment status, ahceighy, an eighgrade wage scale
in which workers could move up through seniority, free médieaefits,pensionspaid maternity and
sick leave and subsidized fgodousing and childcaraVith the return of capitalism all these benefits
have been stripped away and are no longer obligations of SIEwf the motives of the new bourgeois
ruling dass for closing down so many SOEs, other than low profitability, was the sitwrageof the
workers to the loss of these benefits andgitmevth of serious labor unrest because of thissome cases
the government just had no choice except to shuhdmme enterprises entirely, given their exposed and
hated new management policies.

Another big stepn changing SOEs to be more like private corporatisas made with the new
regulations for SOEs introduced in May 1984, which stated (among manylothentgs) t hat Abus
have the right to produce whatever is needed or is in short supply, after fulfilling their state plans and
order so, set prices themsel ves (deoidettheir awn staffing e s ) ,
(hiring and firing), acbpt any wage system they liKincluding piece work)etc® And in the decades
since then the management of SOEstirae after timebeen granted ever freer latitude to operate their
corporations pretty much as they wistnd focusing primarily on the proction of profits The biggest
change, of course, occurred when definite state production plans were abandoned, with the shift to a
market economy.

While capitalist China today still has loose overall fixgar plans to help coordinate its economic
devebpment, these plans no longer specify exactly what goods each SOE should produce, or how many
of each commoditywhat the prices should betc. On the contrary, these SOEs are now nearly as free as
private corporations are to make their own decisionstalwsbat and how much to prodydsow much to
charge, when and where to expand, H#tis now the dictates of theapitalist marketplacevhich arethe
primary determines of what SOEs produce, notyasocialist production planning, and further emphasis
iscontinually being put on allowing markets to play

Moreover, in China even privatebwned monopoly capitalist corporations are under somewhat more

statéPartydi r ect i on ( or A i n viewritftrmmoecursindesternacapitatishceuntries.f t e n
(Of course, in the capitalisinperialist era there has been a partial merger of the corporations and the state

"This fAdecisive roleodo for markets is the terminology wu
Central Committee in November 2013. Previously the market was debcribes mer el y t he fAbasico
allocation of resources. The change in terminafogfyough slighd was meant to put yet further emphasis on

mar ket forces. See: AThe Party PEcenomigiNov. By2013\pb48.dy who |
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everywhere, to varying degreeas Lenin pointed ou) So the difference between SOEg aprivate
corporations irpresertday capitalistChina is not nearly as great as one might imagine. Both types of
formal ownership are tools for the exploitation of the Chinese working class by the ruling capitalist class.
And both types of formal ownerspi represent thepartial merger of the capitalist state with semi
independent units of production, though to somewhat different degrees.

One important reason why the state and Party in China have more influence over private capitalist
corporations than isommon in other capitalisinperialist countries is that the owners and managers of
these private corporations are often themselves n
capitalist s(‘)CCIHaverethepaetidmzendyeém.lseeondgr oup of Aired capit
already in the CE when they became capitalists! In 1992 the CCP began encouraging members of the
Party tostart their own private business operations. This is Wwhaameknown asxiahai, or fAplungi |
i nto the tesan@rpriseoThesgahaicvaapi t al i sts wer e act-knonp on De
admonition that ito get rich is gloriouso, and tl
order to maintain their political connections and influence. As of 2008hly onef i f t h of Chin
private entrepreneurs weareadymembers of the CCP, and tlirds of them wereiahai captalists *’

Some of Chinads biggest fired capitalistsodo now app

"Lenin refers to fctomrelledcapigalish praductips, combining thea ¢olessal power of
capitalism with the colossal power of the state into a single mechanism and bring tens of millions of people within

the single organization of stae capi tali smdé in his article AWar and R
However, it should be remembered that the role of the state in directly guiding the capitalist economies of the major
imperialist countries tremendously increased during World Mé&ard that after the war was over this direct role was
severely cut back again. Mor eover, the term fAstate ca
sense once the formerly socialist Soviet Union becstate capitalisin the 1950s.

Nevertheless there are any number of mechani sms by
together even in the West. For example, there is the fact that corporate wealth and the rich and their media largely
determine who gets elected toitiohl office; there is the fact that corporate lobbyists largely determine the details
of new laws; there is government regulation of corporations (direct and indirect, such as through tax laws) and also
iregul atory captur eo, Ilybbirgregllated by gavgsphonena agéncies gainsantopaves e d
the regulatory bodies (through bridlbeos cryndt beewi d)c;r
whereby government officials (or even industry regulators!) become corporate mareagkngdce versa) [see
http://www.sourcewatch.org/index.php/Governmemustry revolving_dooand
http://www.thenation.com/article/174151/reversgolvingdoorhow-corporateinsidersarerewardedupon
leavingfirms-congres.

Aln 2001 General Secretary of the CCP Jiang Zemin litéde ban on capitalists joinin
The ideological justification for tadilesthailoevGEP sheukl hi s t
represent not only the workers and the peasants but also a third group which includesksinesin professionals

and others. The CCP planned to admit 200,000 managers or owners of large or-giegliuprivate businesses as

new Party members by 2002. Many more such fAred capita
have not beemeleased presumably because they are politically sensitive. [Bruce Dickked, Capitalists in

China(2003), especially pages 10P4.]
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With thepbopenifogeugn investment i ngereratmrmeasy, f or ei
large percentage of the manufacturing production in Ciiiatwas exported to other countriéindeed,
one of the primary pur poses o0 ¢lopmehti)rsl99% expatnfomg upo
foreignfunded enterprises in China were 31.51% of total export2003 they reached 54.84% of total
exports and in 2008hey topped out at 55.25% of total Chinese exp8tfBhis domination of Chinese
exportsby foreignfunded enterprises led some peoplerrmneousiyconclude that foreign MNCs were
dominating the entire Chinese economy. There are several things to consider in coming to understand
why this is simply not the case.

First, since 2008while thevalue of exports by foreigifunded enterprises has continued to rise, the
percentageof total exportscoming from foreignfunded enterprises has been gradutdliing. Chinese
government statistics showed that this percentage had fallprst below 50%in 2012?° Moreover,
while exports from SOEs in 2012 dropped by 4.1% from a year earlier, and exports from-foneiga
enterprises rose by 2.8%, the rise in exptmam privately-owned Chinese compani@screased by a
much larger 21.19 The trend now is thereforfer localy-owned privateChinese companies to take
over an evefarger part of the export market.

Secondmanyof whatarec ount ed danfiffdr @indg e ese statistieaee ot rieally Chi n
foreign! In particular, Hong Kong based companiesiamc |l uded i-hubhteddfoaeéegary
though Hong Kong haactually been part of China since 1997! Moreover, Hong Kongyisfar the
largestsingles o ur ¢ e oféreigh directviavestineat i nt paccGumting) far $456.2 billion (or
41%) d accumulatedi f or ei gn o i n wa ras of2010% Ehis tomparew te antacowmulated
FDI from the U.S. of only $78.7 billion (7.1%f the cumulative totalas of 2010.

Many people have somehow got the idea that the Chinese economy is dorbipadédstern
i mperialist countries such as t hd&vetlifyBuaddtdgetiet ai n a
the accumulated inward FDI (as of 2010) from the U.S., Britain, Gerntenayce and Japan it only
comes to $197.4 billiah which is muchéss than half of that from Hong Kong alofiédnd there is also
guite a bit of investment from Taiwan, South Korea, Singapore and even tiny Macau (whichnigvalso
part of China), none of which can possibly be considereafaseign powercapable of boseg China
around or controlling its economy.

Third, even the export component of the Chinese economy is itself declining in importance over time.
The Chinese government is making an ever more determined effort to isdeace o nomy 6 s r el i an
exports,and major changes have already been made in this direction. The exports of goods fell from 38%
of Chira 6GDP in 2007 to just 26% in 20F2The value of Chinese exports continues to rise, but the
internal Chinese economy is growing much faster. This isttagercentagef Chinese exports as a part
of total GDP is falling so fast.

Therefore thenotion that foreign imperialist countries and their MNCs dominate the Chinese

economy is quite erroneous, iasthesometimesaccompanyingiotionthat foreign imgrialism controls
China politically.
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Things are evertlearer and mor@bvious when we look at the financial heights of the Chinese
capitalist economy. All the big banks are under tight control by the government andAatttg British
ruling class magane, theEconomist notedin reference to China fiThe countryo6s bi g
institutions are so closely held by the state that they are, in effect, arms of the té¥asury.

Four of theten largest banks in the world are now Chinese, including thgebt of them all, the
Industrial andCommercial Bank of China (ICBC) which has assets of $#l®n! The other three are
the China Construction Bank ($2.2 trillion in assets), the Bank of China ($2.0 trillion), and the
Agricultural Bank of China ($2.1rillion).*® These banks are tlwre of Chinese finance capital and are
under careful and attentive directibg the government and Parfy.The sheer si ze of the
breathtaking. ICBC and ABC have over 400,000 employees each, nearly aasn&oikswagen, the

worl dés biggest carmaker. |1 CBC has over 4 *®million
One Western book about Chinads financial sector
capitaligs, l aments ehatralhgoaésniment has unshakabl e cc
nforeign banks hol d, at best, little more than t
undeniable economic opening of the past 30 years and the WTO Agreement notwithgtandi Chi na 6 s
financial sector remains *overwhel mingly in Beijin
The ABig Four o banks are | ed by senior figures

bet ween banks an d®Thiseigta ¢coatrol oftthe bigaQhinesaka is \eery inportant in

many ways. It is one of the primary mechanisms that allow the government and the Party to supervise the
entire economy and to arrange for stronger investment in the parts of the economy it chooses to
strengthen opromote.And loars to SOEdave beerespecially promotedrhis is one of the reasons that

the statecapitalist sector of the Chinese economy has remained as large as it is.

This sort of overall control of the economy by the financial sector is true to a large extdint in a
imperialistcountries in the capitalistperialist era, and is the reason that this financial sector is at the
very center of what is call ed Thisls partlg whyneaimistsson g h e i
strongly stress the concept of find@alapital.But in China thidinancialcommand is not in the hands of
Wall Street profiteers as it te a considerable exteint the U.S., buis insteaddirectly in the hands of the
Airul ing c theGhingsd bareaacraticfhational bourgeoisigeed in the CCP.

Nevertheless, these giant Chinese banks are themselves extremely profitable, to the point of being the
greatenvy of other major banks around the wot@BC alone had preax profits of nearly $50 billion in
2012% In late 2012, Chinhks f our | argest b a n kgsartar prgfioof 15@ hiliorm ¢ 0 mb |
yuan ($30 billion), almost triple the amount made by the top four U.S. banks during that samé°period.
AiBank profits as a s haeqealedndarly G% laslyead [2012% evleereasrnhiec o u't
hi ghest ratio achieved in recent decades by Ameri

"The very term ficommanding heightsodo of the economy ¢ om
a speechtahe Fourth Congress of the Comintern. See: LCW 36:585; online at:
http://www.marxists.org/archive/lenin/works/1922/nov/13b.htm
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Foll owing the path of the Western worldds gian
globalization, these giant Chinese banks reo® expanding their operations globally. There have been
obstacles in doing thisx many countriesbecause these statevned Chinese banks do not follaadl
Westernbankingstandards and do not wish to fully open their books to foreign eyes. HoWhieese
banks are making progress in sidestepping such difficulties. On a trip to iBl0@ober 20135eorge
Osborne Br it ai nés Ch an caerdodneed an @adreemdbtallonEChineseestptavened,
banks to perate in London by classifying them lasinches rather than subsidiaries, and thus avoiding
rigorous scrutiny. International trading in the Chinese yuan has tripled over the past three years to $120
billion per day, and London wants to secureibsitionas the center of this huged growingrading in
Chinese currengyand also in Chinese bondsy allowing Chinese banks to operate tHére.

The response of foreign imperialists to the rapid rise of these big Chinese banks has been in two
opposite and conflicting directions. On the one hdhey are impressed, envious (especially of the big
profits) and fearful of this new competition. In a review of one very recent book glorifying American
giant banks andtrongyopposi ng any attempt to cut them down
bi g t o Etoadmissummatizesneo f t h e pramarycbnglusiors A Tr i mmi ng t hem |
u. S. banks], he frets, may | ead to 6éa point when
would be 6hancGiim@ot.e baton to

On the oher hand, a popular theme in Western bourgeo@momicl i t er at ur e i s t hat
arein afifragiled condition. These banks are viewed as being too much under CCP political control and
thustoo ready tomakeloans to Chinese companidsat those comanies will not be able to pay back.

There is of course some truth to this, but what these critics fail to understand is that abablutely
capitalist financial systen®sverywheralo this very samsort ofthing! And mustdo so!

Bourgeois economists caot admit, andew of them carevenunderstand, that the creation of credit
bubbles is absolutely essentialeierycapitalist boomrin everycountry. The reason is simpl€apitalism
inherently involves the extraction of surplus value from the workirgscl&ince the workers are not paid
for all the value they produce, they cannot possibly buy back all that they pdodotess they are
granted ever larger amounts of credfitconsumer credit is expanded, the market dommoditiesis
expanded. Andn tha case the expanding market makes it possible for corporations to use part of their
surplus value, oelseto borrow from banksto build more factories to sell to that expampmarket.

And this is exactly what every capitalist boom amounts too. diityet is a house of cards which
must evenially, and inevitably, collapse in the form of an overproduction crisis brought to a heae by
or morefinancial crigs. And yes, this will inevitably happen in China too, at some point.

" The major variation on the theme is when consurnetit can no longer be expanded fast enough. In that case, in

the capitalisimperialist era governments themselves take on the necessary debt, by either borrowing money from
the rich, or else by just pr i ntoomsdoran additiofahperod thdughéeny nesi a
the end the joint debt bubble of consumer and government debt must still eventually pop.
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But because there wano internal or external debt in China during the socialist gérithé room for
the creation and expansion of credit in the new capitalishasabeermuch greater than in the U.S.,
Europe or Japan, which were already wallowing in mountains of welbtup overthe decadessince
World War II. Thisis the primary reasomwhy China has so far been much less affected by the world
overproduction crisis and its attendant financial crises; they simply have had the ability to increase their
credit/debt load ira much greater and faster way. Thus, in relation to the sizes of their economies the
stimulus packages during the 2@@8inancial crisis were much greater and much more effective in China
than elsewhere.

A related view common in the Western bourgeaen®mic literature about the Chinese financial
system is that it has been |l eading to a fAgross m
point of view this isalso inevitable under capitalismand there have been many especially absurd
exampes which can be pointed to. In the U.S. in the late 1990snstance there was the scalled
ANew Economyo or ADot.como0 boom, whertaalyunwisher e we
investments in Internet companiesome of with never mad a profit at all Many billions of dollars
were lost in such foolishness-ollowing that collapse in the recession of 201, a new wave of
misallocation 6 capital in the U.S. began in what turned out torb&jor housing bubble and the
securitizationof bundles of subprime mortgages. That too collapsed (or partially so) ir2Z2038 A
similar sort of thing happened in Japan in the late 1980s, with the grotesque real estate bubble that
collapsed in the early 1990s. What, indeed, is a capitalistboornif a figr oss mi&dall ocat
which only becomes fully clear when the bubble bursts?

The Chinese financial system does in fact have many problems which are continually building up,
just as are those of all the other capitahigperialist counties. There is certainly a housing bubble
building up in China, for exampleThere is a shadow banking system in China, just as there is in the U.S.
(though it has a somewhat different character). There is quite a lot of overproduction presently rvident i
China (as el sewhere). There are some new fAghost
currently unoccupied. All these things and many more are true.

However, this is in the very nature of capitalism for there to be a lot of economic anhthlsysort,
and for there to be expanding debt and asset bubbles during boom times. None of this shows that Chinese
capitalistimperialism is fundamentally different from other capitallisperialist countries.

" This housing bubble in China has been building up for many years. In 2013 the sales of new homes exceeded $1
trillion for the first time. The total value of new home sales rose by 27% from a year earlier, while average new
home prices in December 2013 rose by 16% in Beijing (from a year earlier), by 18% in Shanghai, and by 20% in
Guangzhou and Shenzhem. tJ[ofpHdbuSantRraicisdoSCarbmlglani 21, 2@ 4, ip.n

D2.]
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9. fExpansionismd and ASub-imperialismo.

But if China is an imperialist country now, then how about India and Br&ol® about South
Africa, South Koreaand Australi® Where do we draw the line, and how?

And if capitalism itselfhas really been transformed into a riewperialist stageover thepast century
and more, does that mean that positivalycapitalist countries are now also imperialist countries?!

Obviously not!Here is thesensiblewvay to resolve this supposed conundrdie ruling classes ofla
capitalist countries in #hcapitalst-imperialist era operate in the same imperialist wathéoextent that
they are able to do s@ut most are not able to do so to any significant degree. For example, it would be
totally absurd to think of Haiti, Nepal, Cambodia or Mali as imperialisina@es regardless of how
bourgeoisand ambitiougheir ruling classes ar@nd despite the fact that there are a tiny few extremely
rich capitalists even in countries like thido individually benefit from the world imperialist system

In Nepal, for @ample,which is one of the poorest countries in the watiére isjust onebillionaire,
Binod Chaudhury, who not only haslarge business operation in Nepal but whasactually built a
global conglomerate business operating in 45 countri@haudhurybenefits from tke world imperialist
system, and is a paipant in it. But Nepal as a whole is nevertheless a victim of world imperialism, and
its ruling class parties (including a couple major partietchvhbsurdlystill ¢ a | | themsel ves
Leninist 6 or e v )eare lafgélyesabénsent dolforeign imperialism and Indian expansionism.

The ruling classes of most countries the world today are forced into the position of being
compradors (or de facto agents) of foreign imperialist povaaicof the world imperialist system as a
whole to a very considerable extenfFor a limited time they can also forge partnerships with
international capital, but such arrangements are always transitiirthey become too independent, if
they seek to fmote their own national economic interests in opposition to the interests of international
imperialism, then tremendous economic pressure is put on genetimes rising to the level of outright
economic warfareAnd if they persist they are apt to @rffserious political interferencand even
assassinations or political coups engineered by foreign imperialist intelligence agencies. And, if all that
still doesnoét whip the recalcitrant | ocal rul i
mobilize its massive military forces (usually at present led and/or organized by the U.S.) to invade the
country and forcibly attempt to set up a new client redieadly to the world imperialist system.

However, if the capitalist ruling class @amy country today becomes powerful enough, that is, if that
country develops a sufficient level of econoraicd military strength it will become more and more

" We are referring to the smlled Communist Party of Nepal (United Marxigninist) and the soalled Unified
Communist Party of Nepal (Maoist), both of which are now not only engagsdciatldemocratic parliamentary
politics but are also clearly subservient to the Indian ruling class and the world imperialist system. There are also
other nominally MarxisLeninist or Maoist parties in Nepal whose genuine revolutionary nature hae et t
demonstrated.
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internallyindependent of other powerful capitalistperialistcountries. Its ruling class, whiasriginally

had no choice but to more or less be compradors to some pov@ignimperialist counties (or to the

extremely powerfulimperialist system as a whol&)ill more and morestart totake onsomeof the

characteristics of a national bourgeoisierking more exclusively for its own classinterests and in
growing contradiction to the interests of other bourgeois ruling classes in other colintvikdegin to

take advantage of the existimgrld imperialist system to also export capital andjmi the exploitation
of the rest of the worfil even if is own working clasand natural resource®ntinue to beexploited by
other powerfuforeigncountriestoo.

For most small countries in Asia, Africa and Latin American this can simply never happpery
significant extentthey can nevehope tobecome imperialist power8ut for somefew countries like
India and Brazil it has started to happera very partial waylt is not correct to view these countries as
no longer being exploited by foreigmperialism, or as having become fllkdged imperialist countries
themselves. Quite the contrary, theiajor aspect is still as countries dominated and exploited by foreign
imperialism. Their wling classes remaimprimarily compradors, even if they aralso starting to
occasionally engage independent action aridcussomewhaimore on their own nationalassinterests
andgoals.

" Marxists have often supposed that there is a sharper opposition between the comprador bourgeoisie and the
nati onal bourgeoisie in a AThird Worl do country than t
ruling classas totally distinct and totally opposed to each other. It is generally not like that at all!

In the case of India, to give a specific example, it is sometimes falsely supposed that there are two very opposed
sections of the ruling class, the compradorrgenisie and the bureaucratic national bourgeoisie (dominated by
families such as the Tatas and the Birlas), and ongof these sections holds true political power (hamely, the
compradors). The other section, representing the Tatas and the Birlggpadsegily too weak to gain real power.

But imagine that somehow (if only as a thought experiment) a political party representnthe national

bourgeoisie (andott he fAcomprador so) were to come to powiag in | nq
differently than what the current regime is doing? The real issue is not what these different sections of the ruling

class maywant to do nowor which section is supposedly dominating the country, but rather whantiheruling

bourgeoisie in Indiads forced to daat the present time by world imperialist financial and political realities, whether

they like it or not!

Moreover, even compradors normally have hopes of eventually becoming independent of foreign imperialism,
and of developing as a natia bourgeoisie themselves. If India somehow does manage to rise as a real imperialist
power in the future it will not be because the Tatas have defeated the compradors; it will be because the Indian
ruling class as a whole gradually changes from beingebara class of compradors into largely a national
bourgeoisie because of the broader changes in the political and economic possibilities that develop for that ruling
class (which would be contingent on ending the primitive constraints of feudal relattbescountry as a whole).

It is mostly only in the context of rapidly expanding social revolution and complete national crisis, when one
part of the national bourgeoisie might actually decide (for tactical and fepresérvation reasons) to suppdre t
revolution, where we have the really serious conflict between these sections of the ruling class that people are
familiar with because of the history of the Chinese Revolution.
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Revolutionaries irSouth Asisa p pr opri ately describe the Thsmdian r
means that the Inan ruling class seeks to dominate the entire South Asia area (and perhaps eventually
the entire Indian Ocean basin and beyoridjis sort of expansionism is reallyjanior sortof local
imperialism. It involves the sanferms of economic penetration amdlitary dominance as imperialism
at the world level does. The top imperialist countries do not really thimdindia does thigat least
within limits); in fact theyoften encourage and laudedt! It seems only natural to the top imperialist
countries tht regional sulb o s s e s shoul d emer ge araldng withlspme ik e e p
ilaccept abregodallobtingvGebr examples, among many others, include the Indian support for
the repressive state of Sri Lanka, the domination of Nepali resouand providing troops for the U.S.
occupation of Afghanistan.

Thus Indian expansionism is itself an aspect of the current world impesigiem.

In the same sort olvay the Brazilian bourgeoisie has been seeking to play arew@regionally
dominant role, economically and politically, in South America. Brazil, like India, nhow exports some
capital to other countrig®ven beyondts own regionand to Africa especial)y though each is also the
recipient ofmuchlarge capital inflows”

We couldsay that there are signs that the ruling classes of India and Brazil are takiogneof the
characteristics of a national bourgeoisie, even though they remain most essentially bureaucratic
comprador bourgeoisies so far. They are cleaniynetimesstruggling against their anstraints aswhen
they join with China and Russia such schemes as setting up a BRICS bank independent of the U.S.,
Europe and Japa(More about this below.)

"The term fexpansioni smo for I ndi aoi dér iChdsnaf rtoom ctrhie i
territorial claims and military actions against China (over border disputes) and similar claims and actions against

ot her nei ghboring countries, and the doctrines of t h
reactionary expansioni st ideas of I ndiads big bourgeo

phil osddipMoyr.e0 on Nehruds Phil osdopghwani Bouhdaktiyg®ueesfi bhé
Department oRenmin RibaqOct. 27, 1962), English translation Peking Review#44, Nov. 2, 1962, pp. 122.

This specific quote is on p. 11. Available online at:

http://www.massline.org/PekingReview/PR1962/PR198 2 df

AActually the situation is somewhat different in Brazil than in India. According to an OECD chart of Foreign Direct
Investment Outflows, during the 5 years from 2008 through 2012 India had total outward FDI of $71.7 billion, while
Brazil had téal outward FDI of just $18.2 billion. Moreover, in 3 of those 5 years (including 2011 and 2012) Brazil
actually hadnegativeoutward FDI (i.e., some of its previous outward FDI was eliminated through sale, losses,
repatriation, etc.). For comparison pusps, during this sameygar period China had total outward FDI of $262.9

billion, Russia had $220.0 hillion, and South Africa had just $5.2 billion (also with 2 negative years). This
informati on comes from the OECD d o c ablee 2y tonling Fab | in
http://www.oecd.org/investment/statistics.hfiineinward FDI for these and other countries is shown in Table 1 of

that same report.
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Is it possible that some day India, Brazil, and perhaps even a few goantries, might graduate
from the status of mere expansionist fisubimperialist) countries and become fifledged imperialist
powers themselves?

Well sure this is conceivable, sometime in the future. But we must be clear that this is nahat all
case today. India and Brazil are in a qualitatively different situation than is China pnegentworld
economy and power structure.

A few words abbompetihal itemian ABluibs term can be us
including:

A) As areference to countries such as Britain, France, Germany, and Japan, in relation to the single
U.S. superpowertHowever, his conception downplays the imperialist nature of countries other
than the U.S., and therefomnmplicitly supports the erroneous iddzat there really is just one
imperialist country and notaorld imperialist system.

B) As a reference to countries which serve primarily as regional agents fanajoeimperialist
powers (the U.S., Britain, France, Germany, Japan, a&bclfor the world imperialist system
South Africa has frequiemmptelryi abd den oOr e fnertrheids tsoe n:
intervened in other countries in southern Africa on behalf of international imperiatidmvith
their backing And India and Brazil agdd also be considerdgulimperialisbin this sense.

C) As a reference ta fewcountries éspeciallylndia and Brazil) whose ruling classes hasgerious
imperialist ambitions themselveare showingsomewhatmore political independence from the
existing powerful imperialist countriesand are starting ttake on some characteristics of a
national bourgeoisie rather than as a mere comprador bourgeoisie as in thengashose

countries are starting to export capital Thi s i s t he dmperrsiealoifs md et heatr r
closest to meaning a form of junior oamtto-be imperialism.(And whata despicable goahat
is!)

In our view sense A) is quite wrong and shouild completelyopposed Sense C) makes the most
logical sense. However, sometimestaotr s us e tihnepetrerarhifsanob i n a rathe
blending the B) and C) sens®s.

Calling countries -l ingker todajdiven seaquiteresonatiei Hut iffive u b
do so we must be sure to keep in mind that this doemean that they are now fifledged imperialist
countries, but merely that their ruling classes have dreams of becoming such, and are presently just
beginning to show some limited independence from the established imperialist codtteiesabiliies
(ard need}o export capital andemonstratindependent military streng#restill fairly small.

Perhaps écause of t he possible confiungpieorni abfi s ma& n e

revolutionariesseem toprefer touset he exi st i ng t iastead, sineext fsalready well i s mo
establishedespecially in South Asia.
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In summary,n the modern era the basic form that capitalism itself takes is monopoly capitalism or
imperialistcapitalism (with the degree of state participationthe economyvarying considerably
however). But the individual ruling classes in the world are either near the top of thesuetimgy system,
or near the bottom. Only a very few arimtermediate with somevisible characteristics of each.
Historically some few countridsave graduated from the bottom ranks of countries which were primarily
exploited by more powerful capitalist countries, and have become primarily exploiting imperialist
countries themselves. Most recently this has clearly happened in the case of Chatiaer\ithwill
happen to a few other major capitalist countries, such as India and Brazil, is an open question. At present
however, thisstill seems doubtfulespecially in light of the major world capitalist economic crisis that is
still in its fairly ealy stagesandyetis developing inexorably.
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10.Thepr esent worl d i mperi al i sti mpyesrtieamd iissmoONOT a f o

The present worladapitalistimperialist systenis not really thetotal domination of the world by a
single superpowekeven thougtit is very oftenerroneoushassumed to be thdt.is in reality a temporary
club of conveniencef international gangstersith onelong dominantbut now steadilyweakening
leader,which will begin tobreak aparto some substantial degréet becomesadvantageous fasne or
moresignificant countries oisections within it® bring that about.

Just as the current imperialist system had its origin in multiple imperialist blocs, it will surely break
apart anew int@t least somewhateparateand hostié competing blocs eventually. Why is this? It is for
the very important reason that Lenin put his finger on so long ago: the inevitable uneven development
within capitalism and within # capitalisimperialist syste® and the unending objective of capiafi
to expand (or die) at each otherds expense.

Lenin noted that this uneven development is characteristic of capitaligeménaland at all level®f
organizaton A Uneven and spasmodic devel opment of i ndi
industry and individual countr i &Butheialsopdinted auijustab | e u
whythis uneven development especially occurs once capitalism reaches its imperialist stage, and needs to
export capital in search of new sourcegpiafit:

ifiThe export of capital affects and greatly ac
those countries to which it is export&tihile, therefore, the export of capital may tend to

a certain extent to arrest development in the capital expartingtries, it can only do so

by expanding and deepening the further development of capitalism throughout the

world.0d Lenin®®

Leninalsop o i nt e d Firaoce capitdd ant theitrusts do not diminish but increase the differences
intherate ofgrowthof he various par t s*®Todaywe mightwelbrephrese that asn o my . «
i Fi nance nuldnationalecorpomtiomsio not diminish but increase the differences in the rate of
growth of the var i ous Theyado this byeafrchingtthe wonwdfaor thelplaees to n 0 my .
invest which promise the highest rates of prafitd shiftmorecapital to those regions.mdl of course
superprofits are to be made where the wages are especiallyblovwhere thenecessarynfrastructure
and traired and disciplined labor forée fairly well developedor rapidly developingChinahasfit these
reqguirements al mo san importantcreasoavhyyboth state énd fprivashodopoly
capitalist development in Chindoth foreignownedand Iacally basedhas been booming for several
decades already.

The relativepolitical stability of the world imperialist systemince the collapse of the Soviet Union
has dependedn the more or less stabéeonomicrelationships of the U.S. and other magampitalist
countries. But it is a law of capitalism that different countries and regions will degetpmicallyat
different speeds and to different degregsme willadvance, and some will decline, either relatively or
sometimes evem absolute terms
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In particular, the U.S. has been seriously declining in relation to the elilemembers of the
imperialist club sincehat club wasset upat the end oWorld War 1l. As we saw in the last sectiothe
U.S. share of world GDP has dropped frabout50% at the end of World War Il to 22%%6 in nominal
GDP terms, and to only 1B1% in GDRPPP termén 2012. In the past decade or two the closest alhies
the U.S. in the imperialist system cluprifcipally Britain, France, Germany and Japas well asa
number of othefjshave also been declining economicalfeanwhile Russia is recoverirgpmewhat
from its horrendouseconomic collapse with the fall of the Soviet Union in 199bst importantly, China
has been zooming forward in its economic expan&orsix decades nowAnd a few morecountries,
especiallythe fiexpansionisi or fisubimperialisb countriesindia and Brazjl are now expanding their
economiegthough inquitedistorted formsandarebecominga little bit more independent todll t his is
changing the world balance of economiaveo at a surprisingly & pace in historical terms.

Inthemidl 800s Britain was known as the Awlerd&lghop of
190Gs the main workshop of the world was the United Stadesl Germany had also surpassed Britain
Now manufacturing is irseriousdecline in the U.8° and everyoneppropriatelyviews China as the
main workshop of the worldAs the world changes it is necessary for our ideas to change along with it.

Military power follows economic power, though with substantiallag. As China gets stronger
economically and the U.S. declines economically, the present huge advantage in U.S. military strength
will gradually diminish. The U.S. is already having tremendous and airg) difficulties prevailing in
the endless series of i mperialist wars it is wagi
endless warss proving to be very damaging to the U.S. fiscal situation, iarldading to even faster
increases in & financial indebtedness to Chirfahis is reminiscent of how thgreatcostof colonial wars
andWorld Wars | & 1l speeded up the decline of British and French imperialism.)

The rise of China and the decline of the U.S. will lead to a much more sedonsmic struggle
between themand quitepossiby a bifurcation of the present single imperialist systémo two
competing blocsand even theventualpossibility of interimperialist military struggles between them
(probably via proxy wars, etcWWe will talk some more abouhcreasingJ.S-China contentiofater.

All these changes will be speeded up and become more contentious because of the continued
development of t world overproduction crisis.

We should make it clear thathen we talk ofimpr i al i st Abl ocsd we are not
war blocs!Blocs of nations are more typically, and over the longest peradsiomic blocsThis is why
themainissue at present is not really about the relative military strength and capabilities different
arising blocs, but rather about their current and future economic strength. On the other hand, in extreme
circumstances economic blocs also developwanblocs.

Consequently, while it is true that there is now, and has beetwibidecales, asingle world
imperialistsystem t his i s not at -ampet hel ssame.sindkaeorldi stsh &wu
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imperialist system something that wikely continuein placeas long as capitalisinperialism continues
to exist.Capitalistimperialism is just not that stable!
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11. BRICS as a sign of internal strain within thepresentworld imperialist system.

BRICS is an acronym for five important countries which have been gaining in economic power in
recent years: Brazil, Russia, India, Ghiand South Africa. Of these, China has by far the largest
economyand the fastest rate e€onomiagrowth

However, all of these countries are somewhat outside rtiaén centes of world political power.
Russia and China were once socialist countriesssia had a long economic and Cold War struggle with
the U.S. and its alliegvith hard feelings and distrust still remainijigand Brazil, India and South Africa
have all hada long history of imperialist domination and exploitati®o there is historyof these
countriesclinging together to some degree in challenging the 4&&.imperialist system from within.
ABRI CS0 has become not only a conveniaeacbllecivay of
whole at least, rising in economic poweét has also been moving in the direction of becoming a more
formal conferencer evenatentative internationalssociation of these 5 countries, in the midst of certain
contrary pressures and internal strains among its members.

As mentioned earlier, thé&/orld Bank and the International Monetary Fund, which were set up at the
close of World War Il by the U.S. and its allies, gave the U.S. a grossly disproportionate share of the
voting rights and control of these institutions. This has not set well witBRHES grouping, nor with
many other nations. China, with its amazing economic growth, has been asked to contribute more and
more to the IMF and WB, and while its voting share has lestrslightly increased it is still far below
what it shouldoenowbased on the size of its economy.

In fact, as of June 2013 China has just 3.81% of the voting shares in the IMF as compared with
16. 75% for the U.S. An agreement was reached in
provided that the IMF rules garding such changes are followed. That means that 85% of the voting
shares have to agreettte change This in turn means that the U.S. can by itself veto any such changes,
and so far it has refused tiogpawettNeedessoto say thischase x pans
greatly annoyedhina, which has alreadyonthe support of over8% of the voting shares. And even if
Chi n a dwasraisedttee6%, it would still be less than half of the size it shouldnbeekationto the
u.s.)>

This sort ofarrogance on the part of the U.S., atwdrefusal to looserits rigid and undemocratic
control of the IMF, World Bank and other international institutions, has made China (and a number of
other countriesincluding the other BRICS countries) think thatyina somenewinternational economic

" It might have been somewhat surprisingtfusse who believe the Cold War between the Soviet Union and its bloc
(on the one hand) and the U.S. led bloc (on the other) is long over, and can never resume, to read in a recent editorial

in the British ruling class magazine, tBeonomist t hata @isAmeedwr ity umbr el l a all ows
feel safe from, for instance, the possibility of futul
2013, p. 12.]
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and political institutions need to be constructed as alternatives to the ones so tightly controlled by the U.S.
and its closest imperialist allies.

One current idea along these lines is thenfor the BRICS countrieso set up an international
developmenbank as an alternative to the World Baakd to some degree an alternative to the IMF as
well).

The idea for such a BRICS Development Bank was actdiadiy raisedsome years ago. But on
March 27, 2013theleackrs of the BRICS countries held a summit meeting in Durban, South Africa, and
formally agreed to establish®tIn providing forthefundingof infrastructure projects around the world it
will be competing with t he cotingdntdeseBanrka n gBaurhe nitto wwd
$100 billion to help member countries counteract future financial siddkss is the sort of thing that
the IMF doesThe plan is not for these BRICS countriesnithdrawfrom the IMF and WB at this time,
but just tostart building an alternative to them.

However, it is not yet clear how successful this particular plan to set up a new BRICS Development
Bank is going to be. It must be recalled that the setting up of the World Bank arttiéemBelvesould
not have hapened when it did if the very disastrous World War Il had not just taken place, and if there
had not been the Great Depression of the 1930s which many jeapleeouslyexpected might resume
after the War if drastic measures were not taken to ward.it lnfleed, the World Bank was initially
developed to formally institutionalize in permanent form the Marshall Plan, and its extension as a global
credit plan.| t is not at all clear that a similar sense
world imperialistsystem exists yet to get them to overcome their own contentions, hatreds and jealousies
andset upeffectivealternative institutions to the World Bank and IMF.

One of the problems is that China wants to dominate the new BRICS bankfirtimusame way that
the U.S. dominates the IMF and World Bank. (It is in the deepest nature of any capifadisalist
power to do this if it is able toQhina figures that since it has by far the biggest and fastest growing
economy among the BRICSliahce, and since it willikely have to provide the largest contribution in
capital tofund the bank, that it should basically be in charge 6fBut the other BRICS countries are

" The reason that many people, including many Marxists (also Statipdcted that the Great Depression of the
1930s might resume after the artificial boom of Worl d
capitalist overproduction crises are resolved. As Marx & Engels noted, even as earlCamtheist Manifesto

such crises are resolved only through the destruction of excess capital or else through the opening up of extensive
new markets. Since virtually the whole world was already opened to capitalism by'tben®@ry, the only way left

to resole a major overproduction crisis from that point on was through the massive destruction of productive
capital. And World War Il did just that, especially in Europe and Asia. The U.S. economy benefitted after the war by

the capital destruction elsewhere dpvthough there was no war destruction at home); and because so much
machinery and productive capacity wore out at home during the war; and because of the forced growth of savings
during the war when consumers had nothing substantial to buy (e.g., cappsiadces).

A The initial plan for the BRICS Bank is that each of the 5 countries will put in equal amounts; the figure of $10
billion each has been mentioned. But China wants each country to put in a larger amount to begin with, and only
China will likely be able to add the huge additional capital later that the Bank will almost inevitably need.
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reluctant to set up a new institution in which their voice is scarsthnied to, just as is the case with the
current world institutions. One observer put it this way:

il ronically it may be the cleavages within the
at the future of the global order: tensions between China and Bratibde, India on

security, and Russia on status highlight the difficulty Beijing will have in staking its

claim to gl d%bal | eadership.?o

Still, the primary fault line that seems to be developing within the world imperialist system is between
the U.S. ad its close allies (on the one hand), and Chitassia,the other BRICS countries, and still
other primarilyless economically developeduntries angry at the U.S. and its allies (on the other hand).
Remember once again that we are talking at the prégee about developingconomicblocs and
contention, not abowar blocs and alliances.

While there have been trade disputes between Brazil and China, for example, at theeséinggin
which the BRICS bank was chartered those two countigsedara gr eement At o do bill
of trade in their local currencies, as the BRICS nations work to lessen their dependence on the US dollar
and é&iThatattempt by BRICS and other countries to move away from the dollar and euro is also an
importantearly indication that a new imperialist bloc might be gradually forming.

The competition and hostility between India and China, howevay, bemuch more seriouthan the
differences between Brazil and China or Russia and Chimthmight lead India toreak with the nascent
BRICS alliance sometime in the future.

Probably the best way to view the situation at the present time is that this BRICS Development Bank
plan is a major symptom of growing unrest and disadthin the world imperialist system dra serious
sign of the internal strains within that system that migyentuallylead to its splitting up into separate
and competing blocs. For now, the BRICS bank is sort of a tentative early step in that direction.

There are clearly echoes ohe ofthe mythologized versions ofie old Bandung idea here, of the
AThird Worl dod wuniting against t he | megrsion ofalHei st A C

" There is a tendency that some people have to discount any possibility of growing economic contentions within the
world imperialist system, and to deny even pussibility that different economic blocs might arise within the
current world system, on the grounds that the U.S. currently has unchallengeable military power and unshakable
military alliances with most of the other powerful countries of the world. ¥¢etlsis tendency as a sort of aneo
Kautskyian view simi-ilmpertioalhisamot hdamrytof idulftarid s t o |
development in the world, and the genuineness of the rapid growth of Chinese economic power iarpaltiogl
with the U.S. economic decline and fragility. Second, it confuses the present situation of gecainic
contention with the possible future developmentnditary contention. Third, philosophically, it seems to reject the
important dialecte | | aw t hat f@Aone divides into twoo.

At the present time China cannot construct much of a
But that is not the issue now; no major interimperialist war is imminent (fortunately!). But economicticonign
nevertheless developing rapidly, and will inevitably do so even more strongly as China continues to rise and the
world economic crisis continues to develop.
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Bandung idea is even more evident here: If the countries uniting are themselves impsuklist,
imperialist, orhoping to become suclthe result can at most be a competing capitgliperialist bloc,
andnot atruly antrimperialist alliance devoted to promoting genuine national liberation struggles.

It is not inconceivable that the BRICSnrba or some successor to it, might eventually prove to be an
important and powerful alternative to the World Bank and the IMF. If the funding and support for those
existing institutions fails in a major way, because of the growing seriousness of thewapdoduction
crisis and the increasingly dire financial crises associated with it (and the consequent inability of the U.S.,
Europe and Japan to adequately fund thethen an alternative BRICS bank funded primarily by a still
rising China might play &ery important role in splitting the world imperialist system into two competing
blocs.

From a pole or trenavithin the current world imperialist system it is possible that an eventual
alternative largely independenimperialist systemmight once agairarise. But if this happens it will
probably only happen over a prolonged period of deepening economic crisis in which the U.S. in
particular suffers some very major financial damage (such as the real collapse of the dollar). There are
manypossiblescenards here, and it is difficult to be absolutely certain about how all this will play out.

In any case, if this or other plans by China and its BRd@®ersstart to prove successful, they will
undoubtedly start to attract the participation and suppasthafr countries, includingerhaps othefairly
important economies such bwlonesia Thailand and MexicoCountries such as Argentina and Turkey,
which have newly developing economic difficulties, may also be looking for new economic pértners.
Capitalists in ountries likeSouth Korea hee alreadystarted thinking that it is likely thaheir economic
future maybe more closely tied to China than to the UlBere is therefore the potential for the BRICS
economic blogcor somethingimilar toit, to ex@nd considerably.

The same processes whiaphpear to béeading to a new opposition bloc (like BRICS) within the
world imperialist system are at the same time leading to weaknesses and growing disgruntlement and
developing cracks betweéme U.S.and itsclosest allies.

One recent report on Germanyb6s foreign policy
elite amount to a big change. They are based on the perception that America cannot or will not be around,
as it once was, blens instlelfutueeSiriEal nevelatiend sf Amariaan spying on

" There are already signs of the increasing reluctance or inability of the U.S. to alyefjumatehe IMF and the

C

Wor |l d Bank. AOnly recently Congue@®sn d¢hiclrediastel y nr AAfmes @ (

commi t ment to the | ntBEsonomistFebo22,2014, M8het ary Fund. 0 |

A Turkey, for example, appeared to belatively stable several years ago, but now shows increasing signs of
economic weakness and political instability. It has had difficulties with Israel and in Syria, some differences of
opinion with the U.S., and evefmKurdidtar (PlKKJ to enal i éomgtarmedi t h
rebellion shows signs recently of breaking down. Since the European Union (which has very serious internal
problems itself) has been giving the cold shoulder to Turkey, that country might well be attracted to gny risin
BRICS bloc.
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Germans began last sumder he | atest discovery is that America
but also Mr Scdatrrrudstr 6isn stime ef r0O@&r pr ot ectther has |
debate reflects a new seifo n f i d e n ¢ e *° Part ofGhis mewaselfyconfidence is the idea that the

German army will need to be more active abroad in the fature.

As webve mentioned there are | eal oupssitiensblocand di
(such as between China aRaissid, but at the same time there aiso growing disagreements and
contentions within theemainingU.S-led bloc as welllContradictions exist everywherBut the key to a
political analysis of any situation t® discover and focus on the most important (primary) contradiction
first of all.
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12.Gi ven the growing troubles of the U.S. and t
dangerous to exaggerate the growth of Chinese imperialist power?

We definitd vy donot wish to fAexaggerateod the growth
powed just to recognize its true extent and significance. Theisikenot at all suggestinthat China will
someday (perhaplvery sooid) replace the U.S. as the lone sgpower, and become the one totally
dominant imperialist country in the wotld

Trug the U.S. is declining in both economic and political power, while China is rising in both
spheres. But this isot the samehing as saying that China is going teplace the U.S. in thecurrent
world setup

For one thing this notion falsely assumes that the nature of the present world is one totally dominated
by asingleimperialist country, and that any fundamental change in the present situation (other than world
rewlution ending imperialism totally) would have to mean the replacement of that dominant superpower
by adifferentsingle dominant superpower. In other words, this notion implicéjgctsthe central view
we have been arguing forthat there is avorld imperialist systemandnot just a world basically under
the thumb of a single imperialist superpower

The actual situation is that there is a rising new imperialist power currently opentivig that
single world imperialist system, but whose strengtighinpossibly eventually lead to a splto one
degree or anothenyithin that system and the formation once again of imgependent orsemi
independenimperialist blocs, one led by the U.S., and the othdrby China.lt is still early in the
processput we can already begin to see giewingpossibility.

While China is not about to Areplaced the U.
nevertheless ever more seri@t®nomic and politicadontradictions developing between them.

In theeconomic spher€hina is rising very fast, and will almost certainly soon replace the U.S. as the
worl dés |l argest economy. But even so, the U.S.
long into the future. Even if the U.S. is the centéano intractablenew world depression (as some of us
expectover the next decade or tyy@nd suffers a horrendous financial crisis far worse than that of 2008
2009, the U.S. economy will still be one of thergest andnost important in the worldJust & was the
casefor the U.S., Britain, France, Germany and Jaghaning theGreat Depression of tH©30s.)

Politically and militarily, the situation isnuchless dire for the U.S., at least in the short and medium
time frames. On the one hand their pashé are very serious and steadily mounting, but on the other
handthey still possess much more strength than Chinenfory more years.

However, he outcomes of théong U.S-led imperialist wars in Iraq and Afghanistan should be
especially noted. On thene hand th&).S. hadargely prevailed militarilyso faft But on the other hanil
hasfailed miserably from a political perspectiveiia goal of setting up stableeocolonialclient regimes
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which can maintain order and facilitajgesent and futurexploitation by the U.S. and the other
imperialist countries Considering theseveraltrillion dollars the U.S. has blown on these efforts this
blatantfailure is quite remarkable!

And particularlyironic, Chinanow seems to be doing a better job in gralgbihe oil in Iragthan the
U.S. is! This is causing no end to consternation within the U.S. ruling class!

From the point of view of being able to utterly destroy any other country in an interimperialist world
war, the U.S. imsstrongasever. The prblem in that regard remains that Russia, and now also China,
possess this same ability with regard to the U.S.

This means that interimperialist military contention, if it arises, and if both sides are sufficiently
rational (by no means a given!) will Yato take the form of proxy wars and the likend the U.S. is
incomparably stronger than China in this regarpgraseniand most likely at least fgrears aheadhough
here too the longerm trend is running against the UISis important to recogn& not only the present
situation, but also the dynamic changes underway.

In any case, howevethe U.S. isvirtually certain to remain very powerful politically and milidgr
for a decadeor more despite the fact that its power and authority in bothesgs is in fact gradually
ebbing.

What we foresee is not Chinaplacingthe U.S., but rather China more and mowatendingwith the
U.S., for now within the world imperialist system, and quite possibly later in the form of two more or less
distinct inperialist blocs.

"Tim Arango and Clifford Krauss, A Chi NewYorlsTinR’duaeg2, ng Bi g
2013, online at: http://www.nytimes.com/2013/06/03/world/middleeast/chieapsbiggestbenefitsof-irag-oil-
boom.html?pagewanted=all& r=8 6 We | ost out, 6 said Michael Makovsky, a
the Bush administration whowore d on | raq oi l policy. 6The Chinese had
economic standpoint they are benefiting from it, and our Fifth Fleet and air forces are helping to assure their
supply. 60

Sometimes the angst within the U.S. ruling classualthis almost becomes comical! Iraq has once again

become one of the worldbés top oil produc &rmarsaveragewof as of
1.5 million barrels a ddyto China, and with China about to obtain even more of it. [@eal commentator,
Robert Scheer, even c¢l aimed that this proves that Ai mp
spent more than $3 trillion and lost more than 4,000 soldiers in its war in Iraq to secure that oil for itselfy and
China is getting much of the oil instead! That doesn

commentators are thinking about the older form of imperialism where imperialist powers owned colonies and their
wealth outright. That is nahger how things work when there is a world imperiaigttemwhere all imperialist
powers have the ability to exploit the neocolodigsn ce t hey are fApacifiedd through
this sort of lamentation and griping by the U.S. imgerias t s, see: @Al ssue ofTheWeek We ek :
magazine, June 14, 2013, p. 38.]
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13. Thinking about the sociatimperialist USSR andwhat it means forChinabs st at us today

Here is a little argument, sort of in the form of a syllogism, which should make Maoiststivho
doubt that China is now an imperialist countmnk a bit.

Most Maoists accept that the Soviet Union in its final decades was, as Mao himself labeled it, a
sociakimperialistcountry T hat i s, it was fAsocialisto in name,

Whenthe USSR/Russidropped the socialist signboadi it cease to be an impeiistl country? Of
course not! True, Russia after the collapse of the USSR was not in nearly as strong a position to lord it
over its former internal colonies and external satellites. It wasanttat timein a position to inade
Czechoslovakia and Hungary the way it had done before. Buinéed large numbers of factories, mines
and other facilities (including military bases) in the former states of the Soviet Union; it still exploited
those countries; anid still threw its weight around when it couldAnd the degree to which it has been
able to do this has once again been growing in recent yd&dms.term now used by the Russian ruling
class for its continuing imperialist spherespieciai nf | uence is fAthe near abr oa

Now consider presemtay capitalist China as compared to contemporary Russia. Chinaf has
anything,more foreign investments and operations than Russia; a much larger volume of exported capital,
which is increasing at a vastly faster pace than that e§iRua military force which is comparable to that
of Russia; andt is beginning to throw its weight around in the world to a degree that at least matches
Russia.

So if Russia is an imperialist country, then clearly China is too.

Or in abbreviated dlpgistic form:

1) The Soviet Union (dominated by Russim)its last decadewas an imperialist country (though

nominally fAsocialisto).

2) Russia remainedand became a less disguisadperialist country after it dropped the socialist
signboard.

3) China has althe sameelevantcharacteristicsmostlyto a greater degree, than imperialist Russia
has.

4) Therefore, China is an imperialist country too. QED.
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14. C h i nhage sindrapidly growing exports of capital.

It is time to discuss ita€€inimoadegthLegmaowi ng se&mpo riitt sh e
i mportance of the export of capit atimperalsm 8aitlds of hi
is a very important topic to seriously investigate when considering whether or not China is aalishpe
country.

Foreign Direct Investment (FDI) is the acquisition by corporations of one co(wkmther state
owned or offrgalrassetsirt amaiher country, such as factories, mines, or businesses. These assets
may be acquired by building netactories, etc., or by simply purchasing existing factories and
companies. FDI does not include the purchase of foreign securities (e.g., stocks and bonds), unless this
amounts to buying a major or controlling influence in the foreign company that tbmsessecurities.

(The usuabuideline is that ownership of more than 10% of a foreign company is considered to B& FDI.)

Thus Chi roae@ys exdnangeereserves invested overseasoansard foreignipor t f ol i o
i nv e s fi.mdannfdreign corporatestocks and bonds, etcrjow amounting to well oves1.2trillion
dollars in U.S. Treasury Bon@sone, along withsimilar investments in Europe and elsewhgheugh
on a smaller scalels not countedasoutward FDI. But it nevertheless a form of the export of capital!
(As Lenin pointed o wmassiveloans tohl'sarist Russia in thé pedrotutiomary e 6 s

period,that wasstill an export of capitalvhich hesaic oul d be t er med SReussctiony i mp €
5 above.)
This meansh a t Chi nads act uavastlydaxgerohan mosi tomroeatptors ard i s

assuming when they consider only outward FIDIfact, at this timeby far the largestparo f Chi na 6 s
export of capitals in the form of investments in foreign securit{gxluding U.S. Treasury bondspather

than inthedirectpurchase of foreign compani€$he clear trend, howeves for agrowing proportiorof
Chinabds capital exports to beinihimgs tikbfereigh oeseme o f FD
investmersg andportfolio invesments)

It is oftenpointed out thathe amount of inward FOhto China from foreign imperialist countries far
surpasses outward Fom China to other countries, and this fact is useadrguet h a t China 1is
b al anc e dermatiorial inaperialist exploiter, but rather still a country which is ntloessictim of
foreign imperialist exploitation. There are several deep flaws in this argument.

*

As of December 2013, Chinabs hol di ngs of u. S. Tr
http://www.treasury.gov/resoura@nter/datachartcenter/tic/Documents/mfh.txtin addition, companies in Hong

Kong (which of course is now officially part of China) hold $158.8 billion in U.S. Treasury bonds. Further large
holdings of U.S. Treasuries by Chinese companies or agencies are probably hidden in the category that U.S.
statistics call iCari bbean Banking Centerso (i.e., the
payment of taxes. The $290.9l1bi on of U. S. treasuries these fAbanking ce
other major investors around the world, and especially in Hong Kong and China. Thus the actual total holdings by
Chinese corporations and government entities of U.Ssilirgaecurities is now probably around $1.5 trillion.

48


http://www.treasury.gov/resource-center/data-chart-center/tic/Documents/mfh.txt

For one thing, if country A exportsome of itscapital to country B and thus exjik the working
class there, while country B expodeme ofits own excess capital to country A and thus exploits the
workers there, theboth of themare engaged in international imperialist exploitadiand not just the
country whose exports of capif@lr foreign profitsobtained are the largeof the twd

But thebiggestflaw in that argument is that FDI is not tbely form of exporedcapital and thus not
the only form of international imperialist exploitatiofihe total (cumulative) outwardflow of capital
from Chinagreatlyexceed the total inflow ifall forms of capital, includingnvested foreign reserves and
portfolio investmentareconsideredIn other words there ig fact a net export of capital from China
despite the hugand still gowing foreign investment within China.

A conceptused by bourgeois economists discussing all formmtefnationalcapital imports and

exports, anddding inall foreign assets and subtracting all forms of foreign finarfiolaligations, is the
Internaional Investment PositiofilP) for a given country at a given time.

Figurel 4. 1: Chinads International | n204%°% ment

USD billion, total stock, assets (+) and liabilities (-)

5,000
1000 ASSETS
3.000
NET FOREIGN
RESERVES
o0 ASSETS
OTHER INV*
1.000
PORTFOLIO INV
OUTWARD FDI
0
INWARD FDI
-1,000
-2,000
LIABILITIES PORTFOLIO INV
2000 OTHER INV*

2004 2005 2006 2007 2008 2009 200 m 02

Source: PBOC, SAFE, BHG. *Other Invastment category inoludes trade credit, loane, currency and deposits and other investmeant.
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As of the end of June in 2011, Chinadés 11 P sto
financial assts as of that date were $4.6 trillion, while its external financial liabilities at that time were
$2.6 trillion. Chinads reserve assets, including
IMF and foreign exchange reserves, totaled $3.3t1 i o n . (This amounted to 71F¢
financi al assets at the time.) Chinads cumul at.i
outbound portfolio investment (in both corporate stocks and bonds) was $260.4 billion. Meanwhile
inwar d FDI into China stood at $1.6 trillion. Thus,
capital exports stood at $4.6 trillion, and it even haettdnternational Investment Position of $2 trillion
as of that tim&°

Note that by subtractg the value of the inward FDI, inward portfolio investment, and other imports

of capital into China, from Chinads outward FDI,
of Al nternational l nvest menltewomlss tofonGhiina&d fcapmis
itsnetex port of capital was fAj ust 0actdlevelofcapitaliexports at t he

still totaled$4.6 trillion as of that datelhe fact that the U.S. and other countries send their ewess
capital to China, for example, does not actually diminish in any way the amount of capital ithkat Ch
exports to other countries. &ffiact that foreign countries exploit Chinese workers by sending capital to
China in no way deéxphitationofifaeesgn vibrkérswdndén st exponsicapital to other
countries!

We should keep this difference between tmtual level of capital exports, and the abstract
bookkeeping balance known as J4ilaboravhich slmwsmi @Hdi rmmasbd sw
international investment position for the years 2Q042.

Note first t hat Chinadés Anet foreign assetso hae
period, and have exceeded $1 trillion since 280@ $2 trillion since mik011 Not e al so t hat C

l evel of inet f oreign assetsod has continued to
considerably sl owed down during the last 5 years
that the moving of capitahto China and the export of capital out of China both continue to expand at a

fast pace. And note especially that Chinadéa tot al

the end oR2012.

How does this compare to the United States? fsall, the U.S. net international investment
position at the end of the first quarter of 2013 waggative$4.277 trillionf* (As compared to positive
$2 trillion for CUg Idiguleis avar $400 killiormmeorse than just B mosth
earliet So from an IIP standpoint, China is far ahead of the U.S. (and in far better financial shape
generally. It is also worth noting that according Emrbes(the U.S. business magazine) about 7.5% of
U.S. government debt is now owned by CHfa.

However, we need to stress once again that the net IIP vaha¢tise proper way to determine the

level of exported capitafor any country, whether that be the U.S. or China. Despite its very negative IIP,
the U.S. still has a cumulative pile of exportapital totaling $21.618 trillion. However, foreignvned
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assets in the U.S. totaled $25.896 trillion, which leads to theeggttivebalance of over $4 trillion in the
1p.

Chinads total exported capit altjlondyabos ¥2 ofuhatdbf $5 t r
the U.S. But it is nevertheless enormous, growing rapidly,admeddyin the same range as (or bigger

than!) that of many other imperialist countrfés.

Like China, much of the U.S. assets overseas are also not in thefféi. cAccording to OECD
figuresonly $5trillion of U.S. overseas assets were in the form of &9bf2012%

While outward FDI is only amall portion of total exported capital, it is neverthelesgpafticular
i mportance and i nd<striegdt e SOh iwe@draddetailotwwd mosr F DI
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15.Chi na 6 s ForeignBieect kthvestment (FDI).

Asoftheendof2®@, Chinads accumul at e b028biloc®k of out war d
Al t hough Chinads accuire.]ita OF®IEtacK) is dtilasmall odmpaced wittva r d = F
many other imperialist countries,is larger than that of Russia and is growing at a faster rate than that of

all other imperialisor subimperialistcountries.

Figurel 51: Comparing Chinads Outward

FDI 0 St o cti& ®hat of Other Countries *

[In billions of U.S. dollars]

Total OFDI New OFDI Total OFDI % Increase in
Stock (2011) | Flowin 2012 | Stock(2012) Stock in 2012
(a) (b) (c) (d)
Brazil 206.2 -2.8 270.9(?) ?
China 424.8 62.4 502.8 18.4
France 14786 37.2 15401 4.2
Germany 14232 67.0 1,5398 8.2
India 109.5 8.6 118.2 7.9
Italy 519.7 29.8 535.0 2.9
Japan 955.9 122.5 1,087.7 8.6
Russia 361.5 284 387.2 7.1
S. Africa 97.1 3.0 1118 15.1
U.K. 1,696.2 77.7 1,7932 5.7
uU.S. 4,663.1 388.3 5,0778 8.9

Total OFDI stock means the current value of all outward fi@Vs up throughthe end of the year
mentionedThe OECD figure for Brazil in 2012 seems quite inconsistent with the fact that Brazil
hadnegati ve fiout fl ows o o f(However]or all the couatticthet@ad 1 1
stock amount for 2012 isota simple addition of the 201atal with thenewflow in 2012

because the existing stock can also change in value, such as through inflatgoeycentage
increase in column (d) is derived golumn (c)i column (a)] / column (a).

and 2012

China is still way behind most of the other imperialist countrigetim i st ock o of out war d
the simple reason that it got a much later start in accumulating these foreignBagsietstate ofgrowth
of suchassetd at more thanwice the rate of growth of U.S. outward FDI sto8ks now very rapidly
closing the gap.

How very recent the accumulation of a significant amount of outward FDI has been for China can be
seen in Figure3.2. China begaro export capital in a very tiny way in the 1980s. This small outflow
picked up just a bit in the 1990s, but it wasnot
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major way.At first the target destinations were mostly in Southeast Asid.from the start most of the
outward FDI was being done by Chinese stat@ed enterprises (SOEspPne notable exception was the
acquisition of | BM& sthethenrpsvateLanovoCogangtionin 8005 in midt b y

2013Lenovobecamehe lagest computer company in the woffd.

Figurel 52 Chinaf6s Early Outward Foreign
Direct Investment ( Yearly figures, 1979 -2006) 69

uUss Billion
w0
[
-‘_‘_‘_‘—--_____

U =I=I-.I.I-I T T T T T T T T T T T T T T T T T T T T T T

1979 1982 1985 1988 1991 1994 1997 2000 2003 2006

Data sources: Ministry of Commerce and China Statistics Bureau

Starting ar ound flo of@dpitaldh hhe foran dfsoutveard foreigrt direct investment
took a qualitative lga upward and since then it has been growingommously reaching, as we
mentioned, $62.4 billion in 2012 alone.

Chi nads o isbeangsentdto adl parts of the world. The top four countries in recent years
have been Australjghe U.S., Canada dBrazil (see chamn the next page®

In Australia Chinese investmentgere firstespecially heavy in mining, focusitig particularon iron
ore and inoil, gas andother natural resources. More receritiyAustralia however, China has been
diversifying and investing irfood, agribusinessreal estaterenewable energy industries, high tech and
financial services'

"Of ficially Chinads private corporations accounted for
was up from less than 4% in the two previous yedsofiomist A Chi nadsstomemts@astJamvel9,
However, there is reason to believe that the amount of Chinese private investment overseas is being greatly
understated by the Chinese government, as we will discuss in the section on Chinese investment in Africa.

AThe Chinese Adademy of Science, a state agency, later bought 28.6% of Lenovo in July 2009.
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While the graptbelowshows Canadain® | ace as a target fowholEhi nads
200512 period, for just the singlesgr of 2012Canadavas the largestingletarget country. The Chinese
oil giant CNOOC purchased New, Inc., for $15 billion, and other Chinese investments in 2012 brought
the total FDIflow into Canada that year to $23 billidh.

As that one mammothnvestment suggests china's Biggest Outward FDI Targets

Chinads FDI in Canada h il & g
and mining. (China has been a major importer  zp05-12, $hn
nickel, copper, iron ore and potash from Canad | 4c % af nward invectment stock |
Whi | e Chinads i nvest me ' “VToorioes
(including Australia and the U.S.) havego@ a major p s sl
trend toward diversification, in Canada it is natur  Australia (8.5 ]
resources which remain the primary target. United States 1.8
. . _ Canada 5.9 ]

In Brazil Chinese FDI investment was als . —
primarily focused on the energy and metals industr b2zl L2}
through2010. In 2011, however, only about 20% « Britain 1.2
the new FDI flow from China was in mining, witt  [ndonesia 11.2]
another 20% in adsusiness and about 50% in the Rl 211

technology sectorChina has begun making som

major investments in Brazilian manufacturing ar azakhstan
infrastructure areas, such as electricity production ¢  Sources: The Heritage Foundation; Economist [ntelligence Urit

dist i buti on, a trend whi ch Chinaodos ambassador to
Brazil recently indicated would be steppedip.

19.5 ]

China has been Brazil 6s DbAccording dotonetsourcel fromglo99 @ r t ner
2009 Brazil repr esent e dbuBthishds reallf junédiup sintesthéalbet wa r d |
stock of Chinabés FDI in Brazil before 2009 was on
billion in the 20092012 period?

Aworldmap showing the |l ocations of € R00OS (ke thosd ar ge s
worth at least $100 millioeach), including someattempted acquisitionthat have been blocked by the
U.S. or other governments,s t he Heritage Foundationds China GlI
Map at: http://www.heritage.org/research/projects/chit@batinvestmenttrackerinteractivemap (The
deepconcern shown about Chinads gl obnktankssuclpagties i on b
Heritage Foundation reflects the tremendous fears

What ab ou treig@ biieat Bvéssnenks in the U.SChinese FDI is going to all parts of the
country, with the top five atesso farbeing California, New York, Texadllinois and North Carolina.
North Carolina has gotten continued special attention in part because of the large 2005 purchase by
Lenovo of | BM6s personal c o mp ut gwhichbaucsuraged steer whi c h
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Chinese companies to also invest in the state) because of special efforts NyC. state authorities to
lure moreChinese companie$

Estimates of the stock (total amount) of Chinese FDI in the U.S. as of the end of 2012 vary from $23
billion to $50 billion,butthe higher figure may include some investment which should actually be termed
portfolio investment!

Chinese direct investment in the U.S. would be much higher if the U.S. government had not blocked
some major deals (suppasé y f or fAsecurityo reasons), and i f Chi
U.S. as being a somewhatd i f f i c ul t to mvest in m part hecausedf arfihinese attitudes
here A Many Chinese firms recal | ofChine Natignal Ofslore Ohat s a
Corpbébs $18.5 billion attempt to buy U.S. energy ¢c
United State® for two years. o

However, mor e recently Chinads direct i nvest me
considerably Through May therevas $10.5 billion in new direct investments in the U.S. in 2013. The
planned purchase by Shuanghui International Holdings of the Smitkibelds t he wor | ddés | ar

producer, for nearly $5 billion will be the largegtgle Chinese acquisition in the U.S. so far, if it goes
ahead. (There have been a f@gmusCongressional fears expressetb out At he saf ety of t
but the deal is expected to go through.)

Besides the larg8mithfield and originaLenovo dkals, some other major Chinese direct investments
in the U.S. include the purchase of AMC Entertainment (the moviesthaatin) for $2.6 billion in 2012;
the purchase of the Volvo division from Ford by the Zhejian Geely Holding Group in 2010 for aftotal
$1.5 billion; the recent purchase of the bankrupt ion battery maker A123 by the Wanxiang Group for
$256.5 million (which had Congressmen grumbling because the U.S. government had previously given
the company $249 million in Recovery Act money to trykéep it going)the takeover of MiaSole, a
California solar panel maker, by Hanergy Group,
company, for a mere fAtenth of its asking price i
(Chinaéblsasgeo®thdenergy company) purchase of 1/ 3 of
2012; the 2013 Sinopec purchase of 1/3 of the Chesapeake Energy Corp. for $2.2 billion; the 2010
purchase of 15% of the AES Cor poat power companies;the of t
purchase of the Goss Corporation in 2010, a major manufacturer of printing presses; the purchase of
GM6s Nexteer Aut fon$d30 milien; andnmany othensut®tantiad déals.

Moreover, ecently Chinese eporationsand also individual rich Chinese investdrave started
buying U.S. real estate in a major wapome of these individual investments are huge! In October 2013
Fosun International, a Chinese conglomerate, agreed to buy a skyscraper near Wall Strezd for $7
million. %

Even more recently, Lenovo announced the purchase of Motorola from Google for $2.9 billion. Many
view this purchase as being in considerable part for the acquisition of-Eneeth Western brand name
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as well as to expand further into thebite phone markét Also in January 2014 Lenovo announced the
pur chase oehdcomButbdsarver bosiness for $2.3 billigh.

There willlikely be amuchbigger surge of Chinese direct investmemidalsoportfolio investment
in private companiesnto the U.S. very soorOne majorreason is that China is tired of just investiagpt
amounts of its foreign reserves in U.S. Treasury securitiesptiesentlypay extremelylow rates of
interest(because the Federal Reserve continues to flood thecfalaystem with more moneyljhe State
Administration of Foreign Exchange (SAFE), the Chinese government agency which oversees foreign
reserve investments, recently established an office in Manhattan to make alternative U.S. investments
promising higherates of return. This new office is separate from the otfieg¢ buys U.S. government
debt, and will focus on buying private equity, real estate, and other U.S.%ggetsfollows a similar
program already begun in Britaih.

Just how big will Chines€&DI in the U.S. get? One private research company, the Rhodium Group,
estimates that by 2080just 6 years awad it will balloon to between $100 billion and $400 billiéh.

These rapidly expanding Chinese purchases of American companies are already majsing
concerns within both the U.S. government and U. S.
company they purchase, every piece of technology they get, the Chinese will be able to tip the playing
field in a way that will really hurttheopéra ons of American nmfiltinational

While not on the same scale of investmasin these major countries, China has also been buying up
companies and resources in many smaller countiesiround the worldWe will talk about its huge
thrust into Africa in a separate section below, but China is expmrting capitaheavily to Asian and
Latin American countries and raiding their natural resources in a truly voraciou¥eawill just briefly
mention a few example countries here by wailws$tration of the general trend.

Laos, just sout h of Chinads Yunnan province, i s
the world. Onethird of the country is still contaminated with unexploded American bombs left over from
the endless carpbombing of the country during the U.S. war against the people of-Chilta.
Hundreds of people each year still lose limbs when they come across cluster bombs. But after this
American devastation of the country, Laos is now suffering a new kind of désastaused by Chinese
investment and plunder, especially in the north of the country, and to a lesser extent by Vietnamese
investment. The country is being systematically stripped of its timber and mineral re$durces.

The deforested area in Oudom Xaoyince and other areas of the northern part of Laos is now so
large that it is being monitored from space by Swedish researchers. It is causing serious soil erosion, loss
of biological diversity and is forcing large numbers of mattinic poor people ofthe lan@ probably
into urban slums in Laosbds capital Vientiane and
foreign investors (such as in Chinese&ned rubber plantations) than is devoted to rice farming in this
very rural country®
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In order to better move lumber, rubber, food crops, minerals and other goods north from Laos, China
is building a $7.2 billion railroad from Kunming in Yunnan to Vientiane. This line is being financed by
Chi n a 0 simpBrkBamkyand about 50,000 workensc{uding at least 20,000 Chinese workers) are
doing the job. How Laos will be able to pay for this rail line is hard to imagine, given teatiitsGDP
was only around $9.4 billion in 202!

Laos is the victim of massive deforestation by Chinesad Viethameselogging companies
which is also causing serious soil erosion and forcing large numbers of people off the ldhd

This railroadwill generate huge wealth for China, much more so than for Lads.idiportant to
China not only for expandingpé exploitation of Laos, but actually for hugely expanding its operations in
Southeast Asia more generally. The rail line witinnect with the existing railroafdom Vientiane to
Bangkold a very important center of tradleand therbe extendetib Dawei(andthus to Rangooniy the
Bay of Bengal in Myanmaf This will provide a land route which bypasses the Malacca Straits, a
potential choke point between Chinads east coast

As for Laos itselfChina has been granted authority by thetlaamgovernment to operate a number
of Special Economic Zonewhere China has so many projects underway in the country (including
building construction in Vientianeand even the construction oflaagefi C h i n afor @wem160,000
Chinese peop)e, tIStmee Laotidns, unhappy with the unmistakable Chinese presence, complain that
their country is becoming l|little more®than a prov

In Nepal Chinese investment so farless rapaciousOnereason is that Chinas iin effect bribing
Nepal with devel opment projects in order to secu
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suppressing any Tibetan refugee and independence movements operatinltieris. one of many
examples of how Chinese political pressisralready being used in other countries.)

China is also planning to build a ra&dfrom Tibet to Kathmandu in Nepal. The LhaShigatse
railway is currently under construction and should be finished in 2014. China has told Nepal that as soon
as thatink is finished it will start on the Shigaté@athmandu segmefit.

However, even before that raihk is started, China has already displaced India as the largest source
of FDI coming into Nepal® But India is still the largest trapartner with Nepaland that may continue
even after the completion of the ChiNapal railroad (because of the vast distances through Tibet and
western China to the major Chinese industrial areas).

Neverthl ess, Chinads activity aeasing.Chimd Hasileeenc e i n
deepening its military ties with Nepal by providing weapons, other supplies and training to the reactionary
Nepal Army?’

Chinads FDI in Latin America has imBrazilowhitheven gr ow
discussed ebri er . One study in 2012 starts by stating
expl oded i n Thisetadg which foaised an.Chinese mining investment in Peru, found that

the negative impacts of Chinese companies operating there halveeméit s i gni f i c thanthhty wor s
of other foreign or local capitalist corporations from the point of view of their economic, environmental

and social impact ( But what a ridicul ous st ahe@hicagoMatiah a t i s!
gangsteras beingino worse than the mob in New York!)

Trade between China and Latin Amerigached$261.2 billion in 2012% That is just as much as
Chinese trade with Africa, which gets more international attention. And Chinese investment to Latin
America (ircluding Brazil) exceedsdts investment in Africa. Moreover, development loans from the
China Development Bank and the Explmport Bank of China since 2005 have actually exceeded that
provided by the World Bank or the Int&merican Development Bank dugrthat period® China, by
itself, and before the BRICS Development Bank even gets functioning in a significant way, is already
more importanfor economic developmeim many parts of the world than is the World Baifikk sort of
developmenunderway of course, ighat whichi s i n | i n ewnwnpdridlisteCamomiviatérests
and profits

Chinese companies are building many energy and infrastructure projects in Latin America, including
a $4.7 Dbillion project bf youildihh iwo aedr siydr@etecric tacilbea in Cor p o1
Santa Cruz, Argentina. Similarly the Chinese company SinoHydro is building a $2.2 billion hydroelectric
project in Ecuadot™

Of course, much of Chinese investment in Latin America is for the purpose of acquiting b
commodities and natur al resour ces, such as Perubs
In recent years more that 64% of Chinese OFDI in Latin America has been focused on raw materials and
commodities, though more diversification maynbe occurring®
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Chinads SOEs are responsible for as much as 87%
study by Tufts University> though it isvery likely that thispercentage is now falling from year to year
as private Chinese corporatidmsgin to export more and more capital.
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16.Chi naés AGo Gl obal o Strategy

What accounts for such a rapid exploanakreodagreef Chi
it has been the result of a conscious policy on #m of the Chinese ruling &s, known as thé G o
G| o bstrakegy First some background information.

Ken Davies, a consultant for the OECD Investment Division, notes in his important 2013 study,
AChina I nvest ment Policy: An Updat e o, tanttstuecé of A Chi n ¢
outward foreign direct investment (OFDI), a trend that was reinforced by the global financial and
economi & This pdirg absut tbe role of the global crisis in reinforcing this outward FDI from
Chinais worth thinking about for a mome

It is sometimesrgued that Chinese capitalism is so dependent upon expootimgoditiedo foreign
countries thathe rapid growthof the Chinese econonip recent decades is bound to soon come to a
screeching halt as the world economy sinks degpercrisis and stops expanding ftage purchases of
so manygoodsfrom China. There are seriopsoblems withthis thesis.

First, even if the world economy is in crisis and slows down in a major way (as it has already done),
or evenseriouslycontrads in aprolonged and evedeepeningvay (as it is likely to dan coming yearg
there is still the possibility afomecountries doing much better than others. And those that are likely to
do best under thesmore adverseeneralconditions are those kk China with still lots of relatively
poorly paid but productive worker@an ever improving infrastructureand a more stable financial
situation

A world economiccrisis intensifies international competition, and a country like China that has been
winning this competition will suffer far less from the crisis than other countries. (At least aarlg
periods and if political stability can be maintained there by the ruling class.)

"Of course in saying that AChina is I|likely to suffer
talking about the situation from the point of view of théngiclass. That is, we are talking about the measurement

of pain in the terms the capitalists &sas harm to GDP, worsening trade balances, etc., and not primarily how the
masses are affected. Of course all capitalist economic crises always fall harthesbacks of the working classes,

and that goes for every country including China.

How stable is China politically? This is not completely clear. On the one hand the rapid growth of the economy
has | ed to the creati on tyfonssting af the highekt paidgudhanfvankeis,ddther c | a s
than merely a petty bourgeoisie properly speaking). On the other hand there are hundreds of millions of
downtrodden peasants, many migrating to the cities, and other workers at the lower leveistypfad if they
can find work at a# are very low paid and horribly treated. And there are at least tens of thousands of serious mass
protests, of one kind or another, in China every year. Despite such widespread rebellion among those sectors of the
popuation which could not be fully integrated into this new capitalist economy, China has had a relatively stable
economic advance over recent decades. But there are too many contradictory factors to be sure if this relative
stability will continue for a longime yet into the future.
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Secondthis thesis ignores the major and intensifying campaigméyhinese ruling class to refocus
its economyaway from being expouriented and more towards promoting its internal grovitiough in
a mannefurtherintegrated witin the globalized production systéeffi

Third, the thesis thatChina, asan exporioriented country will especially suffer as the world
economic crisis intensifieseems tdorget that modern capitaliperialist countries have an important
supplement oalternative to the export of commaodities, nantbly export of capitalThe primaryreason
that the export of capital became so important in the imperialist era is that the home markets in the
leading capitalist countries became satiated and there was a gresgiraty of profitable investment
opportunities there. This imostly what leals imperialist countries to export so much capital in the first
place!

Actually, it is notat all clear that the home market in Chiisacompletelysatiated though there is
certainly at least temporargverproduction in mangectors Of course, if we nderstand how capitalism
is based on the generation of surplus value we also understand that no capitalist market can expand, and
continue to expand, unless there is alsocthr@inuousexpansion of consumer and/or government debt to
enable it. But it apps that the level dfothconsumer and government debt in China is stilchlower
than in the U.S., Europe or Japdrhere is a lot oflocal government debin China, but the more
important national government debt is much less of a worry $8°#as.the Economisimagazine recently
stated, AChi nads government as a whole is abl e
e ¢ o n 0Blus the tightegovernmenicontrol of the banks and financial sphere in China also gives
them much more scope for thether expansion of delftvithout an early financial collapsg)and thus
the possibility of prolonging the boom economy thésenuch greaterthan elsewhere.However, his
doesndt hante a b h e ecenonticalonwdldwnsin €hina tooand maybeeven sone outright
recessionst times®

In any case, even before the U.S. and world financial crisis of-20@®ke out, China began
reorienting its whole economy away from the simple export of cheap commaodities, and more in the
direction of globalization and he export of capital. And since t
reorientation has intensifieds we mentioned earlier in this essayperts of goods fell from 38% of
Chinese GDP in 2007 to just 26% in 20#2Some Western specialists in the Chinesenenty say that
the internal consumption of goods within China is even substantially higher than official statistics show
because of the |l arge si®e of the fAunderground eco

" Because the Chinese government already owns, controls and directs the largest banks, when there is a financial
crisis the government does not need to go through the complicated and politically contentious step of first
nationdizing the failing financial institutions. It can instead proceed directly to the step of either propping up the
banks by creating and giving them money, or else apportioning the necessary detiffsvaisat deems appropriate.

A Even within overall boonperiods, such as the quarter century in the U.S. after World War Il, there can still be
recessions. There were several fairly short mild or moderate recessions in the U.S. during this overall boom period.
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Thus, somewhat ironically, the netmrefocus the Chinese economy partialyay fromthe export
of cheap commodities and much more toward the export of capited essence of the major nationwide
economicc ampai gn in China to fiGo Outwardodo or AGo GI ob

Before the year 2000 the Chinese government carefully limited outviaet thvestment by both

private and state wned enter prises (SOEs). But this policy
Gl obal ozoughuttijyi cVi { erally fAgo outo) announced by Pre
t he Nati onalessPhoughtoed sc &pintgal i st country, China st

give general guidance titne development oits economy. The Tenth Fivéear Plan (200:D5) made

overseas investment by Chinese enterprises one of the four key thrusts desigtjast tthe Chinese

economy to the reality of economic globalizatisithin the world capitalist systemin March 2004
Premier Wen Jiabao urgedGiChatatl e pomplceg meamtoat ido e
the government should coordinate agudide Chinese investment abroad more effectively. Enterprises

under all forms of ownership were strongly encouraged to invest in overseas operations and expand their
international market share&.nd t hi s A Go Gl obal 0 st r adnth GiveYemras st r «
Plan (200610).*°

But with the intensification of the gl obal ecol
further elaboratedpromotedand greatly sped upeven more Chinese outward FDI flows more than
doubl ed fr om 2rQhifesetinvestard foudd tliemdelves in a privileged financial position
and could take advantage of the crisis tYhame hitti
Wen Jiabao, in presenting the outline of the current (Twelfth)-¥Fear Planin October 2010again
stated that fAWe must accelerate o0%¥@nMawplseoieént at i c
Premier Wen elaborated further:

iWe will accelerate the implementation of t he
support policies simplify examination and approval procedures, and provide assistance

for qualified enterprises and individuals to invest overseas. We will encourage enterprises

to operate internationally in an active yet orderly manner. We will strengthen macro

guidance over overseas investments, improve the mechanisms for stimulating and
protecting them, and d@Ward against investment

Note especially the comment her eantodyuolielsdas TP d N e ¢
investments! This is a primargle of any imperialist military machine

And this AGo Gl obal 06 st rhapef@dreamsi Serioms@tessyrevissbeinga b st r
put on Chinese companies (SOEs or otherwise), and all the regions of China, to patitigiyatein this
st ategy. Chinese businessmen operating overseas of
Gl obal o.

Partly by coincidence, and partly by design, as the groat#sin the exports of Chinese made goods
slow down, thegrowth rates for thexpat of Chinese FDI and other forms oépitalarebeing greatly
increased.
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We noted in section4dla bove that although Chinads inward FD
exceeds its outward FDI t o fotalexport@iapitalstillexdeedstkes, nev
total imports of capitalby at least $2 trillionStill, the specificimbalance between inward and outward
FDI bothers the Chinese rulers and one of the major goals of the TwelfttY&wePlan is to more
closely balance theseviestmat flows. The Chinese Minister of Commerce, Chen Deming, stated on
March 7, 2011, that in 2010 the ratio of outward FDI to inward FDI was 6 to 10, but that the plan is to
bring this raticinto balance (1 to 1) within 5 to 10 yeat$.

A couple monthk later,Zheng Chao, a senior Ministry of Commerce official in the Department of
Outward Investment and Economic Cooperation, saiddhatt war d FDI woul d grow an
30 percento over the next five yeads FDandwit hhtno
yearso (rather than dr meeyeam)E Thatmendihejablemaytnot yetbeae d f i v e
certainty, but whats certain is that China is taking major steps to soon bring inward and outward FDI
flows intoa balance.

TheChinese bourgeoisie is also worriedabmisa s s unr est, and the | arge nt
in recent yearsThis is part of the reason why they are allowing workers wages to rise. But rising wages
(and perhaps benefits) will also serve to make Chisamewhat less favorable location for foreign direct
investment. However, as we mentiorieén endnotearlier, China surpassed the U.S. for the first time in
2012 as the favorite country in the world fomward foreign direct investment. And even witlsing
wages, it is likely to remain a favorite target for foreign investment for years todcespecially
considering the persistent economic problems in the U.S., Europe and Japan.

This means that if the difference between inward and outward FDliisd@ foetter balance, it must
of necessitymostly come aboud for the time being at leastthrough greatly expanded outward FDI
from China. This is yet another reason to expect
Gl obal & st r auetegpidy expand fta lorngadimet™

There are many motives behind Chinabés AGo Gl oba
initially obvious. For example, a top priority in this campaign is the creation and promotion of a large
number baafl fAcghlaompi ons o, i . e., |l arge Chinese based
recognized brands able to better compete in the international rdi®ete of the problems for Chinese
capitalistimperialism has been the difficulty of establishing recegdiand respected biimames for
Chinese commodities, and this is one ofgpecificpr obl ems t hat t he AGo Gl obal
overcome’

"There have been over slddO0amM®@alsluxhi Mmmasseritncy@ams (by
reports!), such as wildcat strikes, farmers protesting the theft of their land for industrial projects and real estate
development, protests against corruption and protests against various reewit@inoutrages.

At is simply not true, as some people have maintained, that it is impossible to outflank the U.S. and other

established imperialist countries because of their-kvedwn and supposedly impregnable brand names. For more

general informatin about the techniques that not only China, but also other countries relatively new to the world
63



Of course another major motieee hi nd t he A Gdsjustomdieschsiyacquirerfoaeigre g y
technology and knosow. Some studies have showas one might expecthat it is much easier to
acquire foreign technology through outward FDI investment tharfribiis inward investment by foreign
corporations® And setting up companies or branches ofmpanies overseas also allows an-am
around the still considerable international barriers to trade (including import quotas, tariffs, and other
obstacles§!®

But beyond suclimportantgoals as tese the primary reasonfort he A Go GI| obtleel 6 st r ;
basic necessity to export capital which all capitadtigberialist countries share: the need to find and
exploit the most profitable places around the world for the investment of excess capital.

mar ket are wusing to build or acquire pr onrbrandebattie: and r e
Western brands are coming under siege from dpiredec 0 u n t r yEconomigtslune 22, 2013, p. 70. One
example from that article: APear | Ri vmaker andf nowCrivalsn a h as
Yamabha (itself once an emerginga r k et chal l enger) on quality. o
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17.Chi nads special focus on Africa.

China has been maig a special focus on Africa, and this has drawn a lot of attention not only in
Africa itself, but in the U.S.Europeand Japanlt worries the other imperialist powers that China is
making such headway in the expl bpaidanuch attentiamfto a c o1
themselves.| f you use Googl adbishvesemeohsfon A€Chinaod yo
thousand®f recentarticles on the topjcandenormous numbeidf brieferreferences

One surprising thing is that not tharge a fractionro f  C hhuge ard sapidly expandirfgreign
investment is actually going to Africd!lAc cor di ng to Chinaéds official rec
foreign direct investment o ( OFDI jedinvestnmet drenhyn a , i nc
goes to Africd?

However, several things must be kept in mind here. First, even just 2.2% of a vast amount is still a
pretty large sum. Second, Africa has been so undeveloped for sa kimgthat everrelatively small
amounts of investnm can have a huge impattvesting the equivalent of tens or hundreds of millions of
dollars inan African countrycan have a larger impact than investing billiomght in major European
countries.Seven of the fassegrowing (though still quite smalgconomies in the world at present are in
Africa, and Chinese FDI there is a major reason for'this.

And third, China is considerably underreporting its levels of foreign investegmtcially in Africa
It appears to be doing this because the Chinesetgation into Africa has become such a touchy subject.
(See figure 1.1 below)

In April 2013 theFinancial Timesn London published information which showed even more clearly
that not only the number of Chinese projects in Africa is being grossigrstated, but so is the dollar
amounts of the FDI involved. Their study showed that a majority of the Chinese projects in Africa, and a
rapidly expanding majority of the value involved
are being done \b private Chinese corporations) and hence are not included in official Chinese
government statistics about the outward FDI to Aftfca.

"AAfrica, a has beert niegieetedtby Amerecdns, has been targeted by China as a land of opportunity
because of its rich reserves of 6 Sdsan L.iShira@hinao Fragile copper
Superpowe(Oxford Univ. Press, 2007), p. 134. [Shirkadormer Deputy Assistant Secretary of State responsible
for U.S. relations with China.]

More recently, White House deputy national security
our businesses is that they want to get in the game icaAfiihere are other countries getting in the game in
Africad Chi na, Brazil, Turkey. And if the US is not |l eadin
region of the world.o Quoted in PatriPcktBond, hd@bama 6i
gameod i n Africao, June 30, 2013, posted on Fr
http://revoltionaryfrontlines.wordpress.com/2013/06/08/washingteafrica-who-will -obamawhacknext/#more
26581
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Figure 17.1:Number of Chinese Investments in 6 African Countries
(as reported by China and by the Host countries th emselves)
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605

mData from China Ministry of Commerce mData from Host Country IPA

Migeria Zambia Ethiopia Ghana Liberia Rwanda

[Data as of the end of 2011.]

China, in the Maoist era, had a long recordy@huinelysupporting economic development in Africa,
and made a lot of friends there. There were some famous infrastructure projects built by China in Africa
for the benefit of the people there, such as the major TanZanibia railroad project After capitalism
bourgeoi si e

was restored in China, the new ruling
good feelings that had developed in Africavard China during the socialist era.

And Ching even as the capitalighperialist country it is todayhas mounted a significant media
operation toportray its investments in Africa dwing for the purpose of benefiting the people there.
Moreover, Chna has paid much more attention to presenting the appearance of equality and friendship
toward African regimes, rather than the typical arrogance of the U.S. and most European imperialist
countries. China has the advantage of not having had a historpefiaist conquest antblonialrule in

" The Tazara Railway (also known as the Uhuru Railway or Tanzam Railway) links the port of Dar es Salaam in

Tanzania with the town of Kapiri Mposhiiia mbi ads Centr al Provi

nce.

Thi s ma:¢

completely financed and built by China in its Maoist revolutionary years as a gift to landlocked Zambia, to lessen its
economic dependence on the whiigority colonial governments of Rhagla (now Zimbabwe) and South Africa.

(China also intended to open up crucial military supply lines to liberation movements in southern Africa, including
the PaprAfrican Congress of Azania, FRELIMO in Mozambique and ZANU in Zimbabwe.) Construction began in
1970 and was completed in 1975, two years ahead of schedule. However, in later decades, when revolutionary
solidarity no |l onger characterized capitalist
to fall into considerable dispair, and it no longer has the great economic importance that it once did. Some

information here is from the Wikipedia attps://en.wikipedia.org/wiki’TAZARA _Railway
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Africa (as is the case with Britgifrrance Portugal,Belgium, Italy, etc), and so fa® of having had

only limited military interference in Africa. And finally, China has not deigned to denounce
undemocratic regingein Africaand elsewherartly no doubt becausedbes not even have bourgeois
democratic institutiongself!), nor to complain about the common violations of human rights in Africa

(except ina fewcases where these have fallen on Chinese citizAasdne South African businessman

put it, China is the first big foreign power to ¢
of patron or t®acher or conqueror. 0

All this is used, not only by China, but also by many foreign observerawh@ther easily fooled by
such surface decorations, to portray the present Chinese capitalist economic penetration into Africa in a

prettier i ght, and even to suggest t hat it i s s
sometimes claimmd t hat China refuses to engage in the sam
of Africa as other countries have done in the pas

claimed that China, despite its actual rapidly growing enta domination in many parts of Africa, does
not reflect any hegemonic ambitions on the part of China. (If economic penetration and developing
economic domination does not mean establishing hegemonywtiagrdoes it meanp!

The argument seems to bathmobbery is not really robbery if one of your cohorts (the U.S., Britain
or France, at present, or else some local politician in your pay) is actually holding the gun for you while
you help yourself to the vi c obbarydfdisdoadwithou dsenarty t hat
gratuitous arrogant threats and insults as robbers typically spread about; that robbery is not really robbery
if you are slightly more generous to your inside partners (local politicians) in the country you are looting;
and that robbery is not really robbery if you are new to the business and your father and grandfather were
not also robbers! We find this sort of apologetics for rapidly rising Chinese imperialist economic robbery
in Africa, and elsewhere, quitkeceptiveand disingenuous

South African President Jacob Zuma recently gave this advicetotheiolde i mper i al i st s:
to the private sector from the western countries,
with Africa if you want toregain Africa. If you want to treat Africa as a former colony, then people will

go to new®@®farcouwersse 6hi na is especially the sort
And it is true that China has a riceothae thedlderect i ve
imperialist powers. But this in no way means that China is itself not an imperialist country exploiting

Africa; rat her , it only means that China is a s ma

classes in African cotres, and thus the foreign capitalistperialist country that is howutcompeting
with the other imperialist countries in the new contest for Africa.

" However, China has alrég sent naval ships to the area off the coast of East Africa to combat Somali and other
pirates. China also has military attachés in 14 African countries, and in 2004 dispatched about 1,500 soldiers in
Liberia and the Democratic Republic of the Congo wtopkrated under the auspices of the U:ihina's trade

safari in Africa’. Le Monde Diplomatiquéylay 11, 2009. These have been the very eager (if still early and limited)
attempts by Chinatodemess t r at e that it can also throw its military
military activity in Africa in the section of the essay on the Chinese military.
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Trade between Africa and China increased by 700% during the 390®| since 2010 China has
been Afft a6s | ar ges t'*® It was estimatgd irp August 2@07 that there were more than
750,000 Chinese nationals working in various African countffesnd by 2013 more than one million
Chinese citizens were residing in Afritd( That 6 s i n Chmebe diaspora m Aftica totaling
around half a million permanent residehts.

By the beginning of 2008 there were an estimated 800 Chinese corporations operating iff°Africa,
though the figure is undoubtedly higher by now.

Figure1 7.2
CHINESE INVESTMENT OFFERS IN AFRICA SINCE 2010
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Figure 17.2 above shows just a few of the more important proposed Chinese investments in Africa for
the short period of 2010 through part of 2012. This shows the countries and regions of Africa which have
been given the most attention by China recently.

Figure 1 7.3: African Countries w here
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China now has Oil or Mineral Rights

China has mineral rights
Il China has oil rights

I China has both oil and
mineral rights

Source: Various; THE BEIJING AXIS Analysis

Al t hough about hal f of Chinabs i mporthrdconet o |
from African countries (Angola and at least 10 more counttiég)nother me of these coungs is the
Sudan, where China continued pumping oil whitke military equipmentit provided to theSudan
governmentwas usedn its genocidal war against the people of @af® Until 1993 China was self
sufficient in oil, or even a net exporter, but therbéicame an importer. In September 2013, China
surpassed the U.S. and became the worldés | argest

" The Council of Foreign Relations article referred to in this paragraph, fromaoyéar and a half ago, cited a

prediction that China would surpass the U.S. in oil imports by 2020. However, that actually happened in Sept. 2013

when China imported 6.30 million barrels while the U.S. imported only 6.24 million. [According to the Ur§y Ene

Information Administration.] One of the reasons this occurred sooner than expected is that the U.S. is in the midst of

a shortterm oil production boom due to fracking. For now that means that U.S. oil imports are actually declining
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It is well to keep in mind that it has been the
has been the single most impottanpetus to the development of the endless wars of U.S. imperialism in
recent decades. Can anyone seriously doubt that China will act any differently if it begins to fall to the
Chinese military to defen@ h i nimpérislist access to foreign oil, ratitean mainly the U.S. military?

The map in Figure 17.3 above shows how pervasiv
now become.
In addition to oil, Africa is very richin mineralsAnd China is now the worl dé

many imporant minerals. The Chinese economic penetration of Africa extends far beyond just oil and
minerals, but they remain an extremely important reason why China is so rapidly expanding its presence
in Africa.

In 2006 a journalistrom the Guardian(U.K.) already wrote that:

AChina is driven by the same needs and compul s
the British and the Dutch to South Africa, the Germans to Tanzania, the French to parts

of the Sahara, and the Portuguese to Angola and Mozambique.efhbad it once; now

it is CHYnaés turn.o

Many other journalists and analysts noappropriatelyc har act eri ze Chi nimabés act
termssucas fivor aci ous n%®ocol oni al pillagingo.

Some of the Chinese economic operations and practices izawfcountries have really been quite
outrageous, even by prevailing imperialist standafany Chinese companies, and even tens of
thousands of private Chinese citizease now pouring into Africa in something like a gold rush frenzy
and sometimes gutliterally that!

In early June 2013 Ghana said it would expel 166 Chinese citizens who were detained over the past
week i n t he-prodacing regiogstManygpbtherh lacked permits and were engaged in illegal
mining and also prostitutioi | fu hgve gold, then Chinese want to go there to miiiditt 6 s | i ke t
American gold rush, 6 He Wenping, the director of
of Soci al Sciences, said from Beij iawgsinceiihgtaargy t i me
middlemen who bring them over and helprthes i g n  a lllegad mibing &ycGhinede has angered

from year to yearBut that will change again because fracked wells produce large quantities of oil for only a year or
two. Within a decade or so the fracking boom will likely be over in the U.S. But even so, it is unlikely that the U.S.
will ever catch up again to Chinatime amount of oil imported.

*

AThe African continent is home to around 30 percent o
the worl dbébs bauxite, 38 percent of wuranium, 43B2percent
percent of manganese, 95 percent of vanadium, 55 perce
OAA Chinese investment Busieess Repor(Zambia),i Jurg 9,i2013, Arlimeiat a 0 ,

http://www.iol.co.za/business/opinion/columnistshineseinvestmeniview-on-miningin-africa
1.1529523#.UfmbfKxsjms
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farming communities in Ghana because drinking water is heidely polluted. There is also resentment
from the independenGhanaian miars who can only afford to use shovels and pickaxes whereas the
Chinese mines frequently employ high end industrial machinery and excavators.

A couple years ago in Zambia the Chinese managers of a coal mine shot two Zambian employees
who were protestingheir low pay, which caused tremendous anger across the colfrimyFebruary
2013, the Zambian government revoked the mining license for a Clomessl coal mine after workers
there rioted the previous November and killed a Chinese manager. The Zgob&nment said the
mine had failed to comply with at least 15 la\Ws.

The governor of Ni ger i a0 s ar article inatheFindneial Kimes L a mi d o

(London),recentyn ot ed t hat AChina i s no | ondgtasrtheworfledd D w 1
seconebiggest, capable of the same forms of exploitation as the West. It is a significant contributor to

Af ri ciaddugteri ali zation and underdevel opment o0, bec
now rushing into Africd”?T her e hiidf fa ofwcol oni ali smd about® Chinab

In Sudan and Ethiopia rebel groups have killed Chinese workers because they view them as being
closely connected with the local governméfit.

This growing disgruntlement about the actiest of many Chinese companies in Africa have led the
Chinese government to try t ahroiighfifopigroaideandintvasious ma ge 0O
otherway s, including fAby financing the rapidttoexpansi
counter negative images of hina and Africa with

Chinese fAforeign ai(debhaps as mach as $8 hillithnisspastyearhand iant i a |
2009 45.7% ofthe Chinese aidudgetwent to Africa. In fact, there is in Chirme considerablaublic
feeling thatit should not be aiding other countries so much when it has so many poor peopfé®itself
(This is similar to righiwing ignorance anthe typical sorts ofomplaints in this country about American
iforeign raeisdtd otfo tthhee wor | d. ) These complaints as:
constitutes stringfree gifts sent to foreigmpeoples and f ai | completely to und
actually for the purpose of promotitige Chinese economic explaiion of Africa.

Even if a portion of imperialist foreign faido e
overall it is really more |like bribery ofHOneehalf
large part of Chinese f or ei gn ai do6 to Africa goes to gover nme
children for university study in Chind®® This is in effect for the purchase and training of future
compradorsAnotherlarge part of Chinese foreigim i d 0 t oin tAdfarm af @and, which are most
often at market rated? (This, as we mentioned earlier, is itselfnply anothermethodof exporting
capital.)
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18.Chi nads rapid growth in military power.

China has been rapidly expanding its military power, and iticodar it has been expanding it in
ways which will enable it to exercises ownimperialist military intervention into other countries in the
future. It understands full well that tlmeaintenance of thpresent world imperialist system depenos
largedegreeon U.S. military power, aré unlike many other imperialiscountrieswhich really have little
choice in this matté Chinais unwilling to accept this reliance on a permanent basis.

A recent book by the Western journalist Geoff Dyer pthig way:

RnTo keep its economy humming, China feels it
operating i n. Chinabds economy rel ides on the
something which has been guaranteed since the end of the Second World War by the

navy ofthe United States, the country which the Chinese elite mistrusts the most (with

the possible exception of Japan). Like other great powers before it, China is building a

navy to take to the high seas because it does not want to outsource the secugity of it
economic |ifeli'ffes to someone el se. o

Forithe safety of s eabor vesdsingeaudusvay, of puténg is evgnshbughT hat 6 s
there areactuallya few pirates operating in Southeast Asigatersand in the Indian OceaBy far the
biggestthreat to the transfer of wealth from the rest of the world taulieg bourgeoisie®f the major
imperialist powers comes not at sea, but ratilémately from the revolutionary masseswithin the
countries whose wealth is being lootddle primarypeaetimerole of imperialist military power is not to
Aiprotectetohdudea ol kreep expl oiforegdexmodatianBut Dyerss open |
correct to say that China is doing its very bestagdly improve its military forces (naval drotherwise)
so that it no longer needs to fioutsourceo this ta

Letds start by examining the rapid and consi ster

In talking about military expenditures in the wotlilay the first thing to note is that U.S. military
expendituresemainhugée A few years ago, U.S. spending on the military almost matched that of the
entire rest of the worldombined As the Iraq and Afghanistan wars have wound down, the share of U.S.
military spending in the world has dropped to 40%hich, of course is still enormous. No other country
comes close.

And yet, what are th&endsin world military spending today? Figure 18.1 below shows the 2012

military expenditures for a number of impant countries and also the growth (or decline) rates for their
military budgets for the 2022012 oneyear period and for the 20012 teryear period.

72



Figure 1 8.1: Military Expenditures in

Selected Countries (2012) 151

In billions of constant 2012 U.S. dollars
Country Expenditures % of World % Growth in % Growth in
Total Past Year Past 10 Years

United States $682.478 40.0 -6.0 49.9
China $166.107 9.5 7.8 198.3
Russia $90.749 5.2 15.7 126.1
U.K. $60.840 3.5 -0.8 12.4
Japan $59.271 3.4 -0.5 -24
France $58943 3.4 -0.3 -0.4
Saudi Arabia $56.724 3.2 15.8 112.1
India $46.125 2.6 -2.8 69.1
Germany $45.785 2.6 0.9 -2.9
Italy $34.004 1.9 -5.1 -17.9
Brazil $33.143 1.9 -0.5 24.4
Australia $26.158 1.5 -4.0 31.0
Canada $22.547 1.3 -3.1 38.6
Turkey $18.184 1.0 1.2 -11.6
Israel $14.638 0.8 2.5 -10.0
Spain $11.535 0.7 -12.9 -18.2
South Africa $4.470 0.3 4.1 14.7
World Total $1,750 - -0.5 --

For the one year period of 2011 to 2012 U.S. military spending dropped by 6.0% WhilenCa 6 s
increased by 7.8% and Russiab6s increased by 15. 7
over the last decade: Over that period U.S. annual military expenditures increased by nearly 50% (mostly
because of its wars in Iraq and AfghanistaR)Ju s si a6s military spending we
reflects the fact that Russian imperialism has been getting back on its feet after the final disastrous
collapse of the stateapitalist Soviet Union in 1991. But by far the largest and most consisteahaes
in military spending on a regular yearly basis have been in China. Its expenditures went up by an amazing
198. 3% over the past decade. Or putting it anot hi
just short of3 timeswhat it was as rectly as 2002!

Year after year China increases its military budget by percentages that no other country, including the
U.S., can afford. In other words, ité@ntinuallygaining military strength in comparisdéa the U.S. and
other countries, though théS. (and perhapalsoRussig arestill militarily stronger overall.

And, once again, we have to point out that even these statistics greatly understate the actual situation
since they are based on official exchange rates. It costs a whole lot |disant&pay, feed, house and
train a division of soldiers than it does in the U.S. And it costs a whole lot less to build gtairplane
or missile submaringn China than it does in the U.S. If PPP conversion rates are used to convert Chinese
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miltar y expenditures into dollars, Chinads nhahitary
the chart suggests.

But still, at presentChina continues to beell behindthe U.S. in military spendingdowever as
we 0 v e thetrand ekre isfor China to fairly rapidly catch up to the U.¥, as could well happen, the
U.S. is forced to make some deep cuts in its military spending over the next dadaadnalf because
the developing economic crisis takiesther turns for the worsethen China might catch upo or even
surpass the U.Sn military spendingduring that period(China will alsobe very negatively affected by
the world capitalist economic crisis, but probably not as soon or as lyeaefiest.)

In fact we are already segj a significant new decline in U.S. military spending right now because of
t he Budget Contr ol Act (more commonly referred to
that is now scheduled to lead to an additional cut of $500 billion in thed®enbaudget over the next 9
years in addition to the $487 billian cutsalready underway. Originally this was not meant to actually
occur; the deal between the Democrats and Republicans included the Pentagon reductions only as a
means to force the Reputdins to eventually backfobn cuts to other programs. But as theonomist

magazi ne r elt&mgoutythatiRepubdicdns hafie taxes even more than they love the armed
forcces. o

OnFebruary24,2014 U.S. Secretary of Defengshuck Hagebutlined the additional cuts in military
spending planned for fiscal year 2015, and large cuts in troop stdetagythlevelof 440,000 active duty
soldier® which has not been seen since before World WarHhése cutdnclude eliminating an entire
fleet f Ar For ce fighter pl anes. Hagel called these cut
institutions for years to come, and also noted that even deeper cuts will be necessary if the sequestration
plan continues in fiscal year 2016he cuts assume thate U.S. will no longer become involved in
maij or , prol onged war s irtneocdonigl cointsiesucls asdhle receatlsupdr st a b i
expensive debacles in Iraq and Afghanistan.

It thus appears that the continuing U.S. budget crisis and dhdé world economic crisis will be
forcing continued reductions in U.S. military spending for years to come.

In European countries too thishappeningand there have been recent indications that other NATO
countries will not only refuse to fund mooéthe massive costs of NATO (as the U.S. basn pleading
for), but thatmanyof them may actuallyurther cuttheir ownexisting levels of funding. NATO funding
by the top seven European contribuéothe U.K., Germany, France, Italy, the Netherlanddamband
Spair® has already dropped by more than 10% since 2009. Some ruling class defense analysts are now
saying that new military budget cuts and declining funding risks destabilizing NATO over the long

term®*

A popular theory exists that the U.S. defed the Soviet Union in its long Cold War struggle largely
because it forced an ultkexpensive arms race on the Soviets which flosy could not afford. This
supposedly wrecked the Soviet economy and led to the collapse of the U.S.S.R. Actuallygribss is
exaggeration of what happened. The more fundamental truth was simply that Soviet state capitalism, with
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its much higher degree of monopoly and intractable bureauciatioption andstagnation could simply

not compete with Westerstyle monopoly caitalismat all! The Soviet workers were totally fed up with

the system,; their widespread bitter joke Wwas that
other words, it was not just the arms race that did in Soviet state capitalism andngpeialism, but its
generallyevenmore moribund overall econaonsystem

In any case, it is sometimes argued today that a similar arms race between the U.S. and China could
now be used to defeat this new Chinese imperialist upstart! The obvious flaat Ergument is thahe
Chinese econondy even with its higher degree of official state ownership of many corporations and its
higher degree of state interference in its private economy than in thi i9.8evertheless clearly much
more dynamic and succeskfthan the comparatively more moribund U.S. economy! And while the
neocons did think about attempting the same sort of arms race with China to try to defeat it, it looks like
in practice China is pushing the saocmntest against the U.8nd with amuchbetter prospect of eventual
success

Figure 18.2 below provides some comparisons of the military strength of the 10 countries with the
most powerful militaries. By this ranking, from a bourgeois website, China is already the third most
powerful country miitarily. (It may well actually have the second most powerful militalyfhas the
largest standing army, and the second largest number of tanks, airplanes and submarines.

Figure 1 8.2: Comparative Military Forces 155

Active Total Heli- Naval Aircraft Sub-

Forces Reserves | Tanks Aircraft | copters Ships | Carriers | Marines Nuclear

(2011) (201 | (2012) | 5012y | (2012) | (2012) | (2012) | (z012) | ‘Ve@pons
u.s. 1,477,896 | 1,458,500 | 8,325 15,293 6,665 290 10 (a) 71 Yes
Russia 1,200,000 | 754,000 2,867 4,498* 1,635* 224 1 58 Yes
China 2,285,000 | 800,000 7,950 5,048* 901* 972 1 (b) 63 Yes
India 1,325,000 | 1,747,000 3,555 1,962 620 170 1(c) 15 Yes
U.K. 224,500 187,130 227 1,412 367 77 1(d) 10 Yes
France 362,485 419,000 571 544 410 180 1 10 Yes
Germany | 148,996 355,000 408 925 493 67 0 4 No
S. Korea 653,000 | 3,200,000 | 2,466 871 97 190 0 14 No
Italy 293,202 41,867 720 770 357 179 2 6 No
Brazil 371,199 | 1,340,000 469 822 254 106 1 5 No

Notes:  Active forces & reserves do not include paramilitary forces, which are quite large in some countries.
* Early 2013 data.
a) Plus 2 old carriers in reserve, 2 more under construction, and 1 more ordered (for delivery in 2025). However, the
fisequest er aoniinus, nay farce the nioth-palling of as many as 3 present U.S. carriers.
b) More are planned. (At least 3 more are already under construction.)
¢) Plus 1 being rebuilt, and 2 more under construction (1 of which was launched in Aug. 2013).
d) Plus 2 under construction.
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There are two very different sorts of wainata rapidly rising capitalisimperialist country like China
must prepare forl) an interimperialistwar (directly against another powerful imperialist country); and
2) an imperialist war against a much weaker, probably o nomi cal | y ThedWorldde v el op:
country.( APr oxy warso between i mperialist powers ar e
theytypically take place in less developed countries and involve combat by comfoeahéprceseach
partially armed by the contending perialist powers.)

Perhaps surprisingly, it is actually cheaper to prepare to fight anrinmperialist war, or at least to
build up a sufficient retaliatory capability that such a war becaiggsficantly less likely By acquiring
nuclear weapons, |Q8s,"° nuclear attack and ballistic missile submarimtss)gerous anghip missiles,
antisatellite capabilities, and so forth, China has very likely already forestalled the possibility of any
direct full-scale war between it and any other imperialist aguftheaning the U.S. especiallghy time
soon Only in the most dire and desperate circumstances (which are by no means inconceivable) is such a
direct, altout nuclear waat all likely to break out between the China and the U.S. over thecoexie
deades.

China presently has only one aircraft carrier, ltlening which is a refitted and improved carrier
formerly belonging to Ukraine. However, a second carrier is being built in the Dalian shipyard, and
should be ready in 2018. The third and foutiinese carriers are expected to be completed by *2020.

Aircraft carriers may already be essentially obsolete in anystalle inteimperialist war™>® The
reason for this is that they have become so vulnerable to modern nuebgaon laden missileand
torpedoesRussia produces two especially feared supersonic guided missiles, called the Kigd)(3M
and the Yakhont, which can be launched from land, aircraft, ships or submarines, which carry large
warheads (meaning potentially nuclear warheads), aachreargets 300 km away. China is one of
several countries whichas purchased these fearsome weapons (and is also no doubt working to produce
them itself).Russiaalso produces a rockgiowered torpedo (which China probably also hamd)ed the
VA-111Shk v a | ( fwBhcauamde bfd) km and a speed above 370 kilometers/hour which cannot be
dodged or stopped by U.S. warskipshich means the only thing they can safely do is stay out of

range'®°

So why then do the imperialist powers have so manyetayrand why are most of ge countries
(including China) building more of them? It is because carriera@neactually primarily weapons that
are useful in imperialist wars against much wea&eonomically underdeveloped and exploitedntries
(the secalledA T hi r d). @daiers adedmobile airfields which allow their imperialist owners to bomb
most parts of the world

" There has been a recent boom in the constructiorirafafi carriers by both imperialist and sisbperialist

countries. In an article about the launching of a new Japanese carrier namiedntiogofficially called a
Afdestroyer o, since Japands const i Eaoromisistatesdtioae Ghinanio t al | c
building fAat | east 2 mored carriers of a demsouted si mi |
f r oErdnpmist Aug. 10, 2013, p. 35. India also recently launched the first of 2 carriers it has been building, as

not ed in the news ShrFrarcisco Ghtoaiclédug. 43, 20h3apt 2.on 0,
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Many other weapons systems are like thigsted much more use in imperialist wars agawsak
and less economically developeduntriesthan against other imperialist countries possessing modern
countermeasures to them. Drones (remotely controlled aircraft) are another good example, since they are
usually easily shot down by opponents with advanced missile systems. It is no a¢bate@hina has
been rapidly expanding its development and production of drone aircraft as well as building more carriers.

China first publicly demonstrated its drones in October 2009, during its National Day parade. As of

2011 it already had atleas8® oper ati onal drones that <could be wu
reconnaissance missions, precision strike misson d el ectroni ¢ war fared accor
think tank report. Chinads dr o anditpighbegen have niodelsa pp ar
which are superior to those the U.S. has been
Af ghanistan and the Middle East. The author of t

certainly far more advaed than | expected them to be. You get the impression they're doing very
advanced, cutting d g e r é°sAadaChinah evén more than the U.S. apparently, has been working

toward building drones that might ieetoevhdmieand o sur v
missileattacks directed against thetfy.

The Chinese navy is also imbued with a fAgoing o
only in defending China and -mnquering Taiwan, but also in extending Chinese military gpoa¥i
around the world.

Figure 1 8.3: The First and Second Island Chains 163
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Chineopl 6s Li tNauw @ 06 i o A PWag dtiginally mostly a sort of coast guard

operation-wgboer iBaowD) , but has became awhvaitr eiesr s oo
navyo, that is, one which still does not wusually
stepby-st ep i nwatarfiBhugo patrolling the oceans of th
wherever they might beverseas. The PLA Navy is already patrolling the South China Sea and

surrounding area out to the AFirst island chaino
be to have it start regul ar opeutantoithe Raxificasufarast o t h e

Guam, Micronesia and Australiff.But the PLA Navy has already ventured even beyond this region at
times, as for example into the Indian Oceafifight pirate® off of Somalia. It also sends its submarines
into the Indian Ocan and elsewhere.

The Chinese military has also placed a major focus on Internet espionage and warfare. There have
been many news reportwer the past yeaabout how sermsecret Chinese military units are stealing
economic information from corporatiomsound the world and passing it on to Chinese comp&fies.
this particular sphere, however, the military thrust is not directed adedssstieveloped countriglsut is
more of a form of intermperialist contention andconomicstruggle.

China is alsomaking a major push to catch o and eventually surpass, the U.S. and Russia in
space technology. learly June 2013 China sent its fifth manned space mission since 2003 into space, the
Shenzhou 10 spacecraft with 3 astronauts, to test docking presegith an experimental space lab
already in orbit®

The U.K. newspaper, tHgaily Mail, in reporting this space flight, went on to note that China is still a
long way behind the U.S. in space technoldgy, then added:

fiStill, the Shenzhou 10 missiomill be the latest show of Chida growing prowess in
space and comes while budget restraints and shifting priorities have held back U.S.
manned space launches.

fiChina also plans an unmanned moon landing and deployment of a moon rover.
Scientists have raed the possibility of sending a man to the moon, but not before 2020.

fiwhile Beijing insists its space programme is for peaceful purposes, a Pentagon report
last month highlighted Chiida increasing space capabilities and said Beijing was
pursuing a variy of activities aimed at preventing its adversaries from using spasxd

assets during a crisis.

fiFears of a space arms race with the United States and other powers mounted after China
blew up one of its own weather satelltes with a grebased missd in January
20070

On December 15, 2013, China accomplistieat plannedsoft-landing of a rover on the moon, the
first time this had been done by any country since 1¥78nd while it is true that putting unmanned
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rovers on the moon was indeed donebloyh the U.S. and the Soviet Union decades ago, the scientific
community has been surprised by how sophisticated this new Chinese rover is and by the fact that it is
doing important sciencé’ This succesamoves the plan to put one or more Chinese asttsrauthe

moon a step closer.

There is even the possibility that China may try to be the first country to send a manned mission to
Marsf?’But manned space travel is not the primary pt
much more to do withmilitary issues.Satellites have become essential to military spyiG§,S
navigation,guidance for missiles, military communications, and in otteeys And the ability to destroy
(or jam, or fool or takecontrol o) an opponent 0s sriticallylimpaortaneaspedt afs b e c ¢
war. In space, as okarth, China is clearly preparing for a possiflaure showdown with the United
States.

Finally, we should make note of the fact that while China is still behind the U.S. in military spending,
and in vaious important ways in military power, we should also recognize that even from the military
standpoint the U.S. is not as overpoweringly strong as is often supposed, and the rapid improvement in
Chinads military power daocatch upwith thelJsgvae mighsbe iimaginedt o g o

First, it should be recognized that the U.S. military machine is tremendously bloated! It has large
numbers of bases in the U.S. and over 1,000 bases ovemseast1y of whi ch i tanddoesndt
servelittle military purpose€™ Many of the bases at home araintainedonly to keep Congressn
happy(because of the money spent in their distridis)}the same sort of way, many military weapons
programs are extremely wasteful, or not even very useful.nAgiaeprimary (hidden) purpose of many
of these programs i s a‘aaittenptingto Keepithe U.8. @conomyKgeiygrine s i a n
a way that even Republicans (who are opposed to most government spending) generally support. For
reasons such as shithemilitarily effectiveportion of the U.S. military budget is only arpof the whole.

Second, there is the whole Afight the | ast war (
military powers A lot of the weaponry the U.S. has is actuallyjoéstionable military valuf®r the types
of wars that are occurring and are likely to occur in the futboe example, while the U.S. has been
making military use o fewaircraft carriers in recent decades, most of them have been kept in service for
a war thatmay never happeh and if it does happen, they are likely to be soon sunk by advanced
weaponry already in the hands of potential enemies like China and Russia. For Glihsalgi c at ¢ h
up o mi |l it ar Bithply ddeonottndeld aircrdt Garriers! t

Third, most discussion f A Chi na mdtarlyd i ndheupdJ. S. 6 is focused
future interimperialist war between the U.S. and Chiivaile such a all-out nucleamwar could indeed
happen eventually, for at leastthext decade the more relevaain quest |
military be able tostart actingin a more direct and powerful way to supptire Chineseimperialist
exploitation of as much of the world as it qamd in the same way that the U.S. raitjt does} And that
is notvery long in the future at allThe Chinese military is very rapidly catching up to the U.S. military
with respect to the ability to protect its overseas investmenttodndly other less developed countries.
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However, Chind like the U.S3 will inevitably find that militarily pacifying the world to facilitate
its own imperialist economic exploitation of it is not so easy to do! There will be resistance to, and
rebellions against, neocolonial regimes that China is attemptingppougr just as there has always been
such resistance and rebellions against the regimes the U.S. and other imperialist powestabisieed
andsought to protect. China, even as it succeeds in building an imperialist expeditionary power to patrol
the wotd, will also inevitably get bogged down imperialist wars in the same way that the U.S. has been
in Vietnam, Iragq and Afghanistan.
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19. China hasalreadybeeninvolving itself in imperialist military activity.

There are various ways that Chalaeadyintervenes militarily in other countries back here on Earth
that we have not yet mentioned.

Thus while China does ndself yet engage in major imperialist wars in other countf&deast in
any significant ways)it has already begun to involve itsatilitarily in civil wars and rebellions in other
countries. It has usually actively supported established governments in their efforts to put down
rebellions, but in at least one case (that we diitussin a moment) it has actively supported the rebels
in their effortstooer t hr ow an existing government and to rep
liking This is the sort of thing the ,anthfheU.S$andiniogt s c al
other imperialist countries hadene timeafter time

China has been intervening in military conflicts around the world, and especially in Africa, through
political and diplomatic support, through military advice and instruction (supplied by Chinese military
attachés in foreign embassies, etih)pugh military training of foreign personnel in China, and most of
all by selling, or otherwise supplying, military weapons to the side it favors. Of course these are the sorts
of things that al | i mperial i st hepoiathstthat Ghisa isdno , eve
different, has already become one of the most active imperialist countries in doing these sorts of things,
and is rapidly ramping up these kinds of activities.

Figurel 9. 1: Wor |l dés Leading™rms Exporters
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